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TITLE 5—ADMINISTRATIVE
PERSONNEL

Chapter I—Civil Service Comnussion

PART 2—APPOINTIIENT THROUGH THE
COLIPETITIVE SYSTEM

PART 6—EXCEPTIONS FROM THE
COLPETITIVE SERVICE

PART 25—FEDERAL EMPLOYEES’ PAY
REGULATIONS =

MISCELLANEOUS AMENDDMENTS

1. Bffective July 1, 1948, §2.114 () is
amended {o read as follows:

§2114 Temporary appoiniment.
¢ x *
() Within-grade salary adrvance-
ments. Persons serving under tempo-
rary appomtment pending establishment
of a register and emergency-indefinite
appointment 1n positions withun the scope
of the compensation schedules of the
Classification Act of 1923, as-amended,
shall receive periodic within-grade salary
advancemenis and additional within-
grade salary advancements as rewards
for superior accomplishment in accord-
ance with Subpart B and Subpart E of
Part 25 of this chapter, respectively, in
the same manner, and to the sarne extent,
as if they were subject to the salary ad-
vancement act of August 1, 1941, as
amended.

(R. S. 1753, sec. 2, 22 Stat. 403; 5 U. 8. C.
631)

2. Under authority of §6.1 (a) of
Executive Order 9830, and at the request
of the Federal Security Agency, the Com-
mussion has determuned that the positions
listed below should be excepted from the
competitive service. Effective upon pub-
lication 1n the FEDERAL REGISTER, § 6.4 (2)

(19) 1s amended by the addition of a
subdivision as follows:

§ 6.4 Lists of positions excepted from
the competitive service—(a) Schedule A,
£ k3 x

(19) Federal Security Agency. * * *

(xv) Public Heallh Service. Subpro-
fessional and Crafts, Protective and Cus~
todial positions in the field service of the
Communicable Disease Activities when
filled on a temporary or seasonal basis for
not to exceed 150 working days in any one
calendar year.

(Sec. 6.1 (a) E. O. 9830, 12 ¥. R. 1259)

3. The following note Is inserted imme-
diately following § 25.201, to be effective
July 1, 1948,

Norz: By virtue of §2.114 (f) of Part 2 of
this chapter, persons cerving undcr tempo-
rary appointment pending establishment of
a register and emergency-Indeiinite appoint-
ment are entitled to receive perlodic withine
grade salary advancements in accordanca
with this subpart in the came manncr as per-
sons who occupy permanent positions o3
defined in § 25.221,

4. The following note is inserted im-
mediately following § 25.501 to he effec~
tive July 1, 1948.

Norz: By virtue of §2.114 (f) of Part 2:0f
this chapter, persons eerving under tempsrary
appointment pending cstablichment of a
register and emergency-indefinite cppoint-
ment are entitled to rcceive additional
within-grade salary advancements o3 ree
wards for superior accemplishment in ac-
cordance with this subpart in the came mane
ner as persons who occupy permanent posle
tions as defined in §25.502 (b).

UnrTeD STATES CIVIL SERV-
1cc COMRIISSION,

[seaL] H. B. MITCEELL,
President.
[F. R. Doc, 48-4766; Flled, May 27, 1948;
8:51 a, m.]

ParT 24—FoRrtAL EbucaTion REQUIRE-
IIENTS FOR APPOINTMENT TO CERTANV
ScrenTIFic, TECENICAL, AND PROFES-~
SIONAL POSITIONS

LIISCELLANEQUS AL{ENDMENIS

1, The headnote of § 24.50 {s amended
to read as follows: “Forest Ecologist,
P-432-2-5 (positions involving highly
technical or fundamental scientific re-
search or similar difficult scientific
duties) "

2. The headnote of § 24.51 is cmended
to read as follows: “Forest Pathologzist,
P-482-2-5 (positions involving highly
technical or fundamental sclentific re-
search or similar dificult sclentific
duties).”

3. The headnote of § 24.52 Is amended
to read as follows: “Forest Products
Technologist, P-1390-2-6 (positions in-
volving highly technical or fundamental
sclentific research or shmilar difiicult
scientific duties) ”

4. The headnote of § 24.53 Is amended
to read as follows: “Forest Sofls Tech-

(Continued on ncxt page)
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nologist, P-491 and P-1384-2-5 (posi-

tions involving highly technical or funda-
mental scientific research or similar dif-
ficult scientific duties) ”

. 5. The headnote of § 24.54 15 amended
to read as follows: “Forester (Forest
Management) P-438-2-6 (positions ine
volving highly technical or fundamental
scientific research or similar difflcult
sclentific duties) ”

6. The headnote of § 24.55 is amended
to read as follows: “Range Ecologlst,
P-452-2-5 (positions involving highly
technical or fundamental sclentific re-
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search or smmilar difficult scientific
duties).”

7. The headnote of § 24.56 is.amended
to read asfollows: “Silviculturist, P-494-
2-5 (Positions involving highly technical
or fundamental scientific research or
similar difficult scientific duties) ”

{Sec. 5,-58 Stat. 388; 5 U. S. C. 854)

UNITED STATES CIVIL SERV-
1ce COMBMISSION,

[sEAL] H. B. MITCHELL,
President.
[¥. R. Doc. 48-4767; Filed, May 27, 1948;
8:51a.m.}

TITLE 14—CIVIL AVIATION

Chapter 1—Civil Aeronautics- Board
[Supp. 5]
ParT 61—SCcHEDULED ATR CARRIER RULES
TRATNING PROGRARLT

Acting pursuant to authority appear-
Ing in § 61.535 of the Civil Air Regula-
tions (14 CFR, 61.535) which provides
that a pilot training and instruction pro-
gram satisfactory to the Adminmstrator
shall be maintained by the air carrier,
the followang specifications are hereby
adopted: These specifications are issued
without delay in order to promote safety
of the fiying public. The notice, proce-
dures, and effective date reqmirements
contained in section 4 of the Adminis-
trative Procedure Act (60 Stat. 237, 238;
5 . S. C. 1001, 1003) do not apply since
compliance with them would be imprac-
ticable, unnecessary, and contrary to the
public interest.

§ 61.535 Trawmng-program. * * *
CAA SPECIFICATIONS

1. Ground training. The ground phase of
the aw carrier’s pilot training and instruc-
tlon program must include (1) a study of
the Civil Air Regulations applicable to sched-
uled air carrier (domestic) operations, and
of the provisions of the air carrler's operating
certificate, placing emphasis on knowledge of
those sections of Part 61 pertaining to the
operation of transport category sircraft, and
on the methods and principles of determin.

ing welght limitations for landings and take-

offs; (2) a study of the company's operations
manual-and dispatch procedures; (3) train-
ing in the duties and responsibilities of flight
crew members; (4) thorough familiarization
with the aircraft to be flown, including a
thorough study of the aircraff, engines, all
‘major component systems, operation of cabin
pressurization and oxygen systems, and
standard operating procedures; & study of
Civil Aeronautics Administration approved
Airplane Flight Manual and familiarity with
its contents; (5) the study of navigation;
use of radio alds to navigation and such re-
fresher courses necessary to keep pilots cur-
rent in the application .of any new develop-
ments; (6) a study of meteorology suficient
10 mawmtain g practical knowledge of the
yrinciples of icing, fog, thunderstorms,
frontal systems, etc., and the best methods
of operating under these various conditions.

2, Flight trarning. The fligh§ phase of
‘the training program shall-be o planned as
to insure adequate initial qualification of
the pilot on the make and model aircraft
he is to iy in scheduled operations. It shall
also provide for continued maintenance of
& high standard of pilot proficiency. This
training must include (1) take-offs and land-
ings under varying conditions of load, wind,
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ete; (2) fdight with one or morae cnglnes
inoperative, including fight with ony cne
engine fully throttled and at meximum gu-
thorized load either at the one cngine in-
operative cervice celling or at an altitudo
equivalent to 1,000 feet above the highest
part of the terrain on the proposed instru-
ment course or route to ba flovm by the pllct
in scheduled operation; (3) operating under
normal and maximum Umits of poter, speed,
ete; (4) conduct of instrument flight under
simulated condition, including navigation
by low frequency radio range, very bigh fre-
quency visual-aural range, onini-dircctional
range, automatic direction finder, etc., let-
ting-down-through precedures utilizing ra-
dio range, ADF, ILS, GCA, ete., whichever of
the navigation and letting-dovm-throuzh
procedures are uced by the alr carrler in the
course of its normnl operation.

3. Emergency proccdurcs. A catlsfectory
pllot training program shall place cpeclal
emphasis on instruction in emergency pro-
cedures. This shall include the procedures
to be followed in the event of engine fallure,
fire in the air or on the ground, cvacuation
of passenpers, location and opcration of all
emergency ecquipment, power cottings for
maximum endurance and maximum range,
ete.,

4. General, Tho purpose of a plict train-
ing profram s to assure that the pllots are
thoroughly trained and proficlent in the alr-
craft, equipment, techniques and preccdures
to be used by them in ccheduled afr trance
portation. The eficctivencss of plict train-
ing programs will be evaluated by the Civil
Aeroncutics Administration on the basls of
pilot proficiency.

(Secs. 205, 601, 52 Stat. 904, 1007; 49
U. 5. C. 425, 551; Reorg. Plan No. IV of
1940, 5 F. R. 2421)

These specifications shall hecome ef-
fective upon-publication in the Fzoenar

REGISTER.
F.B.L:cE,
Administrator of Civil Aeronautics.

[F. R. Dec. 48-4%52; Filed, May 27, 1946;
8:40 a. m.}

»  Chapter Il—Civil Aeronautics
Administration

[Amdt, 3]

ParT 650—ORGANIZATION OF CIVIL
AERONAUTICS ADIIIISTRATION

IOSCELLANEQUS ALIENDLIENTS

Pursuant to authority appearing in:
(1) Section 205 of the Civil A¢fonautics
Act of 1938, as amended (52 Stat. 973,
984; 54 Stat. 1231-1236; 49 U. S. C. 401,
425) empowering the Administrator to
issue and amend such orders, and to
make and amend such general or speclal
rules, regulations, and procedure as are
deemed necessary to carry out the provi-
sions of the act, and to exercise and per-
form his powers and duties under it, (2)
section 301 of the Civil Aeronautics Act
of 1938, as amended (52 Stat. 973, 985;
54 Stat. 1231-1236; 49 U. 8. C. 401, 451),
empowering and directing the Adminis-
trator to encourage and foster the de-
velopment of civil aeronautics and air
commerce In the United State; and
abroad, (3) section 306 of the Civil Aero-
nautics Act of 1938, as amended (52 Stat.
973, 986; 54 Stat. 1231-1236; 49 U. S. C.
401, 456), empowering and directing the
Administrator to collect and disseminate
information relative to civil aeronautics,
(4) section 308 of the Civil Aeronautics

2319

Act of 1638, as amended (52 Staf. 973,
836; 54 Stat. 1231-1236; 49 U. S. C. 401,
4382, directing the Administrator fo
ezerclse and perform the powers and
duties vested in and imposed upon him
bytheact, (5) anact (R.S.161,50.S.C.
22), authorizing the head of each Dapart-
ment to prescribe regulations for the
government of his Depariment and the
performance of its business, (6) szction
5, Part 1, Department Order INo. 63, ef-
fective February 11, 1947, 1ssued by the
EBecretary of Commerce prescribing pro-
cedure with respect to organization and”
function statements; and in accordance
with section 3 (2) of the Administrative
Procedure Act (60 Stat. 237,233;5U.S.C.
1001, 1602), requiring every agency to
state separately and publish currently in
the Froonan Reersten descriptions”of its
central and field organization; Part 659
is hereby amended as follows:

1. Section 650.14 is amended by chanz-
ins the title and first sentence to read:

§650.14 Office of Aviation Safety.
The Ofilce of Aviation Safety shall be
under the direction of the Assistant Ad-
ministrator for Aviation Safety. = *» =

2. Section 650.14 (a) is amended by
changing the title to read:

(a) Alrcraft service. * * *

3. Szction 650.14 (d) is amended by
changing the title fo read:

(d) Medical service. * * *°
4, Szction 650.14 (d) (1) is amended

by substituting “Medical Service” for
“Aviation ffedical Service.”

5. Section 650.52 (h) is amended by
changing the title to read:

(_h) Aircraft Branch. * ©° *

(R. S. 161, 52 Stat. 973, 934985, 54 Stat.
1231-1236; 5U. S. C. 22,49 U. S. C. 401,
425, 452, 456, 458)

This amendment shall become effec-
tive June 1, 1948.
P. B. Izs,

Acting Admnistrator
of Citvil Aeronautics.
Approved:

CHARLES SAWEER,
Secretary of Commerce.

{P. R. Doc. 48-4751; Filed, May 27, 1943;
8:46 n.m.]

TITLE 38—PENSIONS, BONUSES,
AND VETERANS’ RELIEF

Chapter [—Veterans® Adminisiration
PART 10—INSURANCE

REXNSTATELIENT RY 2I0NTH FOLLOWINIG DATE
OF LAPSE

1. In Part 10, § 10.3082 is amended to
read as follows:

$10.3082 Reinstatement mnthe monti
following the date of lapse. Where a
premium on United States Government
Life Insurance Is not paid within the
grace period, but is tendered not more
than 15 days after the date of expiration
of the grace period, such premum may
be regularly applled as premium for the
unpaid month, provided the insured at
the time of tendering the delayed pre-



2850

mium is in as good health as he was on
the due date of the premium in default
and furnishes a statement to that effect
not more than 31 days after the date
such delayed premium was tendered.
(Secs. 5, 300, 301, 43 Stat. 608, 624, secs.
1, 2, 46 Stat. 1016; 38 U. S. C. 11, 11a, 426,
511, 512, 707)

2. In Part 10, a new section, § 10.3425,
is added as follows:

§ 10.3425 Rewmnstatementn the month
following the date of lapse. Where a
premum on National Service Life Insur-
ance is not paid within the grace period
but is tendered not more than 15 days
after the date of expiration of the grace
period, such premium may be regularly
applied as premium for the unpaid
month, provided the insured at the time
of tendering the delayed premium is in
as good health as he was on the due date
of the premium in default and furnishes
a statement to that effect not more-than
31 days after the date such delayed pre-
mium was tendered. (Secs. 601-618, 54
Stat, 1008-1014, secs. 1-16, 60 Stat. T81—
789; 38 U. S. C. 512d, 801-818)

[seaLn] O. W CLARK,
Executive Assistant Administrator

[F. R. Doc. 48-4763; Filed, May 27, 1948;
8:47 a, m.]

e

PART 20—GUARDIANSHIP AND LEGAL

ADMINISTRATION
Q
MISCELLANEQOUS AMENDMENTS

1. In Part 20, § 20.5021 is amended to
read as follows:

§ 20.5021 Duties of chief attorney, re~
gional office or center ‘The duties of the
chief attorney, regional office or center,
will be as follows:

(a) Guardianship services. (1) As
specified in regulations, determine and
certify legality of appointment of guard-
{ans or other fiduciaries. In all cases
within the jurisdictional limitations of
§§ 20.5200 to 20.5217, to investigate and
determine whether, under the law of the
State, the person having custody of the
claimant is legally vested: with the care
of the claimant or his estate within the
meaning of section 21 of the World War
Veterans’ Act, 1924, as amended, or sec-
tion 313 of the World War Adjusted
Compensation Act, as amended, and pre-
pare the certification requred by
§§ 20.5200 to 20.5217, Maintain a com-
plete cross-reference index of all Vet-
erans’ Administration issues and all is-
sued legal precedents affecting the op-
eration of the Veterans’ Administration.
Responsibile for all legal dnd guardian-
ship activities and such other activities
as are comprehended herein, Cooperate
with all services to the end that minor
and mentally incompetent claimants re-
ceive all benefits to which they may be
entitled under the laws admimstered by
the Veterans’ Administration; and that
the interests of mimnor and mentally in-
competent beneficiaries, receiving bene-
fits through fiduciaries properly ap-
pointed or constituted, will be safe-
guarded. Supervise the activities of such

RULES AND REGULATIONS

fiduciaries in the admmstration of their
trust, see that bonds are furnished 1n
appropriate amounts and with satisfac-
tory sureties, secure certified copies of
accounts rendered to the court, check
all such accounts, and bring to the at-
tention of the appointing court all cases
wherein such fiduciary 1s found to be
dilinquent in any such matters or other-
wise unsuitable. Secure accountings to
the Veterans’ Administration where ac-
counts are waived by the court or not
required annually under the State law,
and at such other times as may be
deemed necessary. Secure accounts
from all custodians and check same as to
accuracy and with regard to appropriate
expenditures of wards’ funds.

(2) Survey the social and -economic
conditions of all minor or incompetent
beneficiares of the Veterans’ Adminis-
tration within his regional territery. Co-
operate with the courts in the commit-
ment of incompetent beneficiaries and
appointment of guardians for minor or
incompetent beneficiaries, or when au-
thorized, to secure appointment of such
guardians, Cooperate with chief attor-
neys of other offices 1n all cases wherein
mutual aid and collaboration are essen-
tial. This refers to cases wherem the
beneficiary is in one regional territory
and the guardian, or appomting court,
in another. Represent the Administra-
tor in any action taken under section
21 (2) World War Veterans’ Act, 1924,
as.amended (38 U. S. C. 450) where sat-
1sfactory adjustment cannot be other-
wise obtained; notify the appropriate
service or division of central office or

“pranch office or division or unit of re-

gional office to stop payment of any and
all running awards therein, giving full
Feasons for such action. Cooperate with
the chief medical officer to insure that
no action will be taken that will be det-
rimental to a beneficiary, and that such
beneficiary is not deprived of any rights
other than by due process of law. If any
beneficiary has been wrongfully commit-
ted, or has a guardian who was illegally
appointed, or if a beneficiary duly ad-
judged incompetent is restored to sanity
1o take such action as may be neces-
sary and practical to have such bene-
ficiary discharged and guardian removed,
and may give advice and aid to the bene-
ficiary in having himself adjudged sane,
or sanity legally restored. Cooperate
with the manager of hospital or chief
medical officer with regard to commit-
ment of patients and discharge of com-
mitted patients and to cooperate with
such Veterans' Administration officers
and State authorities 1n cases where such
beneficiaries elope from hospitals. Keep
a record of all action taken in each
guardianship case handled, a record of
accounts, and such other records as will
enable him to supply the data necessary
for the monthly, quarterly, and semi-
annual reports. His files and records
will be kept in such order that they
will be available at all times for check-
g by the field supervisor. Cooperate
with all interested welfare agencies and
secure their interest and cooperation in
carrying out the Veterans’ Administra-
tion’s policy respecting minors and -in-
competents. Present to the State or

1ocal bar assoclation, welfare organizn-
tions, or State legislature, suggestions
relative to legislation or other matters.

(b) Field examinations. Is respon-
sible for all field exominations (inves-
tigations) specified in § 20.5050 and such
others as may be assigned.

(¢c) Legal services. (1) Representa«
tive of the solicitor, and thereby legal ad-
visor to the manager of the office to
which assigned and other fleld stations
of the Veterans’ Administration located
within the area allocated to that office.

(2) Cooperate with the United States
attorneys in civil and criminal actions
arising under the laws administered by
the Veterans’ Administration.

(3) Pass upon all contracts or leases
referred to him by the manager. Pass
upon requests for information on matters
contained in Veterans’ Administration
files as provided in existing instructions
and be completely responsible for action
in connection with subpenas for produc-
tion of Veterans’ Administration records
in court. Make such examination as
may be needed in connection with cases
wherein violation of Federal penal stat-
utes is suspected and collaborate with
the United States attorneys in the prose-
cution of such cases.

(4) Advise and take action as required
or authorized In +cases involving loans
guaranteed or insured by the United
States pursuant-to Public Law 346, 78th
Congress, as amended (38 U, S, C. 604))
Is attorney for the Administrator of Vet~
erans’ Affairs for all purposes of section
509, Title IIT, of that act, and, as such,
is authorized to represent the Adminis
trator in any legal action or other legal
matter under said title subject to statutes
and Executive orders concerning claims
of the United States.

2. In § 205201, paragraphs (a) and
(b) are amended to read as follows:

§ 20.5201 Form of notification, * * *

(a) Section 21 (4) of the World War
Veterans' Act, 1924, as amended, repeals
the act of August 8, 1882 (22 Stat. 3173;
TU. S. C. Title 38, section 44), and pro-
vides that in case of any incompetent
veteran having no guardian, payment of
compensation, pension, or retirement
pay meay be made, in the discretion of
the Administrator, to the wife of such
veteran for the use of the veteran and
his dependents.

(b) In cases coming within section 21
(4) of the World War Veterans’ Act,
1924, as amended, the director, veterang
claim service, central office, or adjudica-
tion officer, field station, will notify the
chief attorney of the office having jurig-
diction over the territory in which tho
veteran resides furnishing information
as to the name and address of the vet-
eran and his wife, the amount of theo
initial payment, and monthly payments
to be made, The chief attorney will in«
vestigate each case to determine whether
the wife is properly qualified to adminis-
ter the funds payable, whether she will
agree to use the funds for the beneflt
of the veteran and his dependents, and
whether all conditions justify payment
of the compensation, pension, or retirg-
ment pay to the veteran's wife; or
whether, in the best interests of the vet-
eran and his dependents, a guardian
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should be appomnted to receive and ad-
minster the funds payable. If the chief
attorney determines that payments shall
be made to the wife, a complete report
will be forwarded to the director, veter-
ans claims service or adjudication officer,
field station, accompanied by the evi-
dence disclosing {he facts, with & recom-
mendation that payments be made to
the wife: If the chief attorney deter-
mines that the facts justify the ap-
pomtment of a guardian, he will take ac-
tion promptly to effect the appointment
and will forward the evidence thereof,
together with his certification as to the
legality of the appomtment and adequacy
of bond, to the director, veterans’ claims
service or adjudication officer, field sta-
tion. For the purpose of determining
whether the funds paid to the wife are
being applied as intended and whether
the paymenis should continue to the
wife, or whether in the interests of the
veteran and his dependents action
should be taken to have & guardian ap-
pomnted, or whether the veteran has re-
covered and should be rerated as to com-
petency, a social survey will be accom-
plished each year. The case will be
dianed for this purpose on the Account
Due Card, VA Form 2-3526. A record of
these cases will be mamntained on the
Locator Index, VA Form 2-3525, filed
alphabetically. A correspondence file on
each case will be mantained.

3. Section 20.5365 is amended to read
as follows:

§ 20.5365 Authority of ckief atiorney
io appear 1n State courts for the Admin-
wsirator. ‘The chief attorney is author-
1zed to appear in Stafe courts as attorney
for the Administrator of Veterans’ Afiairs
in any case comprehended by section 21
of the World War Veterans’ Act, as
amended (38 U. S. C. 450) and 1n com-~
pliance with the provisions thereof.

4. New sections, §§20.5500, 20.5501,
20.5502, 20.5503, 20.5504, 20.5505, 20.5514,
20.5543, 20.5545, 20.5560, 20.5561, 20,5563,
20.5600, 20.5602, 20.5603, 20.5604, 20.5605,
20.5606, 20.5608, 20.5609, 20.5610, and
20.5621, are added to Part 20 to read as
follows:

LEGAL SERVICES

§20.5500 Request for omnions. Re-
quests for opimons construing Federal
statutes and regulations will be made
only by the Administrator, an assistant
administrator, or the person acting for
him. (See §20.5504.) Reguest for an
opmion on domestic relations questions
will, 1n the field be addressed by the ad-
judicafion officer; chief vocational re-
habilitation and education division; the
director, claims service; or the director,
vocational rehabilitation and education
service; to the appropriate chief attor-
ney, branch office. (See §20.5502.) In
central office such submissions will be
made by the director, veterans claims
service, or director, dependents and bene-
ficianes claums service, to the solicitor,

§20.5501 Submissions. Al submis-
sions will set forth the question upon
which an-opinion is desired together with
g detailed and accurate statement of
facts. Except as to cases involving do-
mestic rélations matters and submissions
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forwarded by the Administrator or the
executive assistant administrator, files,
correspondence, and other papers will
not be transmitted. The Assistant Ad-
ministrator or other comparable ofiicial
will be held responsible for the accuracy
and completeness of the submission,

§20.5502 Domestic relations ques-
tions. (a) The chief attorney, branch
office, may render an opinion on the fol-
lowing domestic relations questions:

(1) Where the issue is whether there
has been a valid marriage under the com-
mon law and the evidence shows there
was no impediment as to either party.

(2) Where the issue is whether there
has bheen a valid marriage and there was
an impediment as to only one of the
parties with continued cohabitation after
the removal of the impediment.

(3) Legitimacy of children when the
issue Is determinable under similar con-
ditions.

(4) The claimant, any interested
party, or the ofiice submitting the ques-
tion shall have the right to request re-
view by the solicitor of any legal opinion
of a chief attorney, branch ofiice, on any
of the foregoling matters.

(b) In all other domestic relations
submissions, the chief attorney, branch
office, will, after a determination has
been made that the facts have been fully
developed, forward the submission and
the file to central office for an opinfon.
Any case wherein the rights of contesting
claimants require a legal opinfon, the
question will be referred to the central
office.

(¢) The chief attorney, branch ofiice,
will forward copies of all opinions ren-
dered on domestic relations questions to
the central office where they will he
routed to the solicitor.

§20.5503 Precedents. (a) Except as
provided in §§20.5502 and 20.5621, all
precedent opinions will emanate from
the office of the solicitor. All opinions
which formulate Veterans' Administra-
tion policy dependent upon construction
of Federal Statutes and regulations re-
quire adoption by the Administrator be-
fore they are released or administrative
action taken thereon. The {oregoing
dees not apply to opinions of the solicitor
concerning application of the statutes
or regulations to specific factual situa-
tions. Such opinions, while not prece-
dents in the sense of requiring adoption
by the Administrator, are binding on all
employees concerned.

(b) Administrator’s Decislons, which
are conclusive as to all persons, are avail-
able to the public. in printed volumes
purchasable from the Government
Printing Office. ‘These volumes may be
inspected at any Veterans' Administra-
tion office. Recent Administrator’s De-
cisions which have not been published in
bound volumes are also available in such
offices.

(c) Opinions of the solicitor in in-
dividual claims (compensation, pension,
insurance loans, vocational rehabllita-
tion, readjustment allowance, ete.) are
available in the individual claims folders
to those entitled to inspect such folders.
(See §1.525 of this chapter.) Oplnions
of the solicitor of a general nature (ad-
ministration, fiscal, personnel, contracts,
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etc.) which are dirested and indexed are
nvailable in the ofiice of the solicitor and
are distributed to all chief attorneys.
Opinions of the solicitor are not avail-
able for general distribution but in spe-
cific instances when, in the opinion of
the solicitor, the public interest justifies
or requires, copies may be supplied par-
sons or agencles interested in the general
subject covered by the opmnion reguested.

§20.5504 Submissions from the field.
Requests from deputy administrators for
legal opinfons will ba addressed to the
central office. Upon receipt in thecen-
tral office, such requests will be routed to
the assistant administrator in charge of
the activity in central office having yunis-
diction of the subject matter. If in
order, a submlission will be made by such
cfficial to the solicitor, and the opimon
will be forwarded to said efficial for his
information and transmittal to the field.
Chief attorneys, branch offices, may re-
quest technical assistance on any mat-
ter within their jurisdiction.

§20.5505 Legal advice or assistance.
The deputy administrators or directors of
services, and managers or chiefs of divi-
slons may request legal advice or assist-
ance from the chief attorney, branch
offlce, or the chief atforney, rezional office
or center, respectively., 2Ianagers of hos-
pitals and domiciliary activities of centers
may request legal advice or assistance
from the chief attorney, regional effice,
within whose area the institution is situ-
ated. Such advice or assistance may be
given within the lmitations prescribed
hereln, that is, the chief attorney, branch
oiflce, or the chief attorney, rezional
oflice or center, will confine his advice to
established precedents and procedure.
In central office, any official authorized
by the head of the activity may consult
informally with the solicitor or attorneys
in the solicitor’s office on any matier as
to which he may require legal advice or
guidance.

LITIGATION

8205514 Suits against United States
or Veterans’ Admanistration oficials.
(a) When a suit is filed against the
Unlited States, or the Administrator mn-
volving any activities of the Veterans’
Administration, except as provided mn
paragraph (b) of this section, or a suit 1s
filed against any employee of the Veter-
ans’ Administration in which s inveolved
any ofiicial action of the employee, a copy
of the petition will ba forwarded to the
solicitor, Veterans' Administration, who
will take necessary action to cooperate
with the Department of Justice in con-
nection with such litization.

(b) In litigation invelving loan guar-
anty activities, the rezicnal or branch
chief attorney is authorized to enter the
appearance of the Administrator of Vet-
erans’ Affairs to “Actions for Dzbt and
Foreclosure” or actions similar in sub-
stance (ncludinz “Title Actions™
This includes claims for debt, secured
and unsecured, in bankruptcy, receiver-
ship, or probate procesdings. The
entry of appearance will be by the re-
glonal chief attorney, without prior refer-
ance to the solicitor, or the branch chief
attorney, normally within the time that
an appearance would be required if there
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were proper service of process. In all
other types of cases, the regional chief
attorney will not enter an appearance or
file any pleading on behalf of the Ad-
ministrator except in imperative emer-
gency and, then,s preserving all rights
possible, until authorization is recewved
from the branch chief attorney or the
solicitor after submission of all relevant
facts. Generally, in the excepted cases,
the branch chief attorney may authorize
the regional chief attorney to enter an
appearance except that the branch chief
attorney will not authorize an appear-
ance in any case in which the relief
sought apparently would result in the
Adminjstrator being subjected to per-
sonal liability or to Injunction, manda-
tory or otherwise, or to mandamus or
ofther writ or order that would, or might
Interfere with his exercise of the funec-
tions and the discretion required by Fed-
eral legislation or Executive order. In
such excepted cases, or in any doubtful
cases, the branch chief attorney, or if
urgency requires, the regional chief at-
torney, will request instructions from the
solicitor submitting copy of so much of
the pleadings or other papers together
with a sufficient recital of the facts as
will make clear the background, the
Issues, and the relief sought. The sub-
mission also will include names and ad-
dresses of adverse parties and attorneys
so that immediate action may be taken
if injunctive relief seems proper. Where
necessary in any case to preserve rights
which might be lost by default if there
had been proper service of process, ap-~
propriate action will be taken by a spe-
cial appearance, or in jurisdictions
where a special appearance does not
serve the purpose, or under State statute
or decisions will constitute a general ap-
pearance for a later date, by an appear-
ance through amicus curiae to obtain
an extension of time, preferably 30 days
or more, in which to appear and plead
without prejudice. If not feasible to
obtain an extension, the chief attorney
will explain to adverse counsel by letter
—and personally, if desirable—the ne-
cessity of deferring all action and will
see that the proper judge receiwves a
signed copy of the letter before default
day. The letter will point out that there
is no valid service of process on the Ad-
ministrator -of Veterans’ Affairs but will
not base the delay on that alone.

(¢) Except in an- emergency no at-
torney for the Veterans’ Administration
will initiate appellate court action with-
out prior approval of the solicitor or
the branch chief atforney. (If the
branch chief attorney conducts the liti-
gation, authorization to seek appellate
review will be secured' from the solici-
tor.) This limitation does not preclude
filing a motion for new trial, giving no-
tice of appeal, reserving bills of excep-
tion, or other prelimimnary action to pro-
tect the right to obtain review, or tak-
ing proper action as appellee (respond-
ent) without prior reference to the
branch chief attorney or the solicitor.
Except when time limit prevents, the
regional chief attorney will make his
recommendations to the branch chief at«
torney (in duplicate) as to seeking ap-
pellate review of any adverse judgment
or other action, If time limit requres,

RULES AND REGULATIONS

the original recommendation may be
made directly to the solicitor and g car-
bon’ copy forwarded to the branch chief
attorney. Except for action required in
an emergency (e. g., time limit, etc.) the
branch chief attorney will not act on
cases referred directly to the solicitor
until receipt of information from the
solicitor.

(d) The recommendation for review
will be limited to cases that ought fo be
won, excepf; in & few instances in which
it may be important to obtain an early
authoritative settlement of a law ques-
tion even if adverse to Veterans’ Admin-
istration views. The letter recommend-
ing appellate review will include: A sume
mary of law points to be reviewed; cita-
tion of applicable statutes and cases, in-
cluding the pertinent local cases; spe-
cial reasons for recommending appellate
action; statement as to the requirements
for printing the record and briefs; any
applicable time limitation for action; es-
timated expense incident to the appeal.
The letter will also state whether the
logah guaranty official desires or does not
desire appellate review or does not de-
sire to make any recommendation in re-
spect thereto. Except where the branch
chuef attorney conducts the litigation, he
1s authorized to disapprove, without prior
reference to the solicitor, any recom-
mendation for-appellate review. In any
such case he is also authorized to ap-
prove recommendation and authorize re-
view if the estimate of costs, including
printing, does not exceed $300, irrespec-
tive of result. If he approves a recom=-
mendation fo seek appellate review, he
may also approve proper expenditures
for costs incident thereto, including
printing. If the regional and branch
chief attorneys recommend appellate re-
view where estimated costs, including
printing, will exceed $300, prior approval
of the solicitor is necessary.

§ 20.5543 Cases affecting Veterans’
Admaumistration generally. Chief attor-
neys will establish and maintain such
close liaison with the State and Federal
courts as to msure that notice will be
afforded the Veterans’ Admnistration on
all cases affecting the Veterans’ Admin-
istration. Such information will be for-
warded to the solicitor promptly in every
case,

§ 20.5545 Habeas corpus writs. Any
manager, or other employee at o field
station of the Veterans’ Administration
who is served with writ of habeas corpus
concerning any beneficiary of the Veter-
ans’ Administration in his custody or
with any other legal.process mvolving his
official actions, 1n addition to taking such
steps as, 1n his judgment, are necessary
to protect himself, will immediately no-
tify the chief attorney of the region in
which he 18 situated, who shall promptly
forward to the solicitor through the
branch chief attorney, full-and complete
information with respect to the suit, sup-
plementing the same with further infor-
mation as to the litigation progress.

PROSECUTION

§ 20,5560 Procedure where violation of
penal statutes is involved. (a) The ac-
tual submission to the appropriate
United States attorney of a violation or

suspected violation of the penal provi-
sions of the statutes of the United Statey
will be made by the chief attorney, re~
gional office or center, within whoso
jurisdiction the offense is belleved to haveo
been committed. Where the file or rec-
ord which contains evidence of a pensl
offense Is located in central offlce, tho
matter will be referred to the solcitor
for development and reference fo the
proper chief attorney. Where the file or
record is maintained in a branch office,
same will be referred to the chief attor
ney, branch office, for development and
determination as to whether prosecution
is indicated and reference to the proper
chief attorney of the regional office or
center. The files or records in a regional
office or in any other office of the Veter-
ans’ Administration will be referred to
the chief attorney of the reglonal office
or center having jurisdiction over such
office, for development, determination,
and submission to the United States at-
torney if in order.

(b) In all instances where there i3
evidence or indication of a violation of
the pensal provisions of the statutes, the
case will be fully and carefully developed,
supplemental investigations being made
if necessary. If a prima facle case iy dig«
closed, the matter must be submitted to
the appropriate United States attorney.
The Department of Justice is charged
with the duty and responsibility of in-
terpreting and enforcing criminal state
utes, and the final determination as to
whether the evidence is sufficient to war-
rant prosecution in any case is & mat-
ter for that Department. The funoction
of any administrative official is t0 mar«
shal all available evidence and when the
evidence is sufficient to make a prima
facie case of @ violation of the statutes
to transmit the same to the United States
Attorney for such action as the Deépart«~
ment of Justice, acting through tho
United States attorney, may deem neces«
sary. If the United States attorney de~
cides to prosecute, the chief attorney
will cooperate with him.

§ 20.5561 Admmstrative action prior
to submussion. Before a submission is
made to the United States attorney, the
solicitor, where the file is in central office,
the chief attorney, branch office, where
the file is in & branch office, and the
chief attorney, regional office or center,
where the file is in the regional offlce,
will see that necessary administrative or
adjudicatoby (forfeiture, etc.) action hag
been taken. In cases involving prosecit«
tion under Title III (38 U, S. C. 603)
and V (38 U, S. C. 694) Servicemen’s
Resdjustment Act, and in urgent cases
such as breaches of the peace, disorderly
conduct, trespass, robbery, or where the
evidence may be lost by delay or prose-
cution barred by the statute of limita-
tions, submission to the United States
attorney may be made immediafely.

§ 20,5563 Collections or edjustments.
When it is determined that & submission
is to be made to the United States attor«
ney, no collection or adjustment will be
made without his advice. However, if,
pending the submission, or even subse«
quent thereto pursuant to a prior de«
mand the potential defendent or other
person should forward or tender payment
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same may be accepted. If t+~ United
States attorney determmnes that prose-
cution 1s not indicated or when prosecu-
tion has ended, the file will be returned
to the appropriate office with a report as
to the action taken at which time neces-
sary adjustments will be made.

TORTS

§ 20.5600 Ligbility. (a) The United
States 1s not liable for wrongs inflicted
by its officers or employees occurring
while engaged 1n official duties except in
accordance with specific legislation 1m-
posing such liability. The act of August
2, 1946 (Federal Tort Claims Act, Title
IV, Public Law 601, Chapter 753, 2d ses~-
sion, 79th Congress) 60 Stat. 812; U. S.
C., Title 28, sections 921 through 946,
preseribes a uniform procedure for
handling of claums agamnst the United
States, for money only, accruing on and
after January 1, 1945, on account of
damages to, or loss of, property or on
account of 1njury or death caused by the
negligence or wrongful act or omission
of any employee of the Government while
acting within the scope of his employ-
ment. Part 2 of the act relates to the
administrative determination and settle-
mentofsuchclaims“* * * wherethe
total amount of the claim does not ex-
ceed $1,000 ¢ * *” Parts 3 and 4
prowvade for the presentation of a claim
for a sum not exceeding $1,000 to the
Federal agency out of whose activity it
arises or the filing of a suit agawnst the
United States for any amount 1n a Fed-
eral court. ‘The claim or suit must be
filed within 1 year from the date the
claim accrues or within 1 year of the
passage of the act. Part 4 further pro-
vides that as to a claim not exceeding
$1,000 presented to a Federal agency suit
may be brought after final adminmistrative
disposition of the claim and that the
time to mstitute suit shall be-extended
for a.period of 6 months from the date
of mailing of notice to the claimant by
such Federal agency advising of the dis-
position of the claim or from the date
of its withdrawal, if the time for filing
suit would otherwise expire before the
end of such period. -~

(b) In part4 of the act there is specifi-
cally enumerated the types of claums for
which the Government 1s not liable un-
der this law.

§ 20.5602 Collisions. (a) A report of
any collision i1nvolving a Veterans® Ad-
mimstration vehicle which results in
damage to private property or mjury or
death to a person will be made imme-
diately by the driver of the Veterans’
Administration vehicle on Standard
Form 26, Driver’'s Report—Accident,
Motor Transportation. This form, to-
gether with Standard Form 27, Inves-
tigating Officer’s Report—Accident, Mo-
tor Transportation, will be forwarded to
the chuef attorney of the appropriate
branch office by the chuef attorney, re-
gional office, as soon as a complete in-
vestigation of the accident has been
made.

(b) All drivers of Government motor
vehicles and employees concerned with
investigation and report of accidents and
claims will be furmished with Standard
Form 26 and 27 and vwill comply strictly
with- instructions contained therein,

FEDERAL REGISTER

§20.5603 Damage or loss due to other
causes. Any occurrence resulting in
damage to, or loss of, property or in per-
sonal injury or death due apparently or
allegedly to the negligzence or wrongful
act or omission of an employee of the
Government acting within the tcope of
his ofiice or" employment, coming to the
attention of the deputy administrator or
manager of any station, will be referred
promptly to the appropriate chief attor-
ney t:for complete inuestigation and
report.

§20.5604 Investigation. An employee
will be designated at each activity to in-
vestigate occurrences involving damarce
to, or loss of, privately-owned property
or injury or death apparently or allegedly
resulting from the negligence of an em-
ployee of the Veterans' Administration.
At a branch office or regional office, this
employee will be designated by the chief
attorney* at all other stations, the em-
ployee to make such investigations will
be designated by the manager. Where
possible, the employee designated as the
investigating officer will be one who has
had some experience in the investigation
of acaident or casualty cases. In cases
involving substantial damage or cerlous
personal injury and in cases wherein o
claim in an amount less than $1,000 is
submitted, the complete file, Including
the investigation report and summarles
and citations of applicable local laws,
regulations, and decisions, will be for-
warded to the chief attorney, branch of-
fice, by the chief attorney, resional ofiice.
If the claim presented is in excess of
$1,000, the chief attorney, regional ofilce,
will notify the claimant that the Vet-
erans’ Administration is without jurlsdic-
tion to consider the claim since, under
the Federal Tort Claims Act (Title IV,
Public Law 601, 79th Congress; U. S. C.,
‘Title 28, sections 921 through 846) juris-
diction is limited to claims “where the
total amount of the claim does not ex-
ceed $1,000.”

§20.5605 Reporl. The chief attorney,
branch office, will review all the evidence
and prepare 8 concise, complete report,
including a summary of the evidence, his
findings of the essential ultimate facts,
citations of applicable local laws, regu-
lations and decisions, and his conclusion
of Iaw as to the liability or nonliability
of the United States.

§20.5606 Determination of lability.
(a) When the chief attorney, branch
office, determines that there is no lia-
bility on the part of the United States,
he will promptly notify the claimant of
the disallowance of the claim, explaining
the reasons therefor, and advice the
claimant of the right to appeal to the
solicitor within 60 days and of the right
afforded by the act to file suit. In the
event appeal is not made to the solicitor
within 60 days, the date of expiration of
said period will be considered as the
date of final administrative disposition
of the claim for the purpose of the stat-
ute of limitations provided in section 420
of the act.

(b) In cases wherein the chief attor-
ney, branch office, determines liability on
the part of the United States under the
act, and cases of appeal from an adverse

<
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declslon by the chief attorney, branch of-
fice, the report required by § 20.5605, will
be transmitted, alonz with a statement
regarding a fair and reasonable amount
for relmbursement, to central office, af-
tention: The solicitor. The solicitor will
review sald report and make the final
administrative determination rezarding
allowanee of the claim. If the claim is
disallowed, the solicitor will notify the
claimant accordingly and advise of the
right afforded by the act to file suit.

(¢) Xf suit Is instituted, the naviza-
tion report and all other evidence in the
case will be made available to the Da-
partment of Justice, and the local chief
attorney will cooperate as may b2 re-
quested by the United States Attorney.

(d) In any cases administratively set-
tled, the solicitor will approve the at-
torney fee, if any, to be paid out of the
award. Any member of the bar in good
standing and who represents the claim-
ant shall be recognizzd in prezenting
glaé.ms under the Federal Tort Claims

c

§ 20.5603 Damage to or loss of Gor-
ernment property. Where damage to or
lozs of Government property under the
Jjurisdiction of the Veterans® Admimstra-
tion results from the nezlizence of a per-
son other than an employee of the United
States acting with the scope of his em-
ployment, investigation will be made as
provided in § 20.5602 if the loss or dam-
age results from collision or as provided
in §20.5€33 if the loss or damage is due
to other causes. The chief attorney,
branch ofiice, or chief attorney, rezional
ofilce, 1f co directed, will requszst pay-
ment of the amount or damage from the
person Hable therefor. If the chief at-
torney is unable to secure voluntary pay-
ment of the claim, a report similar fo
that provided in § 20.5605, tozether with
a statement as fo why payment is de-
nied, will be transmitted to central office,
attention: The solicitor. .

§20.5609 Damage fo or loss of ra-
tients' property. Thae autHorization for
payment of damage to or loss of personsl
proparty of hospitalized patients caused
by the neclizence of an officer or em-~
ployee of the Government confained mn
the act of December 28, 1922 (42 Stat.
1066; 31 U. S. C., sec. 215) is repealed
by the act of August 8, 1946, supra, and _
claims for such losses are for setilement
under the Tort Claims Act. The pro-
cedure for the development of such
claims will be that set forth in Veterans®
Administration Medical Procedure.

§ 20.5610 Damage or loss caused by
fire. Section 31, World War Veterans’
Act, 1824, as amended (44 Stat. 792; 38
U. 8. C. 453), providing for the reim-
bursement of beneficiaries hospitalized or
who have bzen hospitalized 1n Veterans’
Administration heospitals for any loss of
personal effects sustained by fire while
such effects are or were stored in desig-
nated locations in Veterans’ Admimstra~
tion hospitals, is not repealed. The pro-
cedure for handling this class of elaims is
governed by the provisions of §§25.6075,
25.6076, and 25.6077 of this chapter.

820.5621 Authority of solicitor and
chief attorneys. The solicitor and each
chief attorney is the attorney of the Ad-
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ministrator of Veterans' Affairs for all
purposes of section 509, ‘Title III, Serv-
icemen’s Readjustment Act, as amended
(38 U. 8. C. 694)) and as such 1s author-
ized to represent the Admimstrator in
any court action, or other legal matter,
under said title, subject to statutes and
Executive orders concerning claims of
the United Sfates. Each chief attorney
is authorized to contract for the employ-
ment of attorneys-on a fee hasis for con-
ducting any action arising under guar-
anty or insurance of loans, or for exam-
ination and other ptoper services with
respect to title to and liens on real and
personal property, when such employ-
ment is deemed by him to be appropriate.
(8, 59 Stat. 626; 38 U. S. C. 694)

(Sec. 5, 43 Stat. 608, secs. 1, 2, 46 Stat,
991, 1016, sec. 7, 48 Stat. 9, sec. 1, 49 Stat.
607 38 U. S. C. 2, 11, 11a, 426, 707, 450)

[SEAL] O. W CLARK,
Ezxecutive Assistant Admanistrator

[F. R. Doc, 48-4764; Filed, May 27, 1948;
8:48 a. m.]

TITLE 39—POSTAL SERVICE

Chapter I—Post Office Department
PART 18—POSTAL SAVINGS SYSTEM
INTEREST

In § 18.9 Interest (39 CFR,.1946 Supp.,
18:9) make the following change:
Amend Note B to read as follows:

Note B: The maximum yearly interest rate
payable on savings deposits by banks and
trust companies and savings banks in the
State of New Jersey was reduced to 1 percent
effective July 1, 1939; and, accordingly, as
required by the provisions of paragraph (a)
(2) of this section, the yearly rate on postal-
savings deposits in that State was reduced
as of the same date from 2 percent to 1 per-
cent. The maximum yearly interest rate
payable on savings deposits by banks, trust
companies, and savings banks in New Jersey
wag increased from 1 to 11; percent effective
July 1, 1946; and the yearly, rate on postal-
gavings deposits In that Stale was increased
as of the same date from 1 to 114 percent.
The limit on the maximum rate of interest
payable on savings deposits In New Jersey
was removed May 16, 1947; and, accordingly,
the 2 percent interest rate on postal-savings
deposits in that State was resumed as of
May 17, 1947.

(Sec. 7, 36 Stat. 816, sec. 1, 39 Stat. 159,
sec. 12, 40 Stat. 754, 49 Stat. 721, 39
U. 8. C. 151, 758)

[sEaL] J. M. DONALDSON,

‘Postmaster General.

[F. R. Doc. 48-4753; Filed, May 27, 1948;
8:46 a. m.]

PArT 127—INTERNATIONAL POSTAL SERVICE:
POSTAGE RATES, SERVICE AVAILABLE, AND
INSTRUCTIONS FOR MAILING

JAPAN; PRINTED MATTER

In § 127.284 Japan (13 F R, 997, 2044),
make the following change:

Amend paragraph (a) (4) (iv) to read
as follows:

(iv) Effective May 1, 1948, civilian
mail service to Japan will he extended to

RULES AND ‘REGULATIONS

permit the mailing to that country of
books, magazines, and all other printed
matter, subject to postage rates and
other conditions applicable to Postal
Union printed matter detailed in § 127.6.

(R. S. 161, 396, 398, secs. 304, 309, 42
Stat. 24, 25, 48 -Stat. 943; 5 U. 8. C. 22,
369, 372)

[sEAL] J. M. DONALDSON,

Postmaster General.

[F. R. Doc, 48-4754; Filed, May 27, 1948;
8:46 a. m.]

PART 127—INTERNATIONAL POSTAL SERVICE:
POSTAGE RATES, SERVICE AVAILABLE, AND
INSTRUCTIONS FOR MAILING

FRENCH INDO-CHINA, AIR MAIL

In §127.257 French Indo-China (13
F. R. 977) make the following change:

Amend paragraph (a) (3) to read as
follows:

(3) Air mail service. Postage rate 25
cents one-half ounce. Articles may not
exceed 4 pounds 6 ounces in weight. (See
§ 127.20.)

(R. S. 161, 396, 398, secs. 304, 309, 42
Stat. 24, 25, 48 Stat, 943; 5 U. S. C. 22,
369, 372)

[SEAL] J. M. DONALDSON,

Postmaster General.

[F. R. Doc. 48-4755; Filed, May 27, 1948;
8:46 8. m.]

TITLE 47—TELECOMMUNI-
. CATION

Chapter [—Federal Communications
Commussion

UniTED STATES GOVERNMENT TELEGRAPH
COMMUNICATIONS

ORDER FIXING RATES

At a session of the Federal Communi-
cations Commussion held at its offices in
Washington, D. C.,, on the 19th day of
May 1948;

The Commission, having under con-
sideration its order of January 30, 1948,
In the Matter of Charges For United
States Government Telegraph Commu-~
nications, concerning rates and charges
for United States Government telegraph
communications transmitted by any car-
rier or carriers subject to the terms of
a permit or license granted by the Presi-
dent of the United States giving the Post-
master General authority to fix such
rates and charges, which authority was
transferred to the Commission by section
601. (b) of the Communications Act of
1934, as amended;

It appearing, that under the terms of
the aforementioned order of January 30,
1948, the rates and charges therein es-
tablished will not continue beyond June
30, 1948, and that it is therefore neces-
sary that the Commission establish rates
and charges for such service to be col-
lected after said date;

It further appearing, that the Com-
mission requested the United States
Government and the various carriers en~

gaged in International telegraph com-
munications to offer suggestions as to
the contents of an order establishing
such rates and charges after Juno 30,
1948, and that the United States Gov-
ernment and certain carriers suggested
no changes in connection with the afore~
mentioned order of January 30, 1048,
while certain other carrlers suggested
that the discount on United States Gov-
ernment telegrams be eliminated and
that the order provide instead that tho
rates for United States Government
telegrams should not exceed the rates
for telegrams of forélgn governments;

It further appearing, that the Com-
mission has considered the foreroing
suggestions;

It further appearing, that the dis-
count on United States Government
telegrams provided for in the aforee
mentioned order of January 30, 1048,
should not be affected at this time for
the reason that any such action should
awalt international agreement on the
subject;

It further appearing, that the ordering
provisions set forth below continue, in
all pertinent particulars, the ordering
provisions as to rates and charges con-
tained in the aforementioned order of
January 30, 1948;

It further appearing, that in view of
the aforementioned comments and tho
consideration thereof, further proceed-
ings herein are unnecessary;

It is ordered, Purshant to the provi-
slons of the permits or licenses referred
to above, and to section 601 (b) of
the Communications Act of 1034, as
amended:

1. That the rates and charges for tele~
graph communications between the sev-
eral departments of the Government and
their officers, relating exclusively to tho
public business between points in the
United States and points in possessions
of the United States, between points in
different possessions, and between points
in the United States including such pos-
sessions and points in forelgn countries
and ships at ses, transmitted by any car-
rier or carriers subject to the terms of a
permit or license granted by the Presl-
dent of the United States glving the
Postmaster General authority to fix rates
for Government communications by tele-
graph (such a carrier being hereinafter
called a domestic carrier) shall, between
all points embraced within the scope of
such permit or license, not exceed flfty
(50) per centum of the full ordinary
charges applicable to commercial com~
munciations of the same length and be-
tween the same points, “except that
charges for Government code messages
shall not exceed fifty (50) per centum
of the charges for like commercial code
messages, subject to the following: (a)
in cases where Government messages aroe
transmitted between any of such points
in part over the facilities of any domestic
carrier and in part over the facllities of
any other carrier, or administration
(hereinafter called a foreign carrier), the
charges for Government communications
shall not exceed the amounts derived by
applying the percentages specified herein
to the full portion of the commercial
charges accruing to the domestic car-
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niers, plus the charges actually made for
United States Government communica-
tions by foreign carriers; (b) the charges
for Government ordinary messages he-
tween the following named points, shall

be:
Per word
Between Fisherman’s Point, Guantan-
amo Bay, Cuba, and Canal Zone.... £0.09

and the charges for Government code
messages between the foregoing points
shall be 60 per centum of the charges
above specified for Government ordi-
nary messages; and (c¢) with respect to
Government messages to and from ships
at sea the percentages specified shall not
apply to the coastal station and ship sta-
tion charges.

2. That if any new service shall be
established, a supplementary order may
be 1ssued fixing the Government charge
for such service.

3. That 1n no case shall the charge for
a Government message to which this
order applies exceed the charge for a cor~
responding commercial message; nor
shall the portion of the through charges
accruing to the domestic carriers for
United States Government communica-
tions exceed the portion accruing to such
carriers for like communications of any
foreign government between -the same
points.

4, That 1n cases where the charge for
a Government message, as determined
herein, shall include a fraction of a cent,
such fraction, if less than one-half, shall
be disregarded, if one-half or more, it
shall be counted as one cent; except that
the charge for Government code mes-
sages shall be rounded up to the next
higher half cent, if the fraction be less
than one-half and to a full cent, if the
fraction be more than one-half,

5. That every Government message to
which this order applies shall have pri-
ority over all other messages of the same
classification, and every Government or-
dinary message and code message shall
also have priority over all other messages
regardless of the classification; and every
Government message shall, unless other-
wise provided herem, be subject to the
classifications, practices and regulations
applicable to the corresponding commer-
cial commumications.

6. That every domestic carrier which
is subject to the Communications Act of
1934, shall immediately file with this
Commussion all schedules of charges ap-
plicable to Government communications
established pursuant to this order, said
schedules to be filed in full compliance
with the requrements of section 203 of
the Commumcations Act of 1934, and
with Part 61 of the Commission’s rules
and regulations (Title 47—Telecommu-
nications—Chapter I to be constructed
in such manner and form that the full
charges for all Government messages
from ongins to destinations can he ex-
actly and readily ascertamned therefrom
and to name efiective dates as of July 1,
next enswing: Provided, however, That
in cases where charges in excess of those
heremn prescribed are collected because
of conditions over which domestic car-
riers have no control such charges shall
be shown in the schedules but the excess
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shall be refunded to the United States
Government.

7. That in every case where any sched-
ule containing charges applicable to
commercial messages shall be changed,
or the charges made by any forelgn car-
rier shall be changed, the schedule con-
taining the charges applicable to Gov-
ernment messages shall be correspond-
ingly changed, effective on the same date.

8. That nothing herein contained shall
apply to charges fixed by agreement be-
tween any department of the United
States Government and the companies
performing the servicesif such agree-
ment be authorized in any statute of the
United States.

9. That nothing herein contained
shall be construed to give Government
messages priority over radio commumi-
cations or signals which are given a
higher priority under section 321 (b) of
the Communications Act of 1934, as
amended; or under the provisions of any
Convention or any regulations annesed
thereto to which the United States may
be bound.

This order shall become effective on
the first day of July 1948 and shall con-
tinue in effect until June 30, 1549, both
dates inclusive, unless changed by order
of the Commission.

By the Commission.

[seaL] T. J. Srowe,
Secretary.
[F. R. Doc. 48-4768; Filed, May 27, 1648;
9:01 o, m.}

PagT 1—ORGANIZATION, PRACTICE AND
PROCEDURE

PART 31—UnIrForrr SYSTEIS OF ACCOUIIS,
Crass A anp Crass B TerepHonr Cort-
PANIES

PART 32—UNITS OF PROPERTY, CLASS A AND
Crass B TerepHONE COLIPANIES

Part 33—UnIrorrt SYSTEXY OF ACCOUNLTS,
Crass C;TELEPHONE COLIPANIES

IISCELLANEOQUS AMENDLENIS

In the matter of amendments to Parts
1, 31, and 33 and the redesignation of
Part 32 of the Commission's rules and
regulations.

At a session of the Federal Communi-
cations Commission held at its offices in
Washington, D. C., on the 12th day of
May 1948;

‘The Commission having under consfd-
eration proposals to redesignate Part 32
as an appropriate section of Part 31; to
make various editorial changes in Part
31; to add additional interpretations to
“Appendix A” of Part 31, and to cedify
the requirements of Commission Order
No. 60; and

It appearing, that the incorporation
of Part 32 as an appropriate gection in
Part 31 and the proposed editorial
changes do not constitute substantive
changes in, and do not in any way affect
the requirements of, any of the Commis-
slon’s rules and regulations; that the
additions to “Appendix A” of Part 31 are
interpretations of Commission account-
ing regulations; and that the codification
of the requirements of Commission Order
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No. €0 does not in any way affect or
change the requirements presently con-
tained in said order, or any of the Com-
mission’s rules and reculations; and

It further appearing, that the nature
of the proposed changes are such as fo
render unnecessary the notice and pro-
cedure provided for in section 4 of the
Administrative Procedure Act;

It 1s ordered, That Part 31 and ap-
pendices thereto, as amended, be printed
in the FepEnar REGISIER.

It is jurther ordered, That effective
immediately, the Commission’s rules and
regulations are amended in the follow- ~
ing respects:

1. Section 1.529 is amended by delefing
the opening words “Commission Order
No. 60 contains™ and by substifuting the
words “Section 31.100:4 (¢) (1) and
§ 33.1200 (c) (1) contain”

2. Part 32 is incorporated in Part 31
as § 31.8.

3. In Part 33 §33.1200 (c) is amended
to read as follows:

(¢) The amounts recorded in this ac-
count with respect to each property ac-
quisition shall be disposed of, writfen off,
or pravision shall be made for the amor-
tization thereof, as follows:

(1) Debit amounts may be charged to
surplus in whole or in part, or amorfized
over a reasonable period through charges
to account 7160, “Other miscellaneous
deductions from income,” without fur-
ther direction or approval by this Com-
mission. Should a carrier desire the dis-
position of debit amounts in any manner
other than as herein provided, it shall
request that the Commission (I) approve
recommended disposition or (i) direct
appropriate disposition according to the
:ilrcumstances Involved in each transac-

on.

(2) Credit amounts shall be disposed
of in such manner as this Commission
may approve or direct.

Nore A: Dlsposition o3 herein provided Is
for actounting purpozes only and shall nob
ba construed o3 determining or controiling
the amount or dicposition of the items In a
rate or other procecding nor shall anything
contained in paragraph (c) of this section be
construed oz precluding the Commiszion
from subzequently requiring disposition of
such amounts throuzh charges to surplus o
from altering a previously determined amor-
tization perfod.

Nore B: When thece matters involve s
carrier subfect to bith Federal and State
regulation, tho cooperative procedure here-
tofore ogreed to baotwieen Federal and State
Commlcsions chall ba invoXed. (See FCC
Rules and Regulations, Part 1, Appendix Ne.
2.)

4. Part 31, as amended, is reprinted in
its entirety as set forth belovw.

1t {s further ordered, That, effective
immediately, Commission Order No. 60*
is revoked.

Adopted: May 12, 1948.
Released: May 14, 1948.

FreoenaLl COXIUNICATIONS
COLTAsSI0M,
T. J. SLowiIE,
Secretary.

[sEAL]

1ot filed with the Division of the Fedsral
Rczlster,
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PART 31—UNIFORM SYSTEM OF ACCOUNTS,
CLass A anp Crass B TELEPHONE COM-
PANIES

GENERAL INSTRUCTIONS

Bec.

31.01-1 Classification of companies.

31.01-2 Records.

31.01-3  Definitions.

31.01-4 Unaudited {tems.

31.01~5 Delayed items.

81.01-6 Spreading of income, revenue, and
expense items,

31.01-7 Profits and losses from foreign ex-
change.

31.01-8 Interpretation of item lists.

31.01-9 Submission of questions.

31.01-9A Sequence of accounts. _
INSTRUCTIONS FOR DEFRECIATION ACCOUNTING

31.02-80 Computation of depreciation rates,

31.02-81 Depreciation charges.

31.02-82 Classes of depreciable telephone
plant.

Plant retired for causes not factors
in depreciation.

INSTRUCTIONS FOR BALANCE-SHEET ACCOUNTS

31.02-83

31.1-10  Purpose of balance-sheet accounts,
31.1-11 Current assets. i
31.1-12 Book cost of securities owned.
31.1-13 Company securities owned.
31.1-14 Discount and premium on capital
stock.
81.1~16 Discount, premium, and expense on
long-term debt.
31.1-18 Exchange of securities.
31.1-16A Nonpar capital stock.
31.1-17 Contingent assets and llabilities.
31.1-18  Surplus. -
BALANCE-SHEET ACCOUNTS
INVESTMENTS
31.100:1 ‘Telephone plant in service.
81,100:2 Telephone plant under construc-
tion.
81.100:3 Property held for future telephone
use.
31.100:4 Telephone plant acquisition ad-
justment,
81,100:7 Telephone plant adjustment.
31.101:1 Investments in affillated compa-
nies.
31,101:2 Advances to affiliated companies.
31.102 Other Investments.
31.103 Miscellaneous physical property.
31,104 Sinking funds.
31,105 Company securities owned.
CURRENT ASSETS
31,113 Cash.
31,114 Special cash deposits.
31.116 Working funds. °
31.116 Temporary cash investments.
31.117:1 Notes recelvable from affiliated
companies.
31.117:2 Other notes receivable.
31,118 Due from customers and agents.
381.120:1 Accounts receivable from affiliated
companies.
31.120:2 Other accounts receivable.
31121 Interest and dividends receivable.
31,122 Material and supplies,
31.123 Other current assets.
OTHER ASSETS
31.126 Subscriptions to capital stock.
31.127 Subscriptions to funded debt.

PREPAID ACCOUNTS AND DEFERRED CHARGES

31,129 Prepaid rents,

31.130 Prepald taxes.

31,131 Prepaid insurance.

31.132 Prepald directory expenses.
81,133 Other prepayments.

31.134:1 Discount on capital stock,
31,134:2 Capital stock expense.

381.135 Discount on long-term debt.
31.126 Provident funds.

31.137 Insurance and other funds.,
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'Sec.
31.138 Extraordinary maintenance and
retirements.
31.139 Other deferred charges.
STOCK
31.150 Capital stock.
31.151 Stock liability for conversion,
31.152 Premium on capital stock.
31.153:1 Capital stock subscribed.
81.153:2 Instaliments pald on capital stock,
LONG-TERM DEBT =
31.154:1 Funded debt.
31.154:2- Funded debt subscribed.
31.155 Receivers’ certificates.
31.156 Advances from affiliated companies,
81.157  Other fong-term debt.
CURRENT LIABILITIES
31.158:1 Notes payable to affiliated com-
panies.
81.158:2 Other notes payable.
31.159:1 Accounts payable to affiliated com~
panies.
81.159:2 Other accounts payable,
31.160 Customers’ deposits.
31.162 Matured interest and dividends.
31.163 Matured long-term debt.
31.164 Advance billing and payments,
31.165 Other current liabilities.
ACCRUED LIABILITIES NOT DUE
31.166 Taxes accrued.
31.167 Unmatured interest, dividends, and
rents accrued.
DEFERRED CREDITS AND RESERVE
31.168 Premium on long-term debt.
31.169 Insurance reserve.
3L170 Provident reserve.
31,171 Depreciation reserve.
31,172 Amortization reserve,
.31.173 Employment stabilization reserve.
31.174 Other deferred credits.
31.179 Other capital surplus.
EARNED SURPLUS
31,180 Earned surplus reserved.
31.181 Unappropriated earned surplus,

INSTRGCTIONS FOR TELEPHONE PLANT ACCOUNTS

31.2-20- Purpose of telephone plant ac-
counts,

31.2-21 Telephone plant acquired.

31.2-22 Cost of construction,

31.2-22A Overhead construction costs.

81.2-23 Improvements to lgased telephone
plant,

312-24 Retirement units.

31.2-25 Telephone plant retired.

31.2-26 Telephone plant continuing prop-

erty record required.
TELEPHONE PLANT ACCOUNTS

31.201 Organization.

31.202 Franchises.

31.203 Patent rights.

31.207 Right of way.

31.211 Land.

31.212 Buildings.

31.221 Central office equipment,

31.231 Station apparatus.

31.232 Station installations.

31.233 Drop and block wires.

31234 Private branch exchanges,

31.235 Booths and special fittings,

31.241 Pole lines.

381.242:1 Aerial cable.

31.242:2 TUnderground cable.

31.242:3 Burled cable.

31,242:4 Submarine cable,

31:243 Aerial wire,

31.244 Underground conduit.

31.261 Furniture and office equipment.

31,264 Vehicles and other work equip-
ment..

31.276 Telephone plant acquired.

31.277 Telephone plant sold.

INSTRUCTIONS FOR INCOME ACCOUNTS

Sec.

81.3-30 Purpose of income accounty,

31.3-31 Income from sinking and other
funds.

INCOME ACCOUNTS
TELEPHONE OPERATING INCOME

31.300 Operating revenues,

31.301 Operating expenses.

31.302 Rent from lease of operating prop-
erty.

31,303 Rent for lease of operating prop-
erty.

31.305 Operating taxes.

OTHER INCOME

31.312 Dividend income,

31313 Interest incomne.

31314 Income from sinking and othor
funds.

31315 Income from miscellaneous physi«
cal property.

31316 Miscellaneous fncome,

MISCELLANEOUS DEDUCTIONS FROM INCOME

31.322 Miscellaneous taxes,
31.323 Miscellaneous income charfes,
FIKED CHARGES

31.335 Interest on funded debt,

31336 Other interest deductions.

381338  Amortization of discount on longs«
term debt.

31.339  Release of premium on long-term
debt—Cr.

31.340 Other fixed charges.
CONTINGENT INTEREST

81.341 Contingent interest on funded

debt.
‘DISPOSITION OF NET INCOME

31,342 Contractual reservatfons of in-
come.

31.343 Miscellaneous reservations of ine
come,

INSTRUCTIONS FOR EARNED SURPLUS
ACCOUNTS

31.4-40 ©Purpose of earned surplus 60

counts,
EARNED SURPLUS ACCOUNTS

81.400 Income balance.

81.401 Credits for telephone plant sold.

81,402 Miscellaneous credits to earned
surplus,

81.410 Debits for telephone plants sold.

31413 Miscellaneous debits to earned sur-
plus.

81414 Contractual reservations of earnod
surplus.

31.415 Miscellaneous  reservationy  of
earned surplus.

31416 Dividend appropriations,

INSTRUCTIONS FOR OPERATING
REVENUE ACCOUNTS

81.6-50 Purpose of operating revenue ac«
counts,

31.6-61 Deductions from revenues.

31.6-52 Commissions,

OPERATING REVENUE ACCOUNTS
LOCAL SERVICE REVENUES

31.500 Subscribers’ station rovenues,

31.6501 Public telephone revenues,

31.503 Service stations,

31.504 Local private line services.

31.506 Other local service revenues,
TOLL SERVICE REVENUES

31.510 Message tolls,

31.512 Toll private line sorvices.

31.516 Other toll servico rovenues.
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ILIISCLLLANEOUS REVENUES
See.
31521 Telegraph commissions,
31.523 Directory advertising and gales.
3L.524 Rent revenues.
31525 Revenues from general services and
licenses.
31.528 Other operating revenues.
TNCOLLECTIBLE REVENUES
81.530 Uncollectible operating revenues—
INSTRUCTIONS FOR OPERATING EXPENST
ACCOTNTS ,
~
31.6-60 Purpose of operating expense ac-
counts.
31.6-61 Cost of repairs.
31.6-62 Jomnt operating expenses,
31.6-63 Distribution of pay and espenses of
employees.
31.6-64 Extensive replacements.
OPERATING ESPENSE ACCOUNTS
ATAINTENANCE EXPENSES
81.602:1 Repairs of pole-lineg.
81.602:2 Repairs of aerial cable.
31.602:3 Repairs of underground cable,
31.602:4 Repairs of buried cable.
31.602:5 Repairs of submarine cable,
81.602:6 Repairs of aerial wire.
81.602:7 Repairs of underground conduit,
81.602:8 Shop repalrs and salvage cdjuste
ments.
31.602:9 General supervision, engineering,
and tool expenses.
31.603 Test desk vrork.
31.604 Repairs of central ofice equipment.
31,605 Repalrs of statiom equipment.
31606 Repairs of buildings and grounds.
81.607 Station removals and changes.
31610 Afaintaining transmission power.
31.611 Employment stabilization.
31612 Other maintenance expenses.

DEFRECTATION AND AMORTIZATION EXPENSES

31.608 Depreciationa

31.609 Extraordinary retirements?

31.613 Amortization of intangible prop-
erty.

31.614 Amortization of telephone plant
acquisition adjustment.

TRAFFIC ESPENSES

31.621 General tariff supervision.

31.622 Service inspection and customer
instruction.

31.62¢ Operators’ wages.

31626 Rest and Iunch rooms.

81.627  Operators’ employment and train-
ing,

31.629 Central office stationery and print-
ing.

31.630 Central office house service.

31.631 Afiscellaneous central office ex-
‘penses.

31.632 _ Public telephone expenses.

31.633 Other trafic expenses.

31.634 Joint traffic expenses—Dr.

31635 Joint traffic expenses—Cr.
CONLIERCIAL ESPENSLES

31.640 General commercial administra-
tion.

31.642 Advertising.

31.643 Sales expense,

31644 Connecting company relations,

31.645 Local commercial operations,

31.648 Public telephone commissions.

31.649 Directory expenses.

31.650 Other commercial expenses,

GENERAYL OFFICE SALARIES AND EXPENEES

31.661 ‘Executive department,
31.662 Accounting department.

1§§31.608, 31.609 follow §381.612 in order
to permit the grouping together of all
maintenance expense accounts without
changing long-established account numbers.,
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Eee,

31.€€3 Treaswry department,

31.€64 Lavy department.

316656  Other gemeral cee calories and
€3penses.

OTHER OFERATING ESFENSES

31.668 Ingurance.,

31.€63 Accldents and damogis,

31671 Gperating rents.

31.672 Rellef and penslons,

31.673 Telephone franchice requircments,

31.674 Generzal cervices and Heences.

31.675  Other expences.

31676  ‘Telephone franchite reguirc-
ments—Cr,

31.677 Expences charged construction—

INSTRUCTIONS FOR CLEADING ACCOULTS

31.7-70 Purpcce of clearing accounts,
CLEARING 2CCOUNRTS

31,702 Vehicle and cther work equipment

expence,

31,704 Supply espenre,

31.705 Engincering espence,

31.706 Blant supervision cxzpence.

3L.707 House gervice expence.
Rrormerent Unes

318 List of retirement units,

ArFINDIX A: Telcphone, Accounting Bulle-
tin No. 1, Interpretations of the Accounting
Requirements Contained in the Uniform
System of Accounts for Telephone Companies
(Classes &, B, and C).

ArPENDIX B: Standard Prectices for the
Establishment and Iiaintenance of Contin-
uing Property Records by Telephone Compa-
nies Having Average Annual Operating Reve-
enues in Excecs of $2,€00,0C0,

AvuTHOonrry: §§ 31,01-1 to 31.8, inciusive, is-
sued under cee, 220 (8), 48 Stat. 1678; 47
U. 8. C. 220 (a).

Nozz: In §§31.01-1 through 31.1-18, 312~
20 through 31.2-26, 31.3-20, and 31.2-31, 31,4~
40, 31.5-50 through 31.6-53, 31.6-€0 through
31.6-64, and 31.7-70, the numbers to the rizht
of the dash (exccpt that instructiong 161
and 221 are hereln designated §5 31.1-16A
and 31.2-22B, respectively) corrccpond with
the respective instruction numbers in Uni-
form System of Acccunts for (Clacs A and
Clzss B) Telephone Companies, Federal Come
munications Commicsicn, effcetive January 1,
1937 (Orders 7-C, 7-D). In §531.169:1
throuch 31.181, 31.201 through 31277, 31.300
through 31.843, 31.400 through 31.416, 31.500
through 31.530, 31.£02:1 through 31.677,
31.702 through 31767, the numtirs to the
right of the decimal point correcpond with
the account numbers in Uniform Syctem of
Accounts for (Clocs A and Clocs B) Telephone
Companies, Federal Communications Com-
mission, effective January 1, 1937 (Orders
7-C, 7-D). Cross refercnces to acgounts are
made by citing the account numkbcrs, e. g.,
account 323 instend of the corresponding sec-
tion number (§ 31.323). Tae list of units of
property, designated o5 Appendiz A in Order
T-C is herein redesigmated §31.8, “List of
retirement units.”

GERERAL INSTRUCTIONS

§ 31.01-1 Classification of companies.
(a) For the purpose of this system of
accounts, telephone companies are di-
vided into two classes as follows:

Class A. Companics having avercge an-
nual operating revenucs exceceding $1C€0,£00,

Class B. Companics having avercge an-
nual operating revenues excecding £59,000,
but not more than £100,000.

(b) Class A companies shall keep all
the accounts of this system of cecounts,
which are applicable to thelr cifairs,
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(c) Clz:35 B componies sholl keep alt
the accounts of this system of acecunts,
which are applicakle to their affamrs, ex-
cept that thelr accounts for opsrating
revenues and operating espenses may be
Lept under the accounts of the condensad
classification provided for herein. (Sze
the tables preceding §331.55), 31.€02:1.

* Not=: In order that frequent chonzes may

bo avoelded, compantes operating establizhizd
telephone plants chcll cdopt the scheme of
cecounts Indicated by the avercge of thelr
annual revenues for 3 yoors Immediately pre-
ccding the efcetive dofe of this poxt. If at
the cloce of any calendar yeor the avercge
of the annual revenucs for the 3 Iatest years
i3 greater than the pmount gpplicable to
the clecs In which the company has bzen
cecounting, the hizher scheme of accounts
chell ke adopted. New companfes shall estl-
mato the amsunt of their annucl revenuszs
and adopt the ccheme of accounts cppo-
priate for the gmoumt of sucihr estimstzd
revenues.

§31.01-2 Records. (a) The com-
pany’s records shall b2 keps with sufii-
cient particularity to shovw fully the facts
pertaining to all entries in these ac-
counts. Where the full information is
not recorded in the generzl baoks the
entries therein shall be supporfed by
other records in which the full deizails
shall bz shown and the general book
entries shall contain sufficient reference
to the detail records to pzrmit ready
identification. The detail records shall
be filed in such manner as to be réadily
accezsible for ezamination by representa-
tives of this Commission.

(b) Attention is directed to ths fol-
lowing extraet from section 220 of the
Communications Act of 1934 (43 Staf.
1078; 470. 8. C. 220)

(e) Any pcrcon why shell willfully make
any falce entry in the zceounts of any book
cf accounts or in ony record or memorcuda
kept by any such coarrier, or who chell will-
fully destroy, mutilate, alter, or by any cther
means or device falsify any cuzh zceount,
récord, or memoranda, or wiho chall willfully
neglect or fafl to male full, true, and comrect
entries in cuch cecounts, records, or memo-
randa of all facts end tronzactions appertain-
inz to the budiness of the earrfer, shall ba
decmed gullty of o mizdemeanor, and chall
bo subfcct, upon conviction, to o fine of not
1ecs than $1,609 nor moze thon 5,420 or im-
priconment for a term of not Iecs thon one
year nor more than three years, or bath such
fine and impriconment: Provided, Thot the
Commifsion moay in its diceretfon izsus or-
ders cpeclfying such epcrating, accounting,
cr flnancial papers, reqords, books, blanks, or
documents which moy, cfter & reasonchle
time, be destrojed, and precexibing the Iength
of time such books, papcrs, or documents
chall bae preccrved.

Crezs Rezenemicn: For regulations govern-
ing the poricds for which records are to ke
retained, coe Part 42 of this chapter.

(c) All charges to the accounts pre-
scribed in this classification for telephone
plant, income, operating revenues, and
operating expenses shall be jJust and
reasonable and any payments by the
company in exeess of such just and rea-
sonable charges shall be Included in
account 323, ‘Miscellaneous imecome
charges.”

(d) Accounts which are clearly sum-
maries of other accounts or subaccounts
provided for hereln are not required fo
b2 Lept in the company’s books. All
accounts kept shall conform in numbers
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and titles to those nrescribed herein, ex-
cept that: -

(1) Companies may subdivide any of
the accounts, provided such subdivisions
do not impair the integrity of the ac-
counts prescribed. The titles of all such
subdivisions or subaccounts shall refer
by number or title. to the accounts of
which they are subdivisions, and this
Commission shall be notifled of the na-
ture and purpose of such subdivisions.
‘When subaccounts are thus kept, it isnot
required that the main accounts of which
they are subdivisions shall also be kept
in the company’s books.

(2) Clearing accounts, in addition to
those prescribed herein, may be kept
when necessary in making the proper
distribution of items to the approprate
primary accounts: Provided, That within
30 days of the opening of such accounts,
this Commission shall benotified of the
nature and purpose thereof,

(3) Temporary or experimental ac-
counts may be kept in addition to the
accounts prescribed herein, for the pur-
pose of developing the efficiency of opera-
tions, etc.. Provided, Such accounts do
not impair the integrity of any accounts
prescribed herein: And provided further
That within 30 days of the opening of
such accounts, this Commission shall be
notified of the nature and purpose
thereof.

(e) As of the effective date of this
system of accounts, the several accounts
prescribed herein shall be opened by
transferring thereto the halances carried
in the accounts previously mainfained
by the company. Copies of the journal
entries recorded to effect these transfers
shall be filed with this Commussion. The
company is authorized to make such sub-
divisions, reclassifications, or consolida-
tions of such balances as are necessary
to meet the requirements of this system
of accounts.

() Nothing contained in this part
shall prohibit dr excuse any carrier or
receiver or operating trustee of any car-
rier from subdividing the accounts
hereby prescribed in the manner ordered
by any State commission having juris-
diction or to the extent necessary to
secure the information required in the
prescribed reports to such commussion.

§ 31.01-3 Definitions. When used in
this system of accounts: °

(a) “Accounts” or “these accounts”
means the accounfs of this system- of
accounts.

(h) “Actually issued,” as applied to
securities issued or assumed by the com-
pany, means those Wwhich have been sold
to bona fide purchasers for a valuable
consideration (including those issued in
exchange for other securities or other
property) under the condition that the
purchasers secured them free from all
control by the 1ssuing company, also se-~
curities issued as dividends on stock.

(¢c) “Actually outstanding,” as applied
to securities, means those which have
been actually issued and are neither re-
tired nor held by or for the company.

(d) “Affiliated companies” means com-
panies that directly or indirectly through
one or more intermediaries, confrol or
are controlled by, or are under common
control with, the accounting company.
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(e) “Book amount,” as applied to capi~
tal stock, means the par value of stock
having a par value, and the amount duly
authorized for inclusion in account 150,
“Capital stock,” for-stock having no par
value,

(f) “Book cost” means the amount at
which property is recorded in these ac-
counts, without deduction of related re-
serves.

=(g) “Book liability” means the amount
ab which securities 1ssued or assumed by
the company and other liability items are
recorded in these accounts.

(h) “Company” or “the company,”
when not otherwise indicated in the con-
text, means the accounting company.

(1) “Confrol” (including the terms
“controlling,” “controlled by,” and “un-
der common control with”) means the
possession, directly or indirectly of the
power to direct or cause the direction of
the management and policies of a com-
pany, whether such power is exercised
through one or more intermediary com-
panies, or alone, or in conjunction with,
or pursuant to an agreement with, one
or more other companies, and whether
such power 1s established through a ma-
Jority or minority ownership or voting of
securities, common directors, officers, or
stockholders, voting trusts, holding
trusts, affiliated companies, contract, or
any other direct or indirect means.

() “Cost,” except as applied ‘to tele-
phone plant, franchises, patent rights,
and right-of-way, means the amount of
money actually paid (or the current
money value of any consideration other
than money exchanged) for property or
services. (Note also paragraph (x) of
this section.)

(k) “Cost of removal” means the cost
of demolishing, dismantling, removing,
tearing down, or otherwise disposing of
telephone plant and recovering the sal-
vage, including the cost of transportation
and handling 1Mcident thereto.

(1) “Debt expense” means all expenses
i connection with the issuance and sale
of evidences .of debt, such as fees for
drafting-mortgages and trust deeds; fees
and taxes for issuung or recording evi-
dences of debt; cost of engraving and
printing bonds, certificates of indebted-
ness, and other commercial paper; fees
paid trustees; specific costs of obtaining
governmental authority: fees for legal
services; fees and commissions paid un-
derwriters, brokers, and salesmen; fees
and expenses of listing on exchanges, and
other like costs. (Note also § 31.1-13 (b).)

(m) “Depreciation,” as applied to de-
preciable telephone plant, means the loss
1n service value (note paragraph (dd) of
this section) not restored by current
mainfenance, incurred n connecfion
with the consumption or prospective re-
tirement of telephone plant in the course

of service from causes which are known.

to be in current operation, agamnst which
the company 1s not protected by insur-
ance, and the effect of which can be fore-
cast with a reasonable gpproach to ac-
curacy. Among the causes to be given
consideration are wear and tear, decay,
action of the elements, inadequacy, obso-
lescence, changes 1n the arf, changes in
demand and requirements of public au-
thorities.

(n) “Discount,” as applled to securl=
ties issued or assumed by the company,
means the excess of the book or face
amount (note paragraphs (e) and (o) of
this section) of the securities plus inter-
est or dividends accrued at the date of
the sale over the current money valuo of
the consideration recelved at thelr sale.

(0) “Pace amount means the amount
or value of bonds, mortgages, and other
evidences of debt set forth in the docu-
ments themselves.

(p) “Group plan,” as applied to de=
preciation accounting, means the plan
under which depreciation charges are ac-
crued upon the basis of the original cost
(note paragraph (x) of this section) of
all property included in each depreciable
plant account, using the average service
life thereof properly welghted, and upon
the retirement of any depreciable prop-
erty its full service value is charged to
the depreciation reserve whether or not
the particular item has atiained the
average service life.

(q) “Investment advances” means ad-
vances, represented by notes or by book
accounts only, with respect to which 1t is
mutually agreed or intended between the
creditor and the debtor that they shall
be settled by the fssuance of capital stock
or funded debt or shall not be subject to
current cash settlement,

() “Minor items,” as applied to de-
preciable telephone plant, means any
part or element which is not designated
as g retirement unit in § 31.8.

(s) “Miscellaneous physical property”
means all physical property owned by the
company, other than telephone property
the investment in which 1is includible in
accounts 100:1, “Telephone plant in ser-
vice,” 100:2, “Telephone plent under
construction,” 100:3, “Property held for
future telephone use,” and 100:4, “Telc=~
phone plant acquisition adjustment.”

t) “Net salvage value” means the
salvage ,value (note paragraph (bb) of
this section) of the property retired after
deducting the cost of removal,

(1) “Nominally issued,” as applied to
securities, means those which have been
signed, certified, or otherwise executed
and placed with the proper offlcer for
sale, or pledged or otherwise placed in
some special fund of the company, but
which have not been sold.

) “Nominally outstanding,” as ap-
plied to securities, means those which
after being actually issued have been 16«
acquired by or for the company under
such circumstahces as require them to be
considered as held alive and not retired.

(w) “Nonaffiliated companies” means
all companies other than those defined
as affiliated in paragraph (d) of thig
section.

(x) “Original cost” or “cost,” as ap-
plied to telephone plant, franchises, pat«
ent rights, and right-of-way, means tho
actual money cost of (or the current
money value of any consideration other
than money exchanged for) property at
the time when it was first dedicated to
the public use, whether by the accounts
ing company or by predecessors.

Nortze: For the application of this definition
to property acquired from predecessors sco
§ 31.2-21, (Note also paragraph (J) of this
section.)
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(¥) “Plant retired” means plant which
has been removed, sold, abandoned, de-
stroyed, or otherwise withdrawn from
telephone service,

(z) “Premuum,” as applied to securi-
ties 1ssued or assumed by the company,
means the excess of the current money
value of the consideration received at
their sale over the sum of thewr book or
face amount (note paragraphs (e) and

_ (0) of this section) and interest or divi-
dends accrued at the date of the sale.

(aa) “Replacing” and “replacement,”
when not otherwise indicated 1n the con-
text, mean the construction or installa-
tion of telephone plant 1n place of plant
retired, togéther with the removal and
recovery of the plant retired.

(bb) “Salvage value”._ means the
amount received for property retired, if

sold, or if retamned for reuse, the amount

at which the material recovered is
chargeable to account 122, “Material and
supplies.”

. (ce) “Service life” means the period
between the time of mstallation (note
paragraph (i) of this section) of tele-
phone plant and the time of its retire-
ment.

(dd) “Service value” means the differ-
ence between the original cost and:

(1) The salvage value (note para-
graph (bb) of this section) forstation
apparatus.

(2) The net salvage value (note para-
graph () of this section) for other tele-
phone plant.

(ee) “Stock expense,” as applied to
capital stock, means all expenses in con-
nection with the issuance or sale of cap-
ital stock, such as fees and commissions
(including the cash value of securities)
paid fp promoters, underwriters, bro-
kers, and salesmen; fees for legal serv-
1ces; cost of soliciting subscriptions for
capiftal stock, including fees, commis-
sions, and advertising; cost of obtaining
governmental authority and filing notices
thereunder; fees and taxes for issuance
of capital stock and listing on exchanges;
cost of. prepanng, engraving, priating,
1ssung, and distributing prospectuses
and stock certificates in connection with
both orginal and additional capital
stock 1ssues. (Note also § 31.1-13 (d)—
.

() *“Straight-line method,” as ap-
plied-to depreciation accounting, means
the plan under which the service value
(note paragraph (dd) of this section)
of property is charged to operating ex-
penses and to clearing accounts and cred-
ited to the depreciation reserve through
equal annual charges as nearly as may
be during its service life.

(gg) “Telephone operations” and
“telephone service” means the service by
common carriers of transmitting intelli-
gence by wire or wireless primarily
through the use of telephones, and serv-
1ces 1ncidental or auxiliary to such serv-
1ce, -such as private line, teletypewriter,
telegraph, and telephotograph services.

(hh) “Telephone plant” means physi-
cal property used in telephone service.

(ii) “Time of installation” means the
date at which telephone plant is placed
in telephone service.

(G) “Time of retirement” means the
date at which telephone plant Is retired
from telephone service,

FEDERAL REGISTER

§ 31.01~4 Unaudited ilems. YWhen
the amount of any known item affectinzg
these accounts cannot be accurately de-
termined in time for inclusion in the
accounts of the calendar year in which
the transaction occurs, the amount of
the item shall be estimated and included
in the proper accounts. When the item
is audited, the necessary adjustments
shall be made through the accounts in
which the estimate was recorded. If
during the interval between the date of
inclusion ¢f the item in the accounts and
the date on which it is audited, a sub-
stantial difference from the initial esti-
mate is determined, appropriate adjust-
ments shall be made in the current ac-
counts to cover such difference. The
company is not required to anticipate
minor items which would not appreciably
affect these accounts,

§ 31.01-5 Delayed items. (a) The
term “delayed items"” means items relat-
ing to transactions which occurred be-
fore the current calendar year. It in-
cludes adjustments of errors in the in-
.come, operating revenue, and operating
expense accounts of prior years.

(b) If the amount of any delayed item
is relatively so large that its inclusion in
the accounts for a single year would seri-
ously distort those accounts, the company
shall distribute to earned surplus so
much of the amount as affects the opzra-
tions of prior years. The company shall
file with this Commission the full partic-
ulars concerning each stich item, includ-
ing the accounts and years which would
have been affected had the item not been
delayed.

§ 31.01-68 Spreading of income, reve-
nue, and expense items. When the
amount of any unusual item includible in
an 1ncome, operating revenue, or operat-
ing expense account for a single month is
relatively so large that its inclusion in the
accounts for that month would seriously
distort those accounts, it may be in-
cluded in account 139, “Other deferred
charges,” or account 174, {‘Other deferred
credits,” as appropriate, and distributed
in equal amounts to the accounts for the
current and remaining months of the
calendar year.

§31.01-7 Profits and losses from for-
eign exchange, (a) Profits and losses
from premiums and discounts on foreign
exchange shall be included, so far as
practicable, in the accounts appropriate
for the transactions in connection with
which such items arise. For example,
profits realized and losses sufiered -due
to the difference in rates of exchange be-
tween the date that money is borrowed
or loaned and the date of payment or
collection shall be included in account
402, “Miscellaneous credits to earned sur-
plus,” or account 413, “Miscellaneous
debits to earned surplus,” as may be ap-
propriate.

(b) Minor amounts of profits and
losses on foreign exchange arlsing in the
course of the company’s telephone opera-
tions and impracticable of allocation to
each specific transaction involved shall
be included in account 526, “Other op-
erating revenues,” or account 675,
“Other expenses,” as may be appropriate,
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§ 31.01-8 Inferpretation of item lisis.
Iists of “items” appearing in the

texts of the several accounts are given
for the purpose of clearly indicating the
application of the prescribed accounting
in specific cases. The lists are not fo be
cons{dered as comprising all the items
includible in the several accounfs bub
merely as representative of them. On
the other ‘hand, the appearance of an
item in a list warrants the inclusion of
such item in the account concerned only
when the text of the account also indi-
cates Inclusion, inasmuch as the same
item {requently appears in more than
one list. The proper eniry in each in-
stance must be determined by the texts
of the accounts.

§31.01-9 Submission of questions:
To the end that uniformity of accounting
may be maintained, the company shall
submif all questions of doubtful interpre-
tation of the prescribed accounting to
this Commission for consideration and
decision.

§31.09-9A Sequence of accounts
The order in which the accounts are
presented In this system of accounts 1s
not to be considered as necessarily in-
dicative of the order in which they will
be scheduled at all times in reporis to
the Commission.

INSTRUCTIONS FOR DEPRECIATION
ACCOURTIIG

§ 31.02-80 Computation of deprecia-
tion rates. (a) Depreciation charges
shall be computed by applying the com-
posite annual percentage rates consid-
ered applicable to the original cost (nofe
§ 31.01-3 (x) ) of each class of depreciable
telephone plant owned or used by the
company. (ote also §31.02-81 (b).)
These percentage rates shall be based
upon the estimated service values and
service lives (note § 31.01-3 (dd) (cc))
developed by a study of the company’s
history and experience and such engsi-
neering and other information as may be
available with respzct to prospective fu-
ture conditions. These percentage rates
shall be computed in conformity with the
group plan (note §31.01-3 (p)) of ac-
counting for depreciation and shall be
such that the loss in service value of the
property, except for losses execluded
under the definition of depreciation (note
§ 31.01-3 (m)), may bz distribufed under
the straight-line method (note § 31.01-3
(ff)) during the service life of the prop-
erty. Such percentage rates shall nof
include any allowance for loss in service
value of property expacted to b2 mstalled
in the future. The percenfage rates
shall, for each primary account com-
prised of more than one class of property,
produce a charge to operating expenses
for that account equal to the sum of the
amounts that would othervrise be charge-
able for each of the various classes of
property included in the account.

(b) In the event any composife per-
centare rate becomes no longer appli-
cable, revised composite percentage rates

2 Questions and answears thereto with re-
cpact to this system of occounts are Inciuded

in Telephone Accounting Bulletin Iio. 1. -~

(Sco Appendix Al)
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shall be computed in accordance with
paragraph (a) of this section.

(¢) The company shall keep such rec-
ords of property and property retire-
ments as will reflect the service life of
property which has been retired, or will
permit the determination of service-life
indications by mortality, turn-over, or
other appropriate methods, and also such
records as will reflect the percentage of
salvage value, or net salvage value, as
appropriate, for property retired from
each class of depreciable telephone plant.

§ 31.02-81 Depreciuation charges. (a)
Charges for currently accruing depre-
ciation shall be made monthly to ac-
count; 608, “Depreciation,” and to clear-
ing accounts, as appropriate, and corre-
sponding credits shall be made fo ac-
count 171, “Depreciation reserve.”” 1In
computing the current monthly charges,
one-twelfth of the composite annual
percentage rate applicable to the pri-
mary accounts covermg depreciable
telephone plant shall be applied to the
average of the balances, as of the first
and last of the current month, in each
such primary account.

(b) When the company is responsible
under the terms of & lease for deprecia-
tion of property, used but not owned,
for which the rent is chargeable to ac-
count 303, “Rent for lease of operating
property,” depreciation charges shall be
made on the same basis as for owned
depreciable property.

(¢) A separate composite annual per-
centage rate for each account covermg
depreciable telephone plant shall be used
in computing depreciation charges.
Such. composite rates shall be computed
in accordance with § 31.02-80.

§ 31.02-82 Classes of depreciable tele~
phone plant. The classes of depreciable
telephone plant and the accounts cover-
ing such plant are as follows:

Right of way (account 207).

Buildings (account 212).

Central office equipment (account 221).

Statjon apparatus (account 281).,

Prijvate branch exchanges (account 234).

Booths and special fittings (account 235).

Pole lines (account 241).

Aerial cable (account 242:1),

‘Underground cable (account 242:2).

Buried cable (account 242:3).

Submarine cable (account 242:4),

Aerial wire (account 243).

Underground conduit (account 244),

Furniture and office equipment (account
261),

Vehicles and other work equipment (ac-
count 264).

Note: When depreciable plant carried in
account 276, “Telephone plant acquired,” is
distributed to. the appropriate plant ac-
counts, adjusting entries shall be made cov~
ering the depreciation charges applicable to
such plant for the period during which it
was carrfed in account 276.

§ 31.02-83 Plant retired for causes not
factors, in depreciation. The service
value of depreciable telephone plant re-
tired (note also §31.2-25) shall be
charged in its entirety to account 171,
“Depreciation reserve.” If the cause of
retirement is not a recognized factor in
depreciation (note §31.01-3 (m)) and
the loss 1s not covered by insurance, the
company may, upon proof that the
charge to the depreciation reserve will
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result mn undue depletion thereof, and
with the approval of this Commassion,
credit account 171, “Depreciation re-
serve,” and charge account 138, “Ex~
traordinary maintenance and retire-
ments,” with the unprovided-for loss in
service value and distribute it from that
gecount to account 609, “Extraordinary
retirements,” over such period as this
Commission may approve.

INSTRUCTIONS FOR BALANCE-SHEET
o ACCOUNTS

§31.1-10 Purpose of balance-sheet
accounts. The balance-sheet accounts
(100:1 to 181, inclusive) are designed to
show the assets, liabilities, capital stock,
ahd surplus or deficit of the company.

§ 31.1-11 Current assets. (a) In the
group of accounts designated as current
assets (aceounts 113-123, 1nclusive) there
shall not be included any item the book
cost of which 1s not reasonably assured,
except that items of current character
but of doubtful value may be written
down and for record purposes carried in
these accounts at a nominal amount. If
not thus written-down, they shall be in-
cluded in account 139, “Other deferred
charges,” at book cost or nominal
amount, or written off, as may be appro-
priate, but they shall not be so mmcluded
at book cost unless there is a reasonable
prospect of future substantial value.

(b) The amount of any item written
off shall be included in account 530,
“Uncollectible operating revenues—Dr.”
account 323, “Miscellaneous income
charges,” account 413, “Miscellaneous
debits to earned surplus,” or other ap-
propriate account.

§31.1-12 Book cost of securities
owned. (a) Securities issued by others
shall. be recorded mn these accounts at”
the time of purchase at the current
money value of the consideration given
therefor by the company. (Note also
paragraph (d) of account 313 and para-
graph (b) of account 314.)

(b) The company is allowed the op-
tion of writing down. such book cost in
recoznition of decline in the value of the
securities. It shall write down to a nomi-
nal amount or write off if there is no rea-
sonable prospect of future substantial
value. The amount of such adjustment
shall be debited to account 413, “Miscel-
laneous debits to earned surplus.” The
company shall maintain a complete
record of the facts on which it bases sach
adjustment,

§ 31.1-13 Company securities owned.
(a) The book or face amount (note
§31.01-3 (e) (0)) of nominally issued
(note § 31.01-3 (w)) and nomnally out-
standing (note § 31.01-3 (v)) stocks and
other securities issued or assumed by the
company shall be shown in the short col-
umns only of the balance-sheet state-
ment of the company to this Commission.
(Note also § 31.1-16a.)

(b) The necessary adjustments -for
the difference between (1) the face
amount of bonds and other evidences of
debt that have been reacquired and (2)
the amounts actually paid for them plus
the amounts of expenses incurred in con-~
nection with their reacquisition shall be
included, when a debit, in account 413,

“Miscellaneous debits to earned surplus,”
and when & credit, in account 402, “Mis-
cellaneous credits to earned surplus.” In
the case of refinancing, amounts that
ordinarily would thus be charged or
credited to earned surplus may be made
subject to amortization upon approvel”
by the Commission in the specific in-
stance.

(¢) The necessary adjustments for the
difference between (1) the face amount
of bonds and other evidences of debt that
previously have been reacquired and are
resold and (2) the amounts actually re-
ceived for them less the amounts of ex-
pense incurred in connection with thelr
resale shall be included when g debit in
account 413, “Miscellaneous debits to
earned surplus,” and, when a credit, in
account 402, “Miscellaneous credits to
earned surplus.”

(d) The necessary adjustments for the
difference between (1) the book amount
of capital stock that has been reacquired
and (2) the amount actually paid for it
plus the amounts of expense jncurred in
connection with its reacquisition shall be
included in account 179, “Other capital
surplus,” except that the excess of & debit
adjustment over the balance in account
179, applicable to capital stock of the
same class, shall be charged to earned
surplus: And, provided further, That o
credit adjustment shall be included in
earned surplus to the extent that any
previous charges to earned surplus on
account of transactions in the same class
of stock have not been offset by previous
credits to earned surplus on account of
such transactions.

(e) The necessary adjustments for the
difference between (1) the book amount
of capital stock that previously has been
reacquired and Is resold, and (2) the
amount actually received for it less the
amounts of expense incurred in connec-
tion with its resale shall be included in
account 179, “Other capital surplus,” ex«
cept that the excess of a debit adjustment
over the balance in gccount 179, appli~
cable to capital stock of the same class,
shall be charged to earned surplus: And
provided further, That a credit adjust-
nient shall be eredited to earned surplus
to the extent that any previous charges
to earned surplus on account of transe
actions in capital stock of the same class
have not been offset by previous credity
to earned surplus on account of such
transactions.

(f) The company’s records shall be so
maintained that in reports to the Coms«
mission there may be shown the extent
to which the surplus accounts have bheen
charged and credited in connection with
tgan}z‘actions in each class of capital
stoc

Norn: The book amount for nonpar stock
reacquired shall be obtained by first ascer-
taining the amount in account 160, “Capltal
stock,” for the particular class of stock be-
fore the reacquirement. In this amount
shall be Included the proceeds realized at
the sale, the amount of any assessments
agalnst stockholders, the amounts trang-
ferred to account 160 from surplus, less any
amount which has been distributed from
account 160 to the stockholders in lquida-
tlon. The amount thus ascertained shall bo
prorated to the shares reacquired on the
basis of the proportion that the reacquired
shares bear to the total numbor of shavey
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actually outstanding immediately prior to
their reacquirement, (Note also accounts
104, 105, 136, and 137.)

§ 31.1-14 Discount and premwum on
capital stock. (a) A separate discount
and premium account shall be main-
tained to mclude both discounts suffered
and premiums realized at-the time of
sale of each class and series of capital
stock having a par value. (Note § 31.01-3
(m (2).)

(b) In stating” the balance sheet, the
total of debit balances 1n these accounts
having debit balances shall be reported
under account 134:1, “Discount on capi-
tal stock,” and the total of credit bal-
ances in these accounts having credit
balances shall be reporfed under account
152, “Premium on capital stock.” Ac-
counts with debit balances shall not be
offset by accounts with credit balances.

(c) General levies or assessments
against stockholders shall be credited to
the discounf{ and premuum account for
the particular class and series of capital
stock so assessed.

(d> Discounts, premuums, and assess-
ments on capital stock shall be retained
in the discount and premium account
until the reacquirement of the securities
o which they relate, or until otherwise
disposed of lawiully.

(e) When capital stock which has
been actually issued or assumed by the
company is reacquwred the proportion
(based upon the relation of the amount
of stock reacquired to the total amount
of that pariicular class or series of stock
ouistanding before ifs reacquirement)
of the balance in the discount and pre-
mum account with respect to the stock
reacquired shall be cleared to account
179, “Other capital surplus,” except that
any excess of a debit amount over the
balance in account 179, applicable to
capital stock of the same class, shall be
charged to earned surplus: And, provided
further That a credit amount shall be
credited to earned surplus to the extent
that any previous charges to earned sur-
plus on account of transactions 1n capi-
tal stock of the same class have not been
offset by previous credits to earned sur-
plus on account of such transactions.

(f) No discount or premuum on capi-
tal stock shall be included 1n any account
as a part of the cost of sacqurng any
g:pperty or as g part of the cost of oper-

ion.

§ 31.1-15" Discount, premwum and ex-
pense on long-term debl. (a) A sepa-
rate discount, prermum, and debt ex-
pense account shall be mamtained to in-
clude both discounts suffered and premi-
ums realized together with expenses in-
curred, 1n connection with the sale of
each class and series of long-term debt
(including receivers’ certificafes) issued
or assumed by the company. (Note also
§§31.01-3 () (@ (=) 31.1-13 (b).)

‘(b) In stating-the balance sheet, the
total of the debit balances remamng in
these accounts having debit balances
shall be reported under account 135, “Dis-
count on long-term debt,” and the total
of credit balances remamng in these ac-
counts having credit balances shall be
reported under account 168, “Premmum
on long-term debt.” Accounts with debit
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balances shall not be offset by accounts
with credit balances.

(¢) The company may extinguish at
any time through charges to account 413,
“NMiscellaneous debits to earned surplus,”
all or any part of the debit balance re-
maining in any particular discount, pre-
mium, and debt expense account.

(d) Each month there shall be cred-
ited to each particular discount, premium
and debt expense account in which there
is a debit balance the proportion (based
upon the ratio of the month to the life
of the security remaining at the begin-
ning of the month) of such debit balance
as is applicable to the month. The
amounts thus credited shall be concur-
rently charged to account 338, “Amor-
tization of discount on long-term debt.”
(Note also §31.2-22 (b) (10) (D))

(e) Correspondingly each month there
shall be charged to each particular dis-
count, premium and debt expense ac-
count in which there is a credit balance
the proportion of such credit balance as
is applicable to the month. The amounts
thus charged shall be concurrently cred-
ited to account 339, “Release of premium
on long-term debt—Cr.” (Note also
§31.2-22 (b) (10) (D.)

(f) Escept as provided in paragraphs
(c) (d) and (e) of this section, the bal-
ance in each of these accounts shall be
carried until the reacquirement of the
securities to which it relates at which
time the proportion (based upon the rela-
tion of the amount of long-term debt re-
acquired to the total amount of that par-
ticular class or serles of long-term debt
outstanding before its reacquirement) of
the balance in the discount, premium and
debt expense account with respect to the
long-term debt reacquired shall be
cleared to account 402, “Miscellaneous
credits to earned surplus,” or account
413, “Miscellaneous debits to earned sur-
plus,” as may be appropriate. In the
case of refinancing, amounts that ordl-
narily would thus be charged or credited
to earned surplus may be made subject
to amortization upon approval of the
Commission in the specific instance.
(Note also § 31.1-13 (b).)

(g) No discount, premium, or expense
on long-term debt shall be included in
any account as a part of the cost of ac-
quiring any property or as a part of the
cost of operation except under the pro-
visions of § 31.2-22 (b) (10) (ii).

§31.1-16 EZchange of securitics. Be-
fore recording journal entries which it is
proposed to spread upon the company’s
books to record the reacquirement of
capital stock or other securities issued or
assumed by the company under a plan
for the issuance in exchange therefor of
the company's securities, a statement in-
dicating the plan of accounting proposed

-by the company shall be presented to this

Commission for consideration and ap-
proval. Such statement shall give com-
plete information concerning the plan of
exchange, the authority of the regula-
tory body with respect thereto, if any,
and the basis upon which the amounts
have been determined.

§ 31.1-16A Nonpar capital stock. Be-
fore recording journal entries which it is
proposed to spread upon the company’s
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books to record the Issuance or assump-
tion by the company of nonpar capital
stock or appropriations of surplus for
transfer to nonpar capital stock account,
a statemenf Indicating the plan of ac-
countingz shall be presanted tosthis Com-
mission for consideration and approval.
Such statement shall give complete in-
formation with respect to the basis upon
which the amounts to be recorded have
been determined.

§ 31.1-17 Contingent assets and lic-
bilitics. Contingent assets represent a
possible source of value to the company
contingent upon the fulfiliment of condi-
tions regarded as uncertain. Contin-
gent labllities include items which may
under certain conditions become obliga-
tions of the company but which are
neither direct nor assumed liabilities af
the date of the balance-sheet. Inthean-
nual report to this Commission contin-
gent assets and contingent lizbilities
shall not be Included in the balance-
sheet but contingent assets and liabili-
ties shall be shown in detail in a supple~
mentary statement accompanying it.

§31.1-18 Surplus. (a) The accounts
deslgnated as capital surplus accounts
are desiened to show (1) paid-in surplus
d. e., proprietary contributions in excess
of the stated capital included in the
capital-stoclt accounts) (2) donated
surplus (including (1) surplus created by
donations of steck or assets by proprie-
tary interests, and (i) contributions of
assets or forgiveness of debt by others)
when the intent of the donor or bond-
holder is to increase the company’s m-
vested capital, (3) surplus arising from
reacquisition or resale of, or othermse
trading in, the company’s own capifal
stock, and (4) surplus arising from the
reduction of the stated value of capital
stock due to such occasions as retire-
ment, reorganization, or recapitalization.

(b) Thebalance-sheet accounts desiz-
nated as earned-surplus accounts are
designed to show the accumulated un-
distributed surplus derived from the nor-
mal operations of the company and from
all sources (including sales of fixed as-
sets) other than those sources referred
to in paragraph (a) of this section.

(¢) Not later than April 1, 1948 (ex-
cept as provided in note hereto) the
company shall submit to the Commission
g transcript of its capital-surplus ac-
count or accounts covering the entire
perlod from inception to January 1, 1948,
showiny in detail the nature and
amounts of charges and credits, respzc-
tively, and the balance that was or, if it
had always been maintained, would have
been in the account at the close of each
year. The transcript shall be accom-
panled by a summary statement in which
the charges and credits for the entire
pericd covered by the franscrnipt have
been classified according to their nature
and summarized to show the agerezate
amount of each such classification as
well as the aggrezate amount of charges
and credits, respectively, for the perigd
and the resulting balance in the account
or accounts at January 1, 1948.

Nore: Where a cegrezation corresponding
to account 179, “Other capital surplus,” hos
not boen maintained in the past and any
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credits which would have been made to that
account are obviously exceeded by the
charges which would have heen made thereto,
the company may file a certified statement,
in lieu of the foregoing transcript and sum-
mary, specifying that as of December 31, 1947,
the balante in account 181, “Unappropriated
earned surplus,” contailned no capital sur-
plus. For the purpose of this determination,
write downs or write offs of valld intangible
assets shall be considered to have been a
charge against other capital surplus, except
where conclusive evidence indicates that such
action was intended to be made against
earnings.

BALANCE-SHEET ACCOUNTS
INVESTMENTS

§ 31.100:1 Telephone plant in service.
This account shall include the original
cost (note §31.01-3 (X)) of the com-
pany’s property used in telephone service
at the date of the balance sheet as classi-
fied under accounts 201 fo 271, inclusive.
(Note also §§31.01-3 <(gg) 31.2-20,
31.2-21))

§ 31.100:2 Telephone plant under con-
struction. (a) This account shall in:
clude the original cost (note §31.01-3
(x)) of construction of telephone plant
not completed ready for service at the
date of the balance sheet. It shall in-
clude interest during construction, taxes
during construction, and all other ele-
ments of cost of such construction work.
(Note also §§ 31.2-20 to 31.2-22.)

(b) When any telephone plant, the
cost of which has been included in this
account, is completed ready for service,
the cost thereof shall be credited to this
account and charged to the appropnate
telephone plant or other accounts.

NorEe: It is not required that this account
sHall include the cost of construction work
which will be completed ready for service
within a short period, such as the installa-
tion of station apparatus, replacement of
poles, and other work completed within a
perlod of 1 or 2 months.

§ 31.100:3 Property held for future
telephone dse. (a) This account shall
include the original cost (note § 31.01-3
(X)) of property owned and held for
imminent use in telephone service under
a definite plan for such use.

(b) The property included in this ac-
count shall be classified according to the
primary accounts for telephone plant in
service, Separate subaccounts shall be
provided for this purpose which accounts
shall carry the same numbers as the
plant accounts except that each account
number shall be prefixed by (1) (Note
also §§ 31.2-20, 31.2-21.)

§ 31.100:4 Telephone plant acquisi-
tion adjustment. (a) This account shall
include amounts determined in accord-
ance with § 31.2-21 representing the dif-
ference between (1) the amount of
money -actyally paid (or the current
money value of any consideration other
than money exchanged) for telephone
plant acquired, plus prelimnary ex-

penses incurred in connection with the-

acquisition; and (2) the ornginal cost
(note § 31.01-3 (x)) of such plant, gov-
ernmental franchises and similar rights
acquired, less the amounts of reserve re-
quirements for depreciation and amorti-
zation of the property acquired. If the
actual original cost is not known, the en~
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tries in this account shall be based upon
an estimate of such cost.

(b) This account shall be subdivided
according to the character of the
amounts contained therein. In addition
to a copy of the journal entry recorded
to open the account, the company shall
file with this Commuission statements
showing the basis of the computation of
amounts included theremn. The detailed
records supporting these statements shall
be retained permanently by the com-
pany.

(¢) The amounts recorded in this ac-
count with respect to each property ac-
quisition shall be disposed of, written off,
or provision shall be made for the
amortization thereof, as follows:

(1) Debit amounts may be charged to
earned surplus in whole or in part, or
amortized over a reasonable period
through charges to account 323, “Mis-
cellaneous income charges,” without
further direction or approval by this
Commussion. Should a carrier desire
‘the disposition of debit ampunts jn any
manner other than as herein provided,
it shall request that the Commission ()
approve recommended disposition or (ii)
direct appropiate disposition according
to the circumstances involved in each
transaction.

(2) Credit amounts shall be disposed
of m such manner as this Commssion
may approve or direct.

Nore A. Disposition as herein provided is
for accounting purposes only and shall not
be construed as determining or controlling
the amount or disposition of the items in a
rate or other proceeding, nor shall anything
contained in paragraph (c) of this section
be construed as precluding the Commission
from subsequently requiring disposilion of
such amounts through charges to earned
surplus or from altering a previously deter-
mined amortization period.

Nore B: When these matters involve s
carrier subject to both Federal and State
regulation, the cooperative procedure here-
tofore agreed to between Federal and State
Commissions shall be invoked. (See FCC
Rulezs) and Regulations, Part 1, Appendix
No. 2.

§ 31.100:7 Telephone plant adjust-
ment. (a) This account shall include
the difference between the original cost
(note § 31.01-3 (x)) estimated if not
known, and the book cost of telephone
plant, -as at December 31, 1947, to the
extent that such difference 1s not prop-
erly includible in account 100: 4, “Tele-
phone plant acquisition adjustment,” and
for which disposition has not previously
been made.

(b) The amounts included in this ac-
count shall be so classified as to show
the nature of each amount and shall be
disposed of as the Commission may ap-
prove or direct.

NorEe: The provisions of this account shall

not be construed as approving or authoriz-
ing the recording of appreciation of plant.

§ 31.101:1 Invesiments in afiliated
compames. (a) This account shall in-
clude the book cost (note § 31.1-12) of
the company’s investment in securities
issued or assumed by affiliated companies
(note § 31.01-3 (d)) other than securi-
ties held in special funds (see also Note
B to this account) or as temporary cash
investments.

(b) This account shall be maintained
50 as to show separately the book cost of ¢

(1) Common stocks.

(2) Preferred stocks,

(3) Long-term debt.

(c) The company's records shall be
kept in such manner that in the annual
reports to this Commission the securities
pledged as collateral security for any of
the company’s long-term debt or short-
term loans or to secure performance of
contracts may be shown separately from
seturities unpledged.

Note A. The value of sepurities borrowed
by the company shall not be included in this
account.

Note B: The book cost of securlties held
in special funds shall be included in accounts
104, 136, or 137, as may bo appropriate.

Nore C: Working funds advanced to afili«
ated companies other than investment ad-
vances (note § 31.01-3 (q)) shall be included
In account 115.

§31.101:2 Advances to affilioted com=
panes. This account shall include the
amount of the investment advances
(note §31.01-3 (q)) to afilllated com-
panies.

Norte: Amounts recefvable from afiiliated
companies which are subfect to cutront sote
tlement shall be included in accounts 117:1
or 120:1, as appropriate.

§31.102 Other investments. (a) This
account shall include the book cost (note
§ 31.1-12) of the company’s investment
in securities issued or assumed by non-
affiliated companies (note § 31.01-3 (w))
and individuals, other than securities
held in special funds (see also Note C to
this account) or as temporary cash in-
vestments; also its investment advances
(note § 31.01-3 (q)) to such parties and
special deposits of cash for more than 1
year from date of deposit.

(b) This account shall be maintained
so as to show separately the book cost of !

(1) Stocks.

(2) Long-term debt.

(3) Investment advances.

(4) Special deposits of cash for more
than 1 year from date of deposit.

(¢) The company’s records shall beo
kept in such manner that in the annual
reports to this Commission the securities
pledged as collateral security for any of
the company’s long-term debt or short-
term loans or to secure the performance
of contracts may be shown separately
from the securities unpledged.

Nore A. Amounts receivable from non-
affillated companies and individualy which
are subject to current settlement shall bo
Included in accounts 117:2 or 120:2, as ap-
propriate.

Nore B: The value of securities borrowed
by the company shall not be included in thls
account,

Nore C: The book cost of securities hold in
special funds shall be included in accounts
104, 136, or 137, as may be appropriate,

Note D: Working funds advanced to nons
affitiated compantes and individuals other

than investment advances (noto § 31.01-3

(q)) shall be included in account 116,

§ 31.103 Miscellaneous physicel prop-
erty. This account shall include the
company’s investment in physical prop-
erty other than property the investment
in which is includible in accounts 100:1,
“Telephone plant in service,” 100:2,
“Telephone plant under construction,”
100:3, “Property held for future tele«



Friday, May 28, 1948

phone use,” and 100:4, “Telephone plant
acquisition adjustment.” It shall in-
clude the company’s investment in tele-
phone property retired (note §31.01-3
(y)). and held for sale; also property
such as lighting, water, power, and
manufacturing plants, not held incident
to the company’s telephone operations,
and assessments against muscellaneous
physical property for the construction of
public 1mprovements.

§ 31.104 Sinkwng funds. (a) Thisac-
count shall include the amount of cash,
the book cost of securities 1ssued by other
companies, and the hook or face amount
(note §31.01-3 (e) (0)) of nominally
issued and nominally outstanding (note
§ 31.01-3 (W) (V) ) securities issued or as-
sumed by the company, and other assets
which are held by frustees or by the com-
pany’s treasurer in g distinct fund, for
the purpose of redeeming outstanding
obligations. (Note also §§ 31.1-12, 31.1-
13, 31.3-31.)

(b) A separate account shall be kept
for each sinking fund under & title which
shall designate the obligation in support
of which the fund was created.

§ 31.105 Company securities owned.
(a) This account shall include the book
or face amount (note § 31.01-3 (e) (0))
of nominally issued and nominally out-
standing (note § 31.01-3 (W) (¥)) securi-
ties 1ssued or assumed by the company,
other than such securities held in sink-
g or other special funds. (Note also
§ 31.1-13.)

(b) This account shall be maintained
so as to show*

(1) For stock:

@d) Par stock:

(a) Number of shares and total book
amount of shares unpledged.

(b) Number of shares and total book
amount of shares pledged.

(ii) Nonpar stock: (Note § 31.1-16A.)

-(a) Number of shares and book
amount assigned to shares unpledged.

(b) Number of shares and book
amount assigned to shares pledged.

(2) For long-term debt:

(i) Total face amount unpledged.

(ii) Total face amount pledged.

CURRENT ASSETS

§ 31.113 Cash. This account shall
include the amount of current funds
available for use on demand in the hands
of financial officers and agents, or depos-
ited 1 banks or wifh trust companies,
also funds i1n transit for which agents
have received credif. (Mote also § 31.1-
11)

Nore: Working funds shall be included in
account 115,

§ 31.114 Specwal cash deposits. This
account shall include the amount of cash
on special deposit, ofher than 1n sinking
and other special funds provided for else-
where, to pay dividends, interest, and
other debts, when such payments are due
1 year or less from the date of deposit;
the amount of cash deposited to insure
the performance of contracts to be per-
formed within 1 year from date of the
deposit; and other cash deposits of a
special nature not provided for elsewhere.
This account shall include the amount of
cash deposited with trustees to be held
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until mortgaged property sold, destroyed,
or otherwise disposed of is replaced, and
also cash realized from the sale of the
company’s securities and deposited with
trustees to be held until invested in phys-
ical property of the company or for dis-
bursement when the purposes for which
the securities were sold are accomplished.
(Note also § 31.1-11.)

Nore A. Cash on depecsit In speclal ace
counts where the funds are available for the
cuwrrent requirements of the company ghall ba
Included in account 113.

Nore B: This account shall not include any
amounts representing cecuritics owned.

Nore C: Cash on speclial depeslt to boe held
for more than 1 year from the date of deposit
shall be included in account 162,

§31.115 Working junds. This ac-
count shall include amounts advanced to
officers, employees, and othersas working
funds from which expenditures are to be
made and accounted for. (Iote also
§ 31.1-11.)

§ 31.116 Temporary cash investments.
‘This account shall include the book cost
(note also §§ 31.1-11, 31.1-12) of securl-
ties acquired for the purpose of tempo-
rarily investing cash, such as time drafts
receivable and time loans, bankers' ac-
ceptances, United States Treasury cer-
tificates, marketable securities, and other
similar investments of a temporary char-
acter. Securitles of affiliated companies
included in this account shall be recorded
in a subaccount hereunder.

§ 31.117:1 Notles recefvable from af-
filiated companies. This account shall
include the book cost (note § 31.1-12) of
demand or time notes, bills and drafts
receivable, or other similar evidences (ex-
cept interest coupons) of money recelv-
able from affiliated companies on demand
or within a time not exceeding 1 year
from date of Issue. (Notealso § 31.1-11.)

Norte: Obligations of afilfated companics
any part of which maturcs more than 1 year
from date of Issue and notes evidencing in-
vestment advances (note § 31.01-3 (q)) chall
be Included in accounts 101:1, 101:2, 104, 116,
136, or 137, us appropriate,

§31.117:2 Other notes receivable.
This account shall include the book cost
(note § 31.1-12) not includible elsewhere,
of all collectible obligations from non-
affiliated companies and individuals in
the form-of notes recelvable and other
similar evidences (except interest cou-
pons) of money receivable on demand or
within a time not exceeding 1 year from
date of issue. (Note also § 31.1-11.)

Note: Obligations any part of which ma-
tures more than 1 year from date of icsue,
notes evidencing investment advances (note
§31.01-3 (q)) and notes icsued by afillated
companies shall be included in accounts
101:1, 101:2, 102, 104, 116, 117:1, 136, or 137,
as appropriate.

§31.118 Due jrom customers and
agents. 'This account shall be subdivided
as follows:

(a) Due from customers and agents.
(1) This subaccount shall fnclude
amounts due from customers for services
rendered or billed and from agents and
collectors authorized to make collections
from customers. (Note also §31.1-11.)
This subaccount shall be kept in such
manner as will enable the company to
make the following analysis:
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() Amounts due from customers who
are still receiving telephone service.

(D Amounfs duz from -customers
whose telephone service has been dis-
continued and whose accounts are m
process of collection.

(2) Collections in excess of amounts
charged to this subaccount may be
credited to and carried in this account
until applied against charges for services
rendered or until refunded.

(3) The amount of notes held as se-
curity for customers’ accounts may ba
:iarried in this account pending collec-

on.

(b) Reserve for wuncollectivle ac-
counts—Cr. <1) This subaccount shall
be credited with such amotunts as may be
charged to account 530, “Uncollectible
operating revenues—Dr.,” to provide for
uncollectible accounts included in sub-
account 118 (a). (Note also § 31.5-51.)
There shall also ke credited fo this sub-
account amounts collected which previ-
ously have been written off throush
charges to this subaccount and credits to
subaccount 118 (a).

(2) If this reserve for uncollectible zc-
counts i1s maintained, there shall ba
charged to it any amounts covered
thereby which have been found fo be
impracticable of collection. If such re-
serve Is not maintained, amounts in-
cluded in subaccount 118 (a) which have
been found to bz uncollectible shall b2
charged fo account 530, “Uncollectible
operating revenues—Dr.”

$31.120:1 Accounts reccrrable from
afilliated companies. (a) This account
shall include amounts due from affiliated
companies (note §31.01-3 (d)) on all
transactions that are subject to current
settlement, except for sales of telephone
service at regular rates. There shall be
included hereln accounts receivable aris-
ing from division of toll revenues. (Note
also § 31.1-11.)

(b)) In the balance-sheet statement
there may be included in this account the
net amount receivable from companies
against each of which there is a net debit
balance between this account and ac-
count 159:1, “Accounts payable to affili-
ated companies.”

Notz: If any items included In this zc-
count are not actually pald currently they
ghall be transferred to account 101:2.

8 31.120:2 Other accounts recerrable.
(a) This account shall include all
amounts currently due, other than those
from afiilliated companies, and nof pro-
vided for in other accounts, such as those
for traffic settlements, material and sup-’
plies, repairs to telephone plant, matured
rents, and interest receivable under
monthly settlements on short-ferm loans,
advances, and open accounts. (MNofe also
§31.1-11.) _

(b) In the balance-sheet sfatement
there may be included in this account
the net amount receivable from com-
panies against each of which there is a
net debit balance between this account
and account 159:2, “Other accounts pay-
able.”

8 31.121 Interest and dividends re-
cetvable, This account shall include the
amount of interest accrued to the date
of the balance-sheef on bonds, notes, and
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other commercial paper owned, on loans
made, and the amount of dividends re-
ceivable on stocks owned. (Note also
§ 31.1-11.)

Nore A: These accounts shall not include
dividends or other returns on securities is-
sued or assumed by the company and held
by or for it, whether pledged as collateral,
or ‘held In its treasury, in special deposits,
or in sinking and other funds.

Note B: Interest receivable under monthly
settlements on short-term loans, advances,
and open accounts, shall be included in ac-
counts 120:1 or 120:2, as appropriate.

§ 31.122 Material aqnd supplies. (a)
This account shall include the cost of
unapplied material and supplies held in
stock, including plant supplies, tools,
fuel, stationery, directory paper stock,
and other suppHes; and material and
articles of the company in process of
manufacture for supply stock, *

(b) Transportation charges, so far as
practicable, shall be included as s part
of the cost of the particular material to
which they relate. When not so in-
cludible, they shall be charged to ac-
count 704, “Supply expense.”

(¢) So far as practicable, cash and
other discounts on material shall be de-
ducted in determining the cost of the
particular material to which they relate
or credited fto the accounit to which the
material is charged. When not so de-
ductible, they shall be credited to account
704, “Supply expense.”

(d) Material recovered in connection
with construction, maintenance, or re-
tirement of property shall be charged to
this account as follows (note §31.01-3
(b)) .

(1> Reusable material comprising
items that, when installed or in service,
were units of property or principal com-
ponents of assemblies that were units of
property, shall be included in this ac-
count at original cost (note §31.01-3
(x)), estimated if not known. (Note
also §31.2-25 (d).) Reusable material
comprising minor items that, when in-
stalled or'in service, were neither units
of property nor principal components of
assemblies that were units of property,
shall be included in this account at cur-
rent prices new. The cost of repairing
reusable material shall be charged to the
appropriate account in operating ex-
penses.

(2) Scrap and nonusable material 1n-
cluded in this account shall be carried at
the estimated amount which will be re-
ceived therefor. 'The difference between
the amounts realized for scrap and non-
usable material sold and the amounts at
which it is carried in this account, so far
as practicable, shall be adjusted in the
accounts credited when the materal was
taken up in this account.

Norz A. This account shall not include
amounts representing the cost of material
or articles, title to which is not vested in the
company.

Norn; B: Interest pald on material bills,
the payments of which are delayed, shall be
charged to account 336.

Nore C: Inventorfes of material and sup-
plies shall be taken during each calendar
year and the necessary adjustment to bring
this account into harmony with the actual
inventory shall be made. In effecting this
adjustment, differences which may practl=-
cally be assigned to important classes of ma-
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terial shall be equitably adjusted among the
accounts to which the classes of material
are ordinarily chargeable. Other differences
shall be equifably apportioned among the
primary accounts to which material has been
charged since the last inventory or included
In account 704. ‘The company is permitted
to equalize over the period between inven~
tories, through debits or credits to account
704 and concurrent credits or debits to ac-
count 122, the estimated amount, based on
the company’s past experience, of the over-
age or shortage which will occur at the sub-
sequent inventory. Determined differences
between the amount of the provision thus
made and the actual inventory overage or
shortage shall be cleared as provided for in
the second and third sentences of this note,

Nore D; If, for convenience in accounting
and economy in handling material and sup-
plies for nontelephone operations, their cost
is included in this account, the company’s
records shall be maintained so that the cost
of such material and supplies so carried can
be determined.

§ 31.123 ._Other current assets. This
account shall include the amount of all
current assets which are not includible in
accounts 113 to 122, inclusive, such'as un-~
matured rents recewvable. (Note also
§ 31.1-11.y

OTHER ASSETS

§31.126 Subscriptions to capital stock.
(a) This account shall include the bal-
ance owing from subscribers upon legally
enforceable subscriptions to capital
stock.

(b) The purchase price shall be
debifed to this account at the time the
Subscription is received. Concurrently
there shall be credited to account 153:1,
“Capital stock subscribed,” the book
amount (note § 31.01-3 {(e)) of the stock
subscribed. The difference between
these amounts shall be debited or
credited, as appropriate, to account
134:1, “Discount on capital stock,” or
account 152, “Premium on capital stock.”
(Note also § 31.01-3 (n) (z).)

(¢) Paymenis received from sub-
scribers shall be credited to this account,

Nore: The records supporting the entries
to this account shall be kept so that the com-
pany can furnish the name and address of
each subscriber, the amount and kind of
capital stock subscribed, the date of sub-
scription, the date that each payment is due
and the date that each is paid, the nature of
each payment (whether cash or other con-
sideration), and any other information that
1s necessary to make the history of the sub-
seription complete,

§ 31.127 Subscriptions to funded debt,
(a) This account shall include the bal-
ance owing from subscribers upon'legally
enforceable subscriptions to funded debt.

(b) The purchase price shall be
debited to this account at the time the
subscription is received. Concurrently
there shall be credited to account 154:2,
“Funded debt subscribed,” the face
amount (note §31.01-3 (0)) of the
funded debf subscribed. The difference
between these amounts shall be debited
or credited, as appropriate, to account
135, “Discount on long-term debt,” or
account 168, “Premium on long-term
debt.” (Note also § 31.01-3 (n) (2).)

(¢c) Payments received from sub-
scribers shall be credited to this account.

Nore: The records supporting the entries
to this account shall be kept so that the
company can furnish the name and address

of each subscriber, the amount and kind of
funded debt subscribed, the date of subzerip«
tion, the date that each paymeont is due and
the date that each is pald, the nature of ench
payment (whether cash or other considora-
tion), and any other information that o
necessary to make the history of the sube
scription complete,

PREPAID ACCOUNTS AND DEFERRED CHARGLS

§31.129 Prepaid rents, This account
shall include the amounts of rents paid
in advance, except minor amounts which
may be charged direct to the final ac-
counts. As the term explres for which
the rents are paid, this account shall be
credited at monthly intervals and the
appropriate account charged. (Note also
§§ 31.2-22 (b) 31.2-23 (a), and accounts
303, 315, 671, and the clearing sccounts.)

§ 31.130 Prepaid taxes. This account
shall include the amounts of taxes paid
in advance, except minor amounts which
msay be charged direct to the final ac-
counts. As the term expires for which
the taxes are pald, this account shall be
credited at monthly intervals and the
appropriate account charged. (Note also
32321.)2-22 (b) (8) and accounts 305 and

§31.131 Prepaid insurance. This ac-
count shall include the amount of insur-
ance premiums pald in advance, except
premiums chargeable to the telephone
plant accounts and minor amounts
which may be charged direct to the final
accounts., As the term expires for
which the premiums are paid, this ace
count shall be credited at monthly
intervals and the appropriate account
charged.

§ 31.132 Prepaid direclory expenses.
This account shall fnclude the cost of
preparing, printing, binding, and deliver=
ing directories and the cost of zoliciting
advertisements for directories, except
minor amounts.which may be charged
direct to account 649, “Directory ex-
penses.” Amounts carried in this ace
count shall be cleared to account 649 by
monthly charges of such amounts as rep-
resent. the portion of the expense that is
applicable to the .respective months,
(Note also account 649.)

§ 31.133 Other prepayments. This ac~
count shall include prepayments other
than those includible in accounts 129 to
132, inclusive, extept minor smounts
which may be charged direct to the final
accounts. Astheterm expires for which
the payments apply, this account shall
be credited at monthly intervals and the
appropriate account charged.

§ 31.134:1 Discount on capitael stock.
This account shall include the total of
debit balances in the discount and pre-
mium accounts, for all classes of capital
stock having debit balances in these
accounts. (Note § 31.1-14.)

§31.134:2 Capital stock expense.
(a) This account shall include all com-
missions and expenses incurred in cone
nection with the issuance or sale of cap-
ital stock, including additional capital
stock of a certain class or series as well
as first issues. (Note §§31.01-3 (ee),
31.1-13 (D)—(£).)

(b) When any issue of caplital stock,
or & portion thereof, is reacquired, there
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shall be cmedited to this account and
charged to account 179, “Other capital
surplus,” the amount herein with respect
to such stock, except that any excess of
such amount over the balance 1n account
179 applicable to capital stock of the
same class, shall be charged to earned
surplus.

(¢) The company may amortize or
write off the balance carried in this ac-
count by credits hereto and concurrent
charges to account 179, “Other capital
surplus,” or to earned surplus in case
the amount exceeds the balance in ac-
count 179 applicable to the same class
-of stock.

(d) Separate subaccounts shall he
provided hereunder for each class and
seriessof capital stock.

§31.135 Discount on long-term debt.
This account shall include the total of
debit balances in the discount, premium,
and debt expense accounts, for all classes
of long-term debt having debit balances
in these accounts. (Note § 31.1-15.)

§31.136 Provident funds. This ac-
count shall include the amount of cash,
the hook cost of securities of other com-
pames, and the book, or face amount
(note §31.01-3 (e) (0)) of nominally
1ssued and nomunally outstanding (note
§31.01-3 (@ (v)) securities issued or
assumed, by the company, and other as-
sets held by trustees or managers of
employees’ pension funds, savings funds,
relief, hospital, and other association
funds (whether contributed by the com-
pany, by employees, or by others) when
such trustees or managers are acting for
the company in the admimstration of
such funds. (Note also §§ 31.1-12, 31.1-
13, 31.3-31.) -

Noze: This account shall not include funds
held by trustees when such funds are irrev-
ocably devoted to pension purposes.

§ 31.137 Insurance and other funds.
Thas account shall include the amount of
cash, the book cost of securities of other
compames, and the book or face amount
(note § 31.01-3 (e) (0)) of nomunally
1ssued and nomunally outstanding (note
§ 31.01-3 () (v)) securities 1ssued or
assumed by the company, and other as-
sets held by trustees or managers (in-
cluding workmen’s compensation com-
mussions) of msurance and other funds
which have been specifically set aside or
nvested for specific purposes not pro-
vided for elsewhere. A separate account
shall be kept for each fund under titles
which will designate the obligation in
support "of which the fund is created.
(Note also §§31.1-12, 31.1-13, 31.3-31.)

§31.138 Ezxiraordinary mantenance
and retirements. (a) This account shall
include the unprovided-for loss 1n serv-
1ce value of telephone plant retired in ac-
cordance with provisions of § 31.02-83.
(Note also account 609.)

(b) This account shall include also tke
cost of extensive replacements of station
apparatus, inside, drop and block wires,
mn accordance with the provisions of
§ 31.6-64. (Note also account 605.)

(¢) Charges provided in paragraphs
(a) and (b) of this section shall be
mncluded m this account only after per-
nussion of this Commssion has been ob-
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tained. The company's application to
this Commission for such permission
shall give full particulars concerning the
property retired or of the extensive re-
placements of apparatus or wires, the
amount chargeable to operating ex-
penses, and the perlod over which in its
judgment the amount of such charges
should be distributed.

§31.139 Other deferred charges.
This account shall include all deferred
charges, not provided for elsewhere, such
as unaudited amounts and other debit
balances in suspense that cannot be
cleared and disposed of until additional
information is received; debit balances
in clearing accounts; the amount, pend-
ing determination of loss, of funds on de-
posit with banks which have failed; as-
sets of current character but of doubtful
value (note also § 31.1-11), revenue, ex-
Dense, and income items held in suspense
(note also § 31.01-6), amounts paid for
options pending final disposition; the
cost of preliminary surveys, plans, in-
vestigations, etc., made for determining
the feasibility of projects under contem-
plation. This account shall include also
the cost of valuations, inventories, and
appraisals taken in connection with the
contemplated acquisition or sale of prop-
erty. If the property is subsequently ac-
quired, the preliminary costs shall be ac-
counted for as a part of the cost of ac-
qusition, or if it is sold, such costs shall
be deducted from the sale price in ac-
counting for the property sold. If con-
templated projects are carried out, the
preliminary costs shall be included in the
cost of the projects; if the contemplated
projects are abandoned, such costs (in-
cluding options paid, if any) shall he
charged to account 413, “Miscellaneous
debits to earned surplus.”

SI0CK

§ 31,150 Capital stock. (a) This ac-
count shall include the.book amount
(note § 31.01-3 (e)) of certificates which
represent permanent interests in the
compeany or interests which if terminable
are so only at the option of the company.
(Note also § 31.1-16A.)

(b) This account shall be kept 5o as to
show the book amount of: (1) Nominally
issued capital stock, (2) actually out-
standing capital stoclk, and (3) nominal-
ly outstanding capifal stock. (Note
§f§)3)1.01-3 ¢ () (v) 31.1-13 (d)—

() The amounts included herein
shall be further divided so as to show the
book amount of stocks with par value
and stocks without par value, classifled
according to preferences in distribution
of dividends or assets, difierence in vot-
ing rights, and difference in conditions
under which they may be retired.

(d) This account shall be charged
with the book amount of any stock re-
tired at the time of retirement.

Nore A: When a general levy or accecoment
is made against holders of par steek requiring
the payment of any sum in addition to the
consideration agreed upon at the time of tho
sale, the amount collected upon such levy
or assessment shall be credlted to the dis-
count or premium account for the clacs of
stock on which tho ossecsment 13 made, I
such a levy or acsecsment §5 made against the
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holders of nonpar ctack, the amount eollected
chall b2 added to the baok amount carrizd in
this pccount for such stock,

Nore B: o entries shall he made in thls
cccount for stock certificates before the cer-
tificates have been lawfully authorized and
authenticated,

§ 31,151 Stock lability for conver-
ston. This account shall include the
company’s liability under agreements to
exchange its capital stock for the out-
standing securities of other companies
which have not been surrendered for ex-
change.

XNotE: When prior to thelr actusl conver-
clon the cccurities outstanding have been
given all rizhts and privilezes of capltal stoek
of the company’s own Iosue, such securities
chall ba included in account 150.

§31.152 Premium on capifal stock.
This account sHall include the fotal of
credit balances in the discount and pre-
mium accounts, for all classes of capital
stock having credit balances in these ac-
counts. (Note § 31.1-14.)

§ 31.153:1 Capital stock subscribed.
(a) This account shall include the baok
amount (note § 31.01-3 (e)) of capifal
stock for which legally enforceable sub-
scriptions have been received buf for
which, at the date of the balance-sheet,
stock certificates have not been issued.
A separate subaccount shall be mamn-
tained for each class of capital stock.

(b) This account shall be debited and
account 150, “Capifal stock,” credited
when o subseriber has paid his subscrip-
tion in full and stock certificates are 15~
sued representing the shares subscribad.

(c) Accrued dividends, if any, on the
stock certificates issued to subscribers
shall be accounted for throush the ap-
propriate dividend account. (Note
§ 31.01-3 (n), (2), also account 125.)

§ 31.153:2 Installments paid on capi-
tal stocl:. (a) This account shall in-
clude the amount of installments paid on
capital stock on a partial or instaliment
payment plan by subscribers against
whom there is no lezally enforceable
subscription contract, and who are en-
titled to be reimbursed for the principal
amount of their payments, with or with-
out interest, in the event they fail to
complete payments for the stgck and re-
celve certificates therefor.

(b) As the total amount of each sub-
scription is received and stock certifi-
cates are issued this account shall be
cleared; the book amount (notfe § 31.01-
3 (e)) of the certificates shall be included
in account 150, “Canital stock,” and any
discount or premjum (note § 31.01-3 (n),
(2)) involved shall be included in the ap~
propriate discount or premium account.

Note: The records supporting the entriss
to this account chall be kept so that the
company can furnish the name and address
of cach subceriber, the amount and kind of
capltal ctock gubceribed, the date of sub-
cerintion, the date that each payment iIs due
and the date that each I3 pald, the natura of
ecach payment (whether cash or ofher con-
plderation), and any other information that
15 nececcary to make the history of the sub-
ceription complete.

LOXG-TERIT DLET

§381.154:1 Funded debf. (2) This
account shall include the tfotal face
amount (note §31.01~-3 (0)) of un~
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matured debt, maturing more than 1
year from date of issue, issued by the
company and not retired, and the total
face amount of similar unmatured debt
of other companies, the payment of
which has been assumed by the com-
pany, including funded debt the ma-
turity of which has been extended.by
specific agreement. (Note §§ 31.1-13,
31.1-15, also account 154:2.)

(b) This account shall be kept so as
to show the face amount of: (1) Nom-
inally ‘issued funded debt, (2) actually
outstanding funded debt, and (3) nom-
inally outstanding funded debt. (Note
§ 31.01-3 (¢) (W) (M.)

(¢) The amounts included herein shall
be further divided so as to show the
amounts of each class of funded debt
as follows:

(1) Mortgage bonds: Bonds secured
by lien on physical property and not
includible 1n the other subdivisions of
this account.

(2) Collateral trust bonds: Bonds and
notes secured by a lien on securities or
other negotiable paper, and stock trust
certificates that are similar in character
to collateral trust bonds.

(3) Income bonds; Bonds which are s
llen on a company’s income alone, or
bonds which, while being a-lien on its
property and franchises, can claim pay-
ment of interest only in case interest is
earned.

(4) Miscellaneous obligations: All
fTunded obligations not provided for by
the other subdivisions of this account,
including unsecured certificates of in-
debtedness, debenture bonds, plain
bonds, and other similar obligations ma-
turing more than 1 year from date of
issue.

(d) Each of the above classes shall
also be divided into subclasses accord-
ing to differences i mortgage or other
lien or security therefor, rate of* interest;,
interest dates, or date of maturity.

Note A. Securities maturing 1 year or less
from date of issue shall be included in ac-
counts 158:1 or 168:2, as appropriate, ex-
cept that where an issue of securities ma-
turing serfally over a period of more than
1 year contalns short-term obligations, such
obligations shall be Included as funded debt.

Nore B: Matured funded debt shall be
included in account 163.

Nore C: Investment advances, including
those represented by notes (note §31.01-3
(q)), shall be included In account 156 or ac-
count 1567, as may be appropriate,

§31.164:2 Funded debl subscribed.
(a) This account shall include the face
amount (note § 31.01-3 (0)) of funded
debt for which legally enforceable sub-
scriptions have been received but for
which, at the date of the balance-sheet,
evidences of indebtedness have not been
issued., A separate subaccount shall be
maintained for each class of funded debt.

(b) This account shall be debited and
account 154:1, “Funded debt,” credited
when the total amount of each subscrip-
tion is received and evidences of in-
debtedness are issued.

(¢) Accrued interest on the evadences
of indebtedness issued to subscribers
shall be accounted for through the
appropriate Interest account. (Note
§ 31.01-3 (n), (z), also account 127.)

RULES AND REGULATIONS

§ 31,155 Receivers’ certificates. When
any receiver acting under the orders of
a court is in possession of the property of
the company and under the orders of
such court issues evidences of indebted-
ness chargeable upon such property,
the face amount (note § 31.01-3 (0)) of
such evidences of indebtedness shall be
credited to this account.

§31.156 Advances from affiliated
companies. This account shall include
the amount of investment advances (note
§ 31.01-3 (@) from affiiated companies
(note § 31.01-3 (d))

NoTe: Amounts due afiiliated companies
which are subject to current settlement
shall be included in accounts 158:1 or 1569:1,
as appropriate.

§ 31.157 Other long-term debt. This
account shall include investment ad-
vances (note § :31.01-3 (¢)) from non-
affiliated companies (mote § 31.01-3 (w))
and individuals, and other long-term
debt not provided for elsewhere:

Nore: Amounts due nonaffiliated compa-
nies and individuals which are subject to
current settlement shall be included in ac-
counts.168:2 or 159:2, as appropriate.

CURRENT LIABILITIES

§ 31.158:1 Notes payable to afiiliated
companies. This account shall include
the face amount (note §31.01-3 (o))
of notes, drafts, and other evidences of
indebtedness to affiliated companies
(note §31.01-3 (d)) 1ssued or assumed
by the company (except interest cou-
pons) which are payable on demand or
not more than 1 year from date of issue.

Note A. Exclude from this account notes
that are within the definition of account’156.

Norte B: The records supporting the en-
tries to this account shall be kept so that
the company can furnish complete details as
to each note, when it is issued, the considera-
tion received, and when it is payable.

§'31.158:2 Other notes poyable. 'This
account shall-inciude the face amount
(note § 31.01-3 (0)) of notes, drafts, and
other evidences of indebtedness to non-
affiliated companies (note § 31.01-3 (w))
and individuals issued or assumed by the
company (except Iinterest coupons)
which are payable on demand or not
more than 1 year from date of issue.

Nore A: Obligations any part of which
matures more than 1 year from dafe of
issue, notes -representing Iinvestment ad-
vances (note § 31.01-3 (q))., and notes pay-
able to affiliated companies sheall be Included
in accounts 154:1, 1566, 167, or 168:1, as appro-
priate.

Note B: All unmatured receivers’ certifi-
cates, regardless.of date of maturlty, shall be
included in account 156,

§31.159:1 Accounts payable to afil-
wated compames. (a) This account shall
include amounts owed by the company
to affiliated compames (note § 31.01-3
(d)) on all transactions subject to cur-
rent settlement. There shall be included
herein accounts payable arising from
divisions of toll revenues.

(b) In the balance-sheet statement
there may be included in this account the
net amount payable to companies in
favor of each of which there is 8 net
credit balance between this account and
account 120:1, “Accounts receivable from
affiliated companies.”

Noze: I ftems Included in this account
are not actually paid ourrently, thoy shall
be transferred to account 166.

§31.159:2 Other accounts puyable,
(2). This account shall include amounts
currently due to nonafiiliated companies
(note § 31.01-3 (w)), and individuals end
nof provided for in other accounts, such
as those for wages, traffic settlements,
matenal and supplies, repairs to tele-
phone plant, matured rents, and interest
payable under monthly settlements on
short-term loans, advances, and open
accounts..

(b) In the balance-sheet sfatement
there may be included in this account
the net amount payable to companies
in favor of each of which there is a net
credit balance between this account and
a{:)count 120:2, “Other accounts receiv-
gble.”

§31.160 Customers’ deposits, This
account shall include the amount of cash
deposited with the company by custo-
mers as security for the payment for
telephone service,

NoTe: Advance payments made by prospec«
tive customers prior to the establishmront
of service shall.be credited to account 164,

§31.162 Matured interest and divi-
dends. This account shall include the
amount of matured and unpaid interest
on indebtedness of the company, and re-
ceivers' cextificates, and the amount of
dividends due and payable on capital
stock but unpmd, uncalled for, or un=
claimed at the date of the balance sheet.

NorE: Interest payable under monthly sote
tlements on short-term loans, advances, and
open accounts shall be included in accounts
159:1 or 159:2, as appropriate.

§31.163 Matured long-lerm debt,
This account shall include the amount
‘including any obligations for premi-
ums) of long-term debt and receivers’
certificates matured and unpaid without
any specific agreement for extenston of
maturity, including unpreésented bonds
drawn for redemption through tie oper-
ation of sinking and redemption fund
agreements.

§31.164 Advance billing and pay-
ments. This account shall include the
amount of advance billing creditable to
revenue accounts in future months; also
advance payments made by prospective
customrers prior to the establishment of
service. Amounts included in this ac-
count shall be credited to the appropri~
ate revenue accounts in the months in
which the servjce is rendered or cleared
from this account as-refunds are made,

§31.165 Other current Uabllities.
This account shall include all labilities
of & current character which are not in-
cludible in accounts 158:1 to 164, inclu-
sive,

ACCRUED LIABILITIES NOT DUE

§31.166 Tazxes-accrued. This account
shall include the amount of unpaid taxes
accrued. (Note also § 31.2-22 (b) (8)
and accounts 305 and 322.)

Note: Taxes paid in advance shall bo ine
cluded in account 130,

§31.167 Unmatured interest, divis
dends, and rents accrued, (a) This ac«
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count shall include the amount of inter-
est on 1indebtedness of the company and
recewvers’ certificates, dividends on capi-
tal stock, and rents accrued to the date
for which the balance-sheetf is made, but
not payable until after that date.

(b) This account shall be maintained
so as to show separately the amount of
interest, of dividends, and of rents ac-
crued to the date of the balance-sheet.

Nore A. Matured rents are includible in
account 159:1 or 159:2, and matured divi-
-dends and interest in account 162.

Noze B: Interest’ payable under monthly
settlements on short-term loans, advantes,
and open accounts shall be included in ac-
count 159:1 or 159:2, as appropriate.

DEFERRED CREDITS AND RESERVES

§31.168 Premwum on long-term debt.
This account shall include the total of
credit balances imn the discount, pre-
mium, and debt expense accounts, for all
classes of long-term debts having credit

balances in these accounts. (Note
§ 3111-15.)
§31.169 Imsurance reserve. (a) To

this account shall be credited appro-
priations of income or earned surplus
specifically made to cover self-carried
risks for losses through accident, fire,
flood, or other causes.

(b) In case the company elects to
carry its own rnisks for losses through
accident, fire, flood, or other causes and
provides a reserve, other than provision
made 1n the depreciation reserve, to
equalize anticipated losses, the charges
to account 668, “Insurance,” and other
appropriate accounts to cover such risks
shall be credited to this account. Such
charges and credits shall be upon the
basis of rates which fairly cover the risks
insured. These rates should be deter-
mned according to the company’s expe-
rience and best estimate as to the haz-
ard covered. A schedule of risks covered
by this reserve shall be maintained giv-
g a description of the property or the
character of the risks covered.

(¢) If the company remsures with in-
surance companies risks initially cov-
ered 1n this account, the premiums for
such remsurance shall be charged hereto,
and the amounts recovered under such
commercial mnsurance shall be credited
hereto.

(d) To the extent that losses and dam-
ages sustained are covered by this ac-
count, an amount equal thereto shall be
charged to this account and credited to
the accounts appropriate for the losses
and damages sustamned.

Note: All losses and damages sustained,
including those covered by commercial in-
surance or by this account, shall be charged
in the first instance to the depreciation
reserve, construction, repair, accldents and
damages, or other appropriate account ac-
cording to the character of the loss. Insur-
ance recoverable or chargeable to this ac-
count on account of losses and damages Sus-
tained shall be credited to the account to
which the losses and damages are chargeable.

§31.170 Prowdent reserve. (a) This
account shall include specific appropri-
ations of income or earned surplus and
the amounts contributed by employees or
ofhers (whether carried in special frust
funds or 1n the general funds of the com-
pany) for pensions, accident and death
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benefits, savings, rellef, hospital, and
other provident purposes, when admin-
istered by trustees or managers acting for
the company.

(b) This account shall include also the
amount accrued for pensions through
charges to account 672, “Relief and pen-
sions.” Amounts so credited shall, when
actually paid to retired employees or paid
into a trust fund irrevocably devoted to
1.‘,lhe 1g:)ayment; of pensions, be charged

ereto.

§31.171 Depreciation reserve. (a)
This account shall be credited with
amounts concurrently charged to ac-
count 608, “Depreciation,” and to clear-
ing accounts for currently accruing de-
preclation (note § 31.01-3 (m) of tele-
phone plant) (Note also §§ 31.02-80 to
31.02-82.) It shall also be credited with
any amounts which the company may
elect to charge to account 413, “Miscel-
laneous debits to earned surplus,” and
transfer to this account with respect to
past accrued depreciation not provided
for. (Note also §§ 31.2-20 (b) 31.2-21))

(b) At the time of retirement of de-
preciable telephone plant, this account
shall be charged with the original cost
(note § 31.01-3 (x)) of the property re-
tired plus the cost of removal (except the
cost of removal of station apparatus) and
shall be credited with the salvage value
and insurance recovered, if any. It shall
be credited with amounts chargeable to
account 138, “Extraordinary mainte-
nance and retirements,” as provided in
§ 31.02-83. (Note also § 31.2-25,)

(c) For corporate ledger and balance-
sheet purposes this account shall be re-
garded and treated as a single composite
reserve. However, for purposes of anal-
ysis, the company shall maintain sub-
sidiary records in which the depreciation
reserve is broken down into component
parts corresponding to the primary tele-
phone plant accounts which include de-
preciable telephone plant (note also
§ 31.02-82), these subsldiary records
shall show the current credits and debits
to the reserve in complete detail by such
primary plant accounts.

§ 31.172 Amortization reserre. ()
This account shall be credited with
amounts concurrently charged to ac-
count 613, “Amortization of intangible
property,” for the amortization of lease-
holds, franchises, and patent rights.
(Note also § 31.2-25 (e).)

(b) This account shall be credited with
any amounts concurrently charged to
account 413, “Miscellaneous debits to
earned surplus,” to provide a reserve
for the Tetirement of amounts carrled in
account 201, “Organization.” It shall
also be credited with any amounts which
this Commission may authorize under a
plan to amortize the balance in account
100:4, “Telephone plant acquisition ad-
justment.”

(c) When any leasehold carried in ac-
count 211, “Land,” or any franchise or
patent expires, is relinquished, or other-
wise retired from service, this account
shall be charged with the amount pre-
viously credited hereto with respect to
the property golng out of service. The
original cost (note § 31.01-3 (x)) of the
property so retired less the amount
chargeable to this account and less the
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proceeds realized at retirement shall e
included in the appropriate earned sur-
plus account. (Note accounts 315 and
174 for depreciation of miscellaneous
physical property.)

§ 31.1713 Employment stabilization re-
serve. (a) Thisaccount shall be credited
with amounts concurrently charged to
account 611, “Employment stabilization.”
Then maintenance work for which pro-
viston has been made in this account is
periormed, this account shall be charged
with an amount equal to the cost of such
work and concurrently account 611 shall
be credited.

(b) This account shall also be cred-
ited with amounts concurrently charged
to account 672, “Relief and pensions,”
under provisions of paragraph (f) of that
account to provide a reserve for termi-
nation allowances of similar benefifs to
employees of the company when such
employees are laid off because of lack of
work, also to provide necessary and war-
ranted relief to former employees. When
disbursements are made for these pur-
poses they shall be charged to this ac-
count.

§31.174 Other deferred credifs. (a)
This account shall include the amount
of all deferred credits not includible mn
accounts 168. to 173, inclusive, such as
credit balances in clearing accounts;
estimated uninsured casualty Habilities
charged to account 669, “Accidents and
damages”* amounts awaiting adjust-
ments between accounts; amounts ac-
crued for depreciafion of miscellaneous
physleal property* and revenue, expense,
and income items in suspense. (Note
also § 31.01-6.)

(b) When miscéllaneous physical
property not previously used in felephone
service is disposed of, this account shall
be charged with the amount previously
credited hereto with respsct to such
property and the book cost of the prop-
erty so retired less the amount charge-
able to this account and less the value
of the salvage recovered or the proceeds
from the sale of the property shall b2
included in the appropriate earned sur-
plus account. In case the property had
been used in telephone service previous to
its inclusion in account 103, “Miscel-
laneous physical property,” the amount
accrued for depreciation thereon affer
its retirement from telephone service
shall be charged to this account and
credited to account 171, “Depreciation
reserve,” and the accounting for ifs re-
tirement from account 103 shall be in
accordance with that applicable tfo
telephone plant retired. (Mote also
§ 31.2-25.)

831.179 Other, ceprtal surplus.
Among the amounts includible in this
account are credits arising from the re-
acquisition and resale, from the retire-
ment and c¢ancellation, from a reduction
of o stated value, and from the donation
by stockholders of the company’'s capi-
tal stock; surplus arising from the for-
glveness of debt of the company- surplus
recorded upon the reorganization or
recapitalization of the company* and
amounts that become the property of the
company as a result of a forfeiture by
others of deposits on subscriptions to
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capital stock and of installments paid on
capital stock.

Note: When the -circumstances wunder
which debt is forgiven indicate that its for-
giveness is an adjustment of earned surplus,
it may be treated as such upon the approval
by this CommIission in the specific instance.

EARNED SURPLUS

§31.180 Earned surplus reserved.
(a) This account shall include the
amount of earned surplus reserved or
otherwise set aside for any purpose not
provided for elsewhere. (Note § 31.3-31.)

(b) Separate subaccounts shall be
maintained under such titles as will des-
ignate the purpose for which each reserve
recorded hereunder was created.

§ 31181 Unapproprated earned sur-
plus. An account under tlus title shall
be maintained in the general books of the
company. It shall include the balance
of all earned surplus accounts (400 to
416, Inclusive)

INSTRUCTIONS FOR ‘TELEPHONE PLANT
ACCOUNTS

§ 31.2-20 Purpose of telephone plant
accounts. (a) The telephone plant ac-
counts (201 to 277, inclusive) are de-
signed to show the original cost (note
§31.01-3. (%)) of the company’s tele-
phone plant (note § 31.01-3 (hh)) which
ordinarily has a service life of more than
1 year, including such plant whether
used by the company or others in tele-
phone service (note § 31.01-3 (gg) also
the original cost of franchises, patents,
right of way, leaseholds and other inter-
ests in land. It shall'also include the
general expenses of orgamzation of the
accounting company.

(b) The telephone plant accounts shall
not include the cost or other value of
telephone plant contributed to the com-
pany. Contributions in the form of
money or its equivalent toward the con-
struction of telephone plant shall be
credited to the accounts charged with
the cost of such construction. Amounts
of initial non-recurring charges based on
the cost of plant or equipment furnmished
n rendering service to a-customer, other
than as provided in §31.5-50 (b) (2)
shall be credited to the accounts charged
with the cost of the plant or equupment.
Amounts of initial charges based on the
estimated cost of removal of such plant
or-equipment shall be credited to account
171, “Depreciation reserve” or account
607, “Station removals and changes” as
appropriate.

Nore A. Amounts received’for construction
which are ultimately to be repaid wholly or
in part, shall be credited to account 174;
when final determination has been made as
to the amount to be returned, any unre-
funded amounts shall be credited to the
accounts charged with the cost of such con-
struction. Amounts received for the con-
struction of plant, the ownership of which
rests with or will revert- to others, shall be
credited to the accounts-charged with the
cost of such construction,

NOre B: Amounts in account. 175, “Con-
tributions of telephone plant”, as at the date
of discontinuation of that account shall be
disposed of consistently with the provisions
of paragraph (b) and Note A of this section:
Provided, however That amounts so substane
tial as to distort the accounts shall be dis-
posed of as provided In §.31.01-5.
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(c) When {elephone plant ordinarily
having a service life of more than 1 year
is installed for temporary use in tele-
phone service, it shall be accounted for in
the same manner as plant having a
service life of more than 1 year. This in-
cludes temporary installations of station
equipment, plant (such as poles, wire,
and cable) installed to maimntain service
during the progress of highway recon-
struction or during interruptions due to
storms or other casualties, equipment
used for the training of operators, equip-
ment used to provide intercepting posi-
tions in ‘central offices to handle traffic
for a short period following cut-over to
dial-system service, and similar installa-
tions of property for telephone service,

(d) The cost of individual items of
equpment, such as tools and office equip-
ment of small value (for example, costing
$10 or less) or short life, shall be tharged
to the appropriate operating expense or
clearmg accounts according to the use of
such items, except that such accounting
shall not be permitted when the invest-
ment 1n such property is relatively large
and the correctness of the accounting
therefor 15 verified by current inventories.

§ 31.2-21 Telephone plant acquired.
(a) When -property compnsing a sub-
stantially complete telephone system,
exchange, or toll line is acquired from
predecessors, the amount of money actu-
ally paid (or the current money value of
any consideration ofher than money ex-
changed) for the property (together
with prelimnary expenses incurred in
connection with the acquisition) shall be
charged to account 2786, “Telephone plant
acquired.” (Note also account 139.)

(b) The accounting for the acquisi-
tion of the plant shall then be completed
as follows:

(1) 'The original cost, estimated if not
known (note § 31.01-3 (X)) of telephone
plant, governmental franchises and
other similar rights acquired shall be
charged to the telephone plant accounts,
account 100:2, “Telephone plant under
construction,” and account 100:3, “Prop-
erty held for future telephone use,” as
appropriate, and credited to account 276.
‘When the actual-original cost cannot be
determined and estimates are used, the
company shall be prepared to furnish
this Commission with the particulars of
such estimates.

(2) The amourts of the reserve re-
quirements for depreciation and amor-
tization of the plant acquired shall .be
credited to account 171, “Depreciation
reserve,” and account 172, “Amortization
reserve,” and debited to account™76.

(3) The amount remaining in account
276, “Telephone plant acquired,” appli-
cable to the plant acquired, shall, upon
completion of the entries provided in
subparagraphs (1) and (2) of this para-
graph, be debited or credited, as appro-
pniate, to account 100:4, “Telephone
plant acqusition adjustment,” except
that when any amount thus chargeable
to account- 100:4 applies to duplicate or
other telephone plant which will be re-
tired by the vendee in the reconstruc-
tion of the acquired property and its
consolidation with previously owned
property, the accounting for the amount
applicable to such plant shall be sub-

mitted to this Commission for consid.
eration and approval.

(¢) The accounting for proyerty ac-
quired from predecessors, not provided
for in paragraphs (a) and (b) of this
section, shall be on the basls of the
amount of money actually paid (or the
current money value of any considerse
tion other than money exchanged) for
such property.

(d) A memorandum record shall be
kept of the amount of contributions in
aid of construction applicable to the
property acquired as shown by the ac-
counts of the previous owner,

(e) Except for telephone plant ace
quired by class A companies where the
consideration paid is less than $50,000
and by class B companies where the con-
sideration paid is less than $26,000,
coples of journal entries recording ace
quisitions of telephone plant covered by
this instruction shall be submitted to this
Commission for consideration and ap-
proval. The text of such entries shall
give 8 complete description of the prop-
erty acquired and the bases upon which
the amounts of the enfries have been
determined.

§ 31.2-22 Cost of construction. (a)
The cost of construction of property
chargeable to the telephone plant ac-
counts - shall include the cost of labor,
material and—supplles, transportation,
contract work, relief and pensions, pro-
tection, injuries and damages, privileges
and permits, taxes, special machine serv-
ices, interest during construction, insuyr-
ance, construction services, and other
analogous elements in connection with
said work.

(b) The following is a description of
the major items referred to in paroe
graph (a) of this section:

(1) “Cost of labor” includes the pay
and expenses of employees directly en«
gaged in or being trained for construc-
tion work, of foremen in direct charge
thereof, and an equitable proportion of
the cost of local plant administration,
general plant supervision and engineer-
ing, and of the pay, office, and other ex-
penses of general officers and general
office employees devoting part of their
time to supervisory, administrative, or
clerical functions in connection with
construction work.

(2) “Cost of material and supplies” in-
cludes the purchase price at the point of
free delivery plus the costs of inspection,
loading and transportation, and an equi«
table proportion of supply expense, In
determining the cost of material used,
proper allowance shall be made for un-
used material, for material recovered
from temporary structures used in per=
forming the work involved, and for dis-
counts allowed and realized in the pur«
chase of material.

(3) “Cost of transportation” includes
the cost of transporting employees,
material and supplies, tools, and other
work equipment. If includes samounts
paid therefor to other companies or ine
dividuals and the cost of the company's
own motor vehicle or other transportas
tion service.

(4) “Cost of \contract work" includes
amounts paid for work performed under
contract by other companies, firms, or
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individuals, engineering and supervision
applicable to such work, costs incident to
the award of contracts, and the inspec-
tion of such work. The cost of construc-
tion work performed by affiliated com-
panies (note § 31.01-3 (d) ) and other de-
tails relating thereto shall be available
from the work 1n progress and support-
ing records.

(5) “Cost of protection” includes the
cost of protecting the company’s property
from fire or other casualties and the cost
of preventing damages to others or the
property of others.

(6) “Cost of 1njuries and damages” in-
cludes expenditures or losses in connec-
tion with construction work on account
of injuries to persons and damages to
the property of others. (Note also ac-
counts 669 and 672.)

(7) “Cost of privileges and permits”
mncludes payments for and expenses in-
curred in.securing privileges, permits, or
rights in connection with construction

work, such as for use of private property, _

streets, or highways. The cost of such
privileges and permits shall be included
in the cost of the work for which the
privileges or permits are secured, except
for costs includible in account 202,
“Franchises,” and account 207, “Right
of way.”

(8) “Taxes” includes taxes on physical
property during construction and before
the facilities are completed ready for
service, assessed separately from taxes
on operating property or under condi-
tions which permit separate identifica-
tion or allocation of the amount charge-
able to construction.

(9) “Special machine service” includes
the cost of labor expended, matenals
and supplies consumed, and other ex-
penses mcurred in the maintenance, op-
eration, and use of special machines,
other than transportation egqupment,
such as steam shovels, pile drivers, etc.,
and other labor saving machines; also
expenditures for rental, maintenance,
and operation of such machines owned
by others. When a construction job re-
qures the purchase of special machines,
the cost thereof, less the appraised or
salvage value at the time of release from
the job, shall be included in the cost of
the project.

(10) “Interest during construction”
includes the amount of interest upon all
moneys, ncluding the company’s own
funds, used m the acqusition or con-
struction of telephone property and shall
be charged to the accounts appropriate
for the cost of the property acquired or
constructed as follows:

(i) Reasonable amounts for interest
during the construction period (before
the property 1s recewved or is completed
ready for telephone service) on general
funds expended for the acquwsition or
construction of telephone plant shall be
charged to the telephone plant accounts
and credited to account 313, “Interest
income.”

(ii) When funds, derived from the sale
of bonds, notes, and other interest-bear-
ing debt, are specifically acquired and
separately held for use 1n the construc-
tion of telephone plant, the total interest,
discount, or premium, and expense on
such debt, less interest earned on such
funds, applicable to the accounting pe-
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riod shall be included in the cost of tele-
phone plant and credited to account 313,
“Interest income,” provided, however,
that no interest charge for & longer
period than 6 months prior to the com-~
mencement of construction worlk shall be
made unless specifically authorized by
this Commission.

(iif) During a period of suspension of
a construction project no interest charge
for a longer period than 6 months from
the date of its suspension shall be in-
cluded in these accounts unless specifi-
cally authorized by this Commission. No
such interest charges shall be included
in these accounts on expenditures for
construction projects which have been
definitely abandoned.

(11) “Insurance” includes premiums
paid or amounts credited to account
169, “Insurance reserve,” for the protec-
tion against loss and damages in con-
nection with the construction of tele-
phone plant due to fire or other casualty,
injury to or death of employees or others,
damages to property of others, defalca-
tions of employees and agents, and the
nonperformance of contractual obliga-
tions of others. (MNote also account 668.)

(12) “Construction services” includes
the cost of telephone, electriclty, power,
construction quarters, office space and
equipment allocated to the construction
project; also similar items furnished by
the company through its regular oper-
ating facilities.

§31.2-22A Overhead consiruction
costs. (a) All overhead construction
costs, such as engineering, supervision,
general office salaries and expenses, con-
struction engineering and supervision by
others than the accounting company, law
expenses, insurance, injurles and dam-
ages, relief and pensions,<taxes and in-
terest, shall be charged to particular jobs
or items on the basis of the amounts of
such overheads applicable thereto, to the
end that each job or item shall hear its
equitable proportion of such costs and
that the entire cost of the item, both
direct and indirect, shall be deducted
from the plant accounts at the time the
item of plant is retired.

(b) The records supporting the entries
for overhead construction costs shall be
kept so as to show the nature of the ex-
penditures, the individual jobs and ac-
counts charged, and the bases of the dis-
tribution. The amounts charged to each
plant account for overhead costs shall be
available without detalled analysis.

(¢) The instruction contained herein
shall not be interpreted as permitting
the addition to plant accounts of arbi-
trary percentages or amounts to cover
assumed overhead costs, but as requir-
ing the assignment to particular jobs and
accounts of actual and necessary over-
head expenditures as stated in para-
graph (a) of this section,

§ 31.2-23 Improvements to leased tele-
phone plant. (a) Except as provided
in paragraph (b) of this section the cost
of initial improvements (ncluding re-
pairs, rearrangements, additions, and
betterments) to telephone plant leased
from- others made in the course of pre-
paring the property for service and the
cost of any subsequent additions and bet-
terments of the leased telephone plant

-
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shall bz charged to the telephone plant
account appropriate for the class of prop-
erty leased, unless the leasing arrange-
ments provide that specific improve-
ments shall be made to the leaszd prop-
erty by the lessee and that such improve-
ments shall revert to the lessor and con-
stitute a part of the consideration paid
for the use of the property. Inthelatter
case, the cost of the improvements re-
verting to the lessor which represents
payments for the use of the lessor’s prop-
erty shall be charged to account 129,
“Prepatd rents,” and cleared over the
period of the lease to the appropnate
accounts.

(b) When the improvements to leased
telephone plant otherwise chargeable to
the telephone plant accounts are of rela-
tively minor cost or short life or the pe-
riod of the lease Is less than 1 year, the
cost shall be charged to the account
chargeable with the cost of repairs of
such plant.

(¢) When the cost of improvements to
leased telephone plant 15 included in the
telephone plant accounts, charges for
depreclation thereof shall be made on
such basis as will amortize the service
value of such Improvements during the
period of thelr expected use.

§ 31.2-24 Relirement units. The “re-
tirement units” (note also §31.2-25
(a) (1)) are listed in §31.8. Additions
to or revisions of this list will be issued,
when necessary, by this Commission, to
which any applications for such addi-
tions or revisions shall be presented by
the company.

§ 31.2-25 Telephone plant refired.
‘To the end that the telephone plant ae-
counts (note §§ 31.2-20, 31.2-21) shall at
all times disclose the original cost (note
§ 31.01-3 (X)) of all property in service,
the orisinal cost of retired property,
whether replaced or not (except as pro-
vided iIn paragraph (a) (2) of this sec-
tion), shall be credited to the account
or accounts in this classification to which
such cost was charged. Every company
shall, therefore, take such measures and
establish such procedure as will insure
strict compliance with these require-
ments. When any item of property is
worn out, lost, sold, destroyed, aban-
doned, surrendered upon lapse of title,
becomes permanently unserviceable, or
is withdrawn or retired from service for
any other reason, the amount in the
plant accounts applicable to that item
shall be credifed to the appropriafe
plant accounts, and the retirement en-
try shall cite the original enfry of cost
of the item retired, by name and page
of, or other definite identification of,
book or other record in which main-
tained; except that, when such entry
cannot be identified or is not available,
that fact shall be stated in connection
with the retirement entry. Note also
paragraph (d) of this section.)

(a) Depreciable telephone plant: For
the purpose of avolding undue refine-
ment in accounting for the replacement
of small items of property, the accouni-
ing for retirements and replacements of
depreciable telephone plant shall be as
follows:

(1) Retirement units: This group in-
cludes major items of property, a list of
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which 1s shown in §31.8. The original
cost of any such item retired shall be
credited to the plant account and
charged to account 171, “Depreciation
rsserve,” whether or not replaced. (Note
also paragraph (b) of account 171.)
The original cost of property installed in
place of the property retired shall be
charged to the appropriate telephone
plant account.

(2) Minor items: This group includes
any part or element which is not desig-
nated as a retirement unit. The-origi-
‘nal cost of any minor item of property
retired and not replaced shall-be credited
to the plant account and charged to ac-
count 171 (note also paragraph (b) of
the text of that account) except that if
the original cost of a minor item of prop-~
erty is accounted for through the retire-~
ment of a retirement unit, no separate
credit to the telephone plant account is
required when such an item is retired.
Except as provided in note under account
231, “Station apparatus,” in §31.8, if
minor items of property are retired and
replaced (apart from the retirement
unit of which they form a part or with
which they are associated). no adjust-
ment shall be made in account 171. The
cost of the replacement shall be charged
to the account appropriate for the cost
of repairs of the property, except that if
the replacement effects a substantial bet-
terment (the primary aim of which 1s to
meke the property affected more useful,
of greater durability, of greater capacity,
or more economicel in operation) the ex-
cess cost of the replacement over the
estimated cost at current prices of re-
placing without betterment the munor
items retired shall be charged to the ap-
propriate telephone plant account.

(b) Station installations, drop and
block wires: When stations are removed
from customers’ premises, the original
cost of the station installations carried
In account 232, “Station installations,”
and of any drop and block wires carried
in account 233, “Drop and block wires,”
thereby retired from service shall be
credited to the plant accounts and
charged to account 607, “Station remov-
als and changes.” The latter account
shall be credited with the salvage value
(note § 31.01-3 (bb) of such property
recovered. The cost of the removal of
the station apparatus, inside, drop and
block wires shall be charged to account
607.

(¢) Land: The original cost of land
retired shall be credited to account 211,
“Land.” If the land is sold, the differ-
ence between such original cost and the
sale price (less commissions and other
expenses of making the sale) of the land
shall be credited to account 401, “Credits
for telephone plant sold,” or debited to
account 410, “Debits for telephone plant
sold,” as may be appropriate. If the land
is retained by the company and held for
sale, its cost shall be charged to account
103, “Miscellaneous physical property.”
The accounting for leaseholds retired
shall be as provided for in the texts of
account 172, “Amortization reserve,” and
account 613, “Amortization of intangi-
ble property.”

(d) Determination of the cost of prop-
erty to be retired: The cost of telephone
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plant retired shall be the amount at
which such property iIs included in the
telephone plant accounts. When it is
impracticable to determine the cost of
-each item due to the relatively large
number or small cost of such items, the
average cost of all the items covered by
an appropniate subdivision of the account
shall be used in determining the cost of
the items retired: Provided, That the
method used 1n determining average cost
gives due regard to the quantity, size, and
kind of items, the date or period of in-
stallation, the area in which they were
installed and their classification in other
respects, as called for by the rules of this
Commussion regarding continuing prop-
erty records and by the system of con-
Jtinuing property records accepted by this
-Commuission specifically for use of the
accounting company. This method of
average cost may be applied in retire-
ment ,of such items as telephones, bell
bozxes, station installations, poles, cross-
arms, wire, cable, cable termunals, con-
duit, and nonmultiple private branch ex-
change switchboards.

(e) The accounting for the retirement
of organization, franchises, patent
nights, and other intangible property,
shall be-as provided for in the texts of
account 172, “Amortization reserve,” ac-
count 413, “Miscellaneolis debits to
earned surplus,” account 613, “Amorti-
zation of intangible property,” and ac-
count 100:4, “Telephone plant acquisi-
tion adjustment.”

(f) When telephone plant is sold to-
gether with the telephone traffic associ-
ated therewith, the original cost of the
property shall-be credited to the appro-
priate plant accounts and the estimated
amounts carriéd with respect thereto in
the dépreciation and amortization re-
serve accounts shall be charged to such
reserve accounts. The difference, if any,
between (1) the net amount of such
debit and credit items and (2) the con-
sideration received (less commussions and
other expenses of making the sale) for
the property shall be 1ncluded, if a debit,
in account 41~ “Debits for telephone
plant sold,” and if a credit, in account
401, “Credits for telephone plant sold.”
The accounting for depreciable telephone
plant sold without the trafiic associated
therewith shall be in accordance with
the accounting provided mm paragraph
(b) of account 171,-“Depreciation re-
serve,”

§ 31.2-26 Telephone plant continu-
g property record requiwred. (a) Not
later than January 1, 1937, each com-
pany shall begin the preparation of a
continuing property record with respect
to property of each class represented in
the several plant accounts comprised by
balance-sheet account 100:1, “Telephone
plant 1n service.” Not later than July
1, 1943, each company shall also begm
the preparation of*a similar record with
respect to property of each class repre-
sented in the several plant accounts com-
prised by aceount 100:8, “Property held
for future telephone use,” and with re-
spect to property represented in account
103, “Miscellaneous physical property.”
‘These records shall be completed not lat-
er than June 30, 1946, with respect to
property as at December 31, 1936, and

with respect to the changes effected
therein between the dates of January 1,
1937, and December 31, 1945,

(b) Not later than June 30, 1943, each
company shall file with this Commission
a complete plax of the method to be used
in the compilation of a continuing prop-«
erty record; the installation and mainte-
nance of which is prescribed in para-
graph (a) of this section. ‘The plan shall
include a list of the property-record units
proposed for use, classifled to conform
with the plant accounts prescribed in
this system of accounts. A narrative
statement shall accompany the list of
proposed units, déscribing in detail the
content and method of maintenance of
all forms and other records which are
designed for use in compiling the con-
tinuing property record, to the end that
a ready analysis with respect to the sufil-
ciency thereof may be made. In prepar=
ing this narrative statement, the come-
panies shall include typfcal examples
indicating the use of and relationship
between the various forms and records,

(¢) Any company may, in lteu of sub-
mitting the plan provided for in para-
graph (b) of this section, advise the
Conimission not later than June 30, 1943,
that it concurs in and proposes to pursue
n all particulars a plan filed with tho
Commission by another company which
it is believed conforms fully to the
requirements of paragraph (b) of this
section.

(d) The record shall be arranged in
conformity with the plant accounts pre-
sceribed in this system of accounts. It
shall be compiled on basis of original cost
(or other book cost consistent with the
provisions of this system of accounts)
The record or data supplemental thereto
shall contain such detailed description
and classification of property units as
will permit their ready identification and
verification. It shall be so designed ag
to permit ready attainment, of its princt-
pal objectives, such as proper and exe
peditious retirement accounting, facllity
1n estimating the cost of further prop-
erty changes, verification of original cost
or of inventories of plant (or of other
property represented in the record), and
determination of mortality characteris-
tics. The record shall accordingly reveal
clearly, in relation to designated account-
mg areas, both detailed and systematl-
cally summarized information as to the
kind, character, size, quantity, location,
date of installation (f substantially dif-
ferent from the date of entry in the asset
accounts) ownership, and actual or ap+
portioned original (or other appropriate
book) cost of the telephone plant and
other units aggregately represented by
the concurrent balances in accounts
100:1, “Telephone plant In service,”
100:3, “Prope¥iy held for future tele-
phone use,” and 103, “Miscellaneous
physical property.”

Nore: See Standard Practices for the
Establishment and Maintenance of Continu-
ing Property Records by Telephone Com-
panies having Average Annual Operating
Revenues in Excess of $2,000,000, (Sco Ap-
pendix B.)

TELEPHONE PLANT ACCOUNTS

§ 31.201 Organization. This account
shall include the cost of organizing and
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mncorporating the company. (Note.also

§§ 31.1-14, 31.1-15.)
ITEMS
{Note §31.01-8)

Amounts paid for legal services.

Amounts paid for privileges of incorpora-
-tion.

Officg expenses incident to organizing the
company.

Special counsel and other. fees-and ex-
penses in mergers, consolidations and re-
orgamizations,

Nore A. This sccount shall not include
any discounts on securities issued, nor shall
it include costs 1ncident to negotiating loans,
selling bonds or other evidences of debt, or
expenses in connection with the authoriza-
tion, issuance, sale or resale of capital stock.

Notz B: Exclude from this account and
include in account €64 the cost of preparing
and filing papers in connection with the ex-
“tension of the term of incorporation unless
the first organization costs have been writ-
ten off.

Nore C: When charges are made to this
account for expenses incurred in mergers,
consolidations, or reorganizations, amounts
previously included in this account on "the
books of the various companies concerned
shall not be carried over.

~ §31.202 Franchuses. This account
shall mclude the original cost (note
§31.01-3 (X)) of governmental fran-
chises and similar rights runnmng for
more than 1 year which are necessary in
the conduct of the company’s telephone
operations. I§ shall include ‘amounts
paid in.cash and the cost of plant, mate-~
ral, supplies, and equipment given as the
1nitial consideration for such franchises;
cost of advertising, governmental elec-
tion costs assumed by the company, and
similar expenses mcurred In procuring
such franchises; also the original cost of
franchises acquired by assignment. This
account shall include amounts, other
than those includible in account 201,
“Orgamzation,” paid to municipalities or
other governmental agencies as a con-
dition precedent to engaging in busi-
ness, whether or not the right to cccupy
city property, streets, and highways is
obtained in ‘connection therewith. (Note
also §31.2-22 (b) ¢(DJ

Note A: The cost of franchises running for
1 year or less after acquisition shall be
charged to account 673, or, if such franchises
extend beyond the current year, to‘account
133. Franchises acguired at small cost may
be charged to account 673 Irrespective of
their term of life.

Noze B: Franchise taxes (payable annually
or more frequently) shall be charged to

account 303.

Note C: This account shall not include
the cost of plant, material and supplies, or
equipment furnished to munmicipalities of
other governmental authorities when given
other than as initial consideration for fran-
chises or similar rights, (Note also account
673.)

§31.203 Patent rights. This account
shall include the onginal cost (note
§31.01-3 (%)) of patent rights having a
life of more than 1 year from date of
-acquisition for use mn connection with the
company’s telephone operations.

Note: The cost of . patents having an esti-
mated service life of 1 year or less and patents
acquired at small -cost shall be charged to
account 675.
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§31.207 Right-of-way. This account
shall include the original cost (note
§ 31.01-3 (%)) of land, and of leaccholds,
easements, and similar richts in land
having s term of more than 1 year, nc-
quired for the location of pole line, cable,
wire, and conduit plant, also the cost of
permits to erect poles and to place con-
duit when the expected period of oc-
cupancy under such permits exceeds the
estimated life of the initial plant In-
stalled. It shall include the related por-
tion of the pay and expenses of right-of-
way agents and other costs of acquiring
such land, rights, and permits,

Norz A: The cost of permits to crcet poles
and to plack conduit whcn the cspocted
perlod of occupancy under such permits does
not excecd the estimated Ufe of the initial
plant installed, alco the cest of other pormits
not includible in this account, such o5 thoce
to place cable and wire on bulldings and
fences, and the related pay and espences of
employees and other casts incldent to acqulr-
ing such permits chall o included in the oc-
count appropriate for the cost of the prop-
erl):y constructed. (Note alco §31.2-22 (b)
(1).)

Note B: Annual or more frequent pay-
ments for the uce of right-cf-wway chall be
charged to account G71.

Nore C: Payments to munielipalities or
other governmental agencles (exclusive of
franchise taxes) as conglderation for a fran-
chise or right to conduct the company’s tele-
phone operations, whether or not the rizht to
occupy clty property, ctreets, and highways
is obtained thercunder, sholl be eccounted for
as franchice payments. (Note alco accounts
202 and 673.)

§ 31.211 Land, (a) This account shall
include the oririnal cost (note § 31.01-3
(%)) of land ana of leaseholds, easeinents,
and similar rights in land having a term
of more than 1 year used for general and
central office bufldings, garanes, shops,
and for storage and other telephone pur-
poses other than right-of-way, It shall
also include special assessments upon
lands for the construction of public im-
provements. (Note nlso § 31.2-25 (c).)

(b) When land, together with bulld-
ings thereon, is acquired the orlginal cost
shall be fairly apportioned between the
land and the buildings and accounted
for accordingly. If the plan of acqul-
sition contemplates the removal of the
buildings, the total cost of the land and
buildings shall be accounted for as the
cost of the land, and the salvage value of
the buildings when disposed of shall be
deducted from the cost of the land so
determined. (See also Note E to this
account.)

poezanic

(Note §31.01-3)

Assessments for the construction 6f public
improvements. (Sce alco Note D to this oce
count.)

Clearing or defending title against claims
relating to perlcd prior to purchace,

Commissions and fees to brokers, sgents,
and others.

Condemnation preceedings, including court
costs and speclal councel fees.

Conveyancer and notarlal fees,

Ezamination and registration of titles.

Grading of land not in connection with
bulldings,

Relochting property of others in acquisie
tién of land,

Bidewalks on public streets abutting coms

pany's property.
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Taxes ecoumed, aecrucd prior to date of 22-
quisition,

Taxes on land during the perisd of con-
struction. (Iole al-o §31.2-22 (b) (8).)

Volding leaccs to sceure posiecsion of land
cequired,

Iorz A: Annuzl or more frequent payments
for the uce of land chall b2 charged to the
occount appropriste for rents.

oz B: When land 13 acguired for which
thero i3 not a definife plan for its use in
telephone cervice, 1ts cost chall be chorged
to account 163,

oz C: When land {5 acquired in exzececs
of that required for telephone purposes, the ¢
cost of such €xcecs land shall bz Included In
eccount 103,

Nore D: Installments of acczzsments for
publlc improvements, including intcrest, if
any, which are deferred without option to
the company chall be included in*this zc-
caunt gnly as they become due and poyeble.
Intcrest en™accecoments Which are nob paid
when due chall be included in account 326.

Iozs I: In cace land s purchosed for Im-
medlate use in a construction project, its ecst
chall ks included in account 160:2 until such
time 3 the project invelved I3 completed
ready for cervice,

§81.212 Buildings. (a) This account
shall include the original cost (note
§ 31.01-3 (3)) of buildings, and the cosk
of all permanent fistures, machinery, ap-

purtenances, and appliznces instalied as . _

a part thereof. It shall include costs -
cident to the construction or purchase
of a bullding and to securing pessesston
and title. =

(b) When land, tfozether with the
buildings thereon, is acquired, the on=-
nal cost sbhall be fairly apportioned be-
tween the land and buildings, and the
amount applicable to the buildings shall
be included in this aceount; the amount
applicable to the Iand shall be included
in account 211, (¥cote also account 211.)

p2vankicd

(lcte § 31.01-3)

Avinings,

Ballers, furnaces, fiztures, and machinery
for heating, lighting, ventilating, and plumb-~
ing. -

Cable vaults ond conduits constructed a3
part of the bullding.

Commicaions and fees to broXers, agents,
archltects, and others.

Dagr checks and door stons.

Drainage and gewerage systems,

Electrie wiring.

Elevators,

Fences and hedges.

Fire-extingulcher systems.

Garoges, chops, and stables.

General and central ofice bulldings.

Grading, excavating, and preparing grounds
for bulldines, including laying cut of grounds
after construction.

Improvements to leaced buildings.,  (Tote
alco § 31.2-23.)

Linocleum and gimilar floor covering, es-
cluding carpets and ruzs.

Motors and generators,

Partitions, including mavable.

Plers and foundations for machinery con=
gtructed 23 o permanent part of a building.

Platferms, storoge or loading.

Power hoards,

Refrizeration systems.

Retaining walls.

Ecreons, door and vindoyr.

Sheds,

Stdewalks, pavements, and driveways en
bullding grounds,

Sprinkling systems.

Storm doors and windows.

Volding leaces to cecure
bulldings acquired.

pozme=ion of
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Water, steam, and gas pipes.

Water-supply systems.

Window shades and ventilators.

Note A. This account shall not include the
cost of any telephone equipment or wiring
apparatus for generating or confrolling elec-
tricity for operation of the telephone system,

Note B: The cost of submarfiie cable termi«
nal huts shall be Included in account 242:4,

§ 31.221 Cenitral office equipment. (a)
This acount shall include the original
cost (note §31.01-3 (X)) of electrical
instruments, apparatus, and equipment,
other than station equipment, in central
offices (including termunal and test
rooms) repeater stations and test sta-
tions used in transmitting traffic and op-
erating signals, and similar equipment in
operators’ schools and other centralized
locations. -

(b) This account shall also include
the original cost of operators’ chairs,
wire chiefs’ tools, desks and tables
equipped with central office telephone
equipment, and other furniture, fixtures,
and equipment designed specifically for
use in centrsal offices,.repeater stations,
ete., or installed as a part of the electrical
equipment therein. (See also Note A to
this account.)

ITEMS
(Note §31.01-8)

Alsle-lighting equipment.

Balconies for distributing frames.

Banks—connector, selector,

Batterles.

Battery cabinets.

Boards—floor alarm, -power, test, service
observing,

Bullding alterations, minor, such as open-
ing and closing holes in ceilings, partitions,

walls,» and floors to permit installations of.

equipment, power conduit, and wiring,

Cables, (See also Note B to this account.)

Calculagraphs,

Call registers.,

Carrier-ctrrent equipment.

Carrler line filters,

- Circuit breakers.

Covers for transmission power apparatus.

Desks and tables when equipped with cen-
tral office telephone equipment, (See also
Note A of this account,) >

Generators, including special foundations
not a part of buildings.

Frames—alarm, connector, decoder, decoder
connector, line finder, line switch, repeater,
selector, sender, test. h

Fuse boards.

Fuse panels,

Generators, including special foundations
not a part of bulldings.

Jumper wires.

Key indicator equipment.

Line filters.

Loading coils,
account.)

Loudspeaker equipment,

Main and intermediate frames.

Meters.

Motors, including special foundations not
a part of buildings.

Multiplex apparatus.

Operators’ breastplate transmitters.

Operators® chairs, 4

Operators’ head sets.

Platforms, not part of buildings.,

Pole changers.

Power circuits for emergency use includ-
ing payment. for installation by others of
circuits not owned.

Power panels,

Power plants,

Protectors.

Pulse machines and tone machines,

(See also Note C to this

-

RULES AND REGULATIONS

Radio transmitting and recetving equipe
ment,

Rectifiers.

Register cabinets,

Relay racks and coll racks,

Relays.

Repeater sots;

Rheostats.

Ringing machines, Including special foun=
dations not a part of buildings,

Rolling ladders.

Switchboards and other electrical equip-
ment used In operators’ schools,

Switchboards—subscribers’ “A”
trunk, toll, dlal system,

Switches—connector, line repeater, selece
tor, repeater, test, distributor,

Tarpaulins, —

Telegraph instruments and equipment,

Telephotographic equipment,

Teletypewriter switchboards and equip-
ment.

Test boards, ~

Testing and routining central office equip-
ment prior to assignment to service.

Testing equipment ahd tools, central office.
(See also Note D to this account.)

Test tables,

‘Ticket holders.

Toll ticket carriers.

Turrets.

Water stills for battery service,

NotE A. The cost of desks and tables not
equipped with central office equipment and
of kitchen and dihing room equipment,
chairs of the same types as used in other
offices, typewriters, portable electric fans,
etc., shall be charged to account 261.

Nore B: The cost of cables leading from
the main frame to outside plant shall be
included in the plant ‘account appropriate
for the cost of cables with which they
connect.

Nore C: The cost of loading coils on cir-
cuits leading from the main frame to outside
plant shall be included “in the account
charged with the cost of the circuit of which
they are a part.

Nore D: The cost of portable testing
equipment and tools other than those regu-
larly used in central offices shall be charged
to account 264.

§ 31.231 Station apparotus. This ac-

and “B”

-count shall include the original cost (note

§31.01-3 (x)) of .station apparatus,
installed either for customers’ or the
company’s use, excluding the cost of
installation and inside wires.

ITEMS

(Note §31.01-8)

Backboards.

Batteries, station.

Battery boxes.

-Bell boxes.

Coin collectors.

Cords.

Desk  sets, hand sets, and wall sets,
including those used at malin, extension,
private branch exchange, and private line
stations, ete. This includes such stts as
operators’ sets at private branch exchanges,
order turrets and order tables, and those used
in central offices and operators’ schools. (See
also Note A to this account.)

Dials, §

Extenston ‘bells.

Hand-set mountings.

Induction coils,

Messenger, and similar signaling devices.

Printer-telegraph equipment.

Program-supply equipment,

Public-address equipment.

Recelvers.

Signal cases.

Station switching and signeling. devices,
including apparatus cabinets, keys, key cab-
inets, and devices used with intercommuni-
cating systems,

Telegraph equipment.,
Teletypewriter equipment.
Transmitters.

Norte A. Operators’ head sets and breast«
plate transmitters in central offices and at
private branch exchanges and test sots such
as those used by wire chiefs, linomen, and
others, shall be included in accounts 221, 234,
and 264, as appropriate.

Note B: The cost of station proteotors fs
includible In account 232. /7

§31.232 Station installations., (a)
This account shall include the original
cost (note §31.01-3 (x)) of Installing
station apparatus and of inside wires.
Inside wires include:

(1) The wires (or small cables) from
the station apparatus to the point near
the entrance to the bullding where tho
drop or block wire or cable terminates,
or to the junction boxes where the house
cable or other cable terminates.

(2) The wires (or small cables) used
to connect station apparatus in the samo
building, such as main stations with ex-
tehsion stations, and stations of inter-
communicating systems.

(3) The wires (or small cables) used
to connect private branch exchango
switchboards or their distributing frames
with terminal stations located in the
same building.

(b) This account shall include the
cost of clamps, cleats, connecting blocks,
ground wires, ground rods, nails, station
protectors, screws, and other material
used in the installation of station appa-
ratus and inside wires.

Note A. Costs chargeable to this account
in connection with cables are restricted to
small cables used in statlon installationy in-
stead of wires, such as those run from wall
outlets or floor terminals to the statlon ap«
paratus.. The cost of other inside cables, in«
cluding riser and distributing cables in
buildings, which by thelr physical charaotor,
method of installation, and permanonce cone
stitute house cables, is chargoable to account
242:1.

Note B: The cost of inside wires (or sm(;ll
cables) {nstalled specifically to serve dg
trunk, battery, or generator circults from n
private branch exchange to the polnt of cone
nection with the permanent house or outsido
cables or wires shall b¢ charged to account
234,

§31.233 Drop and ‘block wires. (a)
This account shall include the orlginal
cost (nofe §31.01-3 (X)) of drop and
block wires or service connections, {, o.,
the portion of & customer's circuit
(whether aerial or underground) ex-
tending from the inside wire (usually at
the station protector or connecting
block) or from the station equipment
when no inside wire s involved, to the
point’ of connection with the general
overhead or underground system., This
includes such circuit, carried by menng
of wire or small cables, extending to the-
cable terminal in ceses where connection
is made with a general cable system, or
to the point of connection with the aerfal
wire plant in cases where connection is
made with a- general wire system. The
company shall exercise such precautions,
as are necessary to prevent credits to
this account for aerial wire removed.

(b) This account shall also include
the original cost of brackets, bridlo
rmgs, Insulators, knobs, span clamps,
screws, sleeves, strand, tubes, and other
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material used 1n the installation of drop
and block wires; the cost of tnmming
trees and other costs incurred in the in-
stallation of such wires; the cost of pipes
or ofher protective covering for under-
ground service connections; and the cost
of permits and privileges for construc-
tion,

§31.234 Private branch exchanges.
This account shall include the original
. cost (note §31.01-3 (%)) of private
" branch exchange equipment installed
either for customers’ or the company’s

use.
ITENS

(Note §31.01-8)

Attendants’ cabinets or cordless switch-
boards.

Cable or wires from distributing frame to
switchboard,

Code call units.

-Code sending sets.

Dial system branch exchanges.

Distributing frames.

Inside wires (or small cables used Instead
of wnres) - installed specifically to serve as
trunk, generator, or battery circuits from a
private branch exchange to the point of con-
nection with the permanent house or outside
cables or wires.

Operators’ chairs,

Operators’ head sets and breastplate trans-

* mitters.

Order receiving tables.

Order turrets.

Power equipment, including special foun-
dations.

Protectors.

Switchboards.

Nore A: The cost of riser and distributing
cables in buildings other than central of-
fices, which by their physical characteristics,
method of installation, and permanence con-
stitute regular house cables shall be charged
to-account 242:1,

Note B: The. cost of poles, wires,. and
cables, whether or not on private property,
used to connect the private branch exchange
with the terminal stations shall be charged
to the ptﬁe, wire, and cable accounts.

Nore C: The cost of cross-connectlion boxes
installed as a part of the house cable sys-
tem, including those used as the distributing
frames for private branch exchanges, shall be
charged to account 242:1,

§31.235 Booihs and specal fittings.
This account shall include the original
cost (note §31.01-3 (%)) of telephone
booths-and special fittings (exclusive of
station apparatus) such as attendants’
desks (including equpment ur switch-
boards), counters, railings, chairs, fans,
cash regasters, directory tables, stands or
shelves, and public telephone signs.

§31.241 Pole lines. This account
shall include the origmnal cost (note
§ 3%01-3 (%)) of poles, crossarms, guys,
and other material used in the construc-
tion of pole-lines,

ITERIS

(Note §31.01-8)

Anchors.

A and H fixtures,

Bolts.

Braces, pole and back.

RBridge fixtures.

Cable arms,

Clearing routes and tree trimming except
maintenance of previous clearings, (Note
also account €02:1.)

‘Crossarms.

Extension arms,

Guard arms,

Guy clamps,
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Guy stubs.

Guy wire or ctrand,

Painting, treating, gaining, rocfing, chave
ing, and stenclling polcs,

Permits and privileges for construction,
(Note also account 207 and § 31.2-22 (b) (7).)

Pins,

Pole brackets, wwocden.

Poles.,

Pole steps.

River crossing and long span fistures,
Strain insulators.

Tovers.

§31.242:1 Aerial cable. This account
shell include the original cost -(note
§ 31.01-3 (%)) of aerlal cable and other
material used in the construction of such

cable.
s

(Hote §31.01-8)

Bonds and grounds,

Cable—Dblock, fceder, maln, subsldiary.

Cable—house, including rler and distrib-
uting cables extending to foor terminnl
bozes, cross-connection boxes at wall cutlets,
etc., where connection is made with inslde
wires.

Cable clamps,

Cable rings.

Cable terminals or boxes,

Cross-connection wires and fuccs installed
in the first cquipment for cervico of cable
terminals or boxes,

Floor terminal boxes and erc=s-connection
bozes at wall outlets,

Fuse boxes.

Loading coils, building-out condencers,
carrler-line filters, and caces therefor,

MMain-frame-terminating cable extending
to outside cable,

Negative returns,

Permits and privileges for conctruction,
(Note aleo account 207.)

Pole seats and balconies.

Pressure contactor-terminals,

Protectors and arresters,

Bafety ctraps.

Sleeves.”

Strand, suspenslon.

Tree guards,

Nore A: Houce cableg are consldercd to ha
extensions of aerial cable plant. They do not
include the inside vres extending from ter-
minal boxes of houce cables to subceribers'
stations which are includcd in account 232,
or the cables for subseribers’ private branch
exchange switchboards which are included in
account 234,

Nore B: The company’s records chall be
kept so that the miles of wire in acrial cable
may be shown in the annual reports to this
Commicsion.

§31.242:2 Underground cablel This
account- shall fnclude the original cost
(note §31.01-3 (x))° of underground
cable and other material used in the
construction of 'such cable.

ITES
(Note §31.01-8)

Bonds and grounds.

Cable—{feeder, main, subsidinry,

Cable terminals or boxes.

Cross-connectien wires and fuces installed
in the first equipment for cervice of cable
terminals or, boxes.,

Electrolysis surveys made in the cource of
Installing cable.

Fuse boxcs,

Loading colis, building-out cendencers,
carrier-line filters, and caces therefor.

Maln-frame-terminating cable cxztending
to outside cable,

1In conduit,
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Nezative returns,

Pormits ond privileges for construction.
(Note alzo account 207.)

Precoure contactor-terminals,

Protectors and arresters.

Pumping ocut and cleaning manholes and
ducts in underground cable construction
viork, (Sce alco INote A to this cecount.)

Sleeves.

Eplicing boxes.

Strand, suspension.

Nore A: The cost of pumping water out of
manholes and of cleaning manholes and
ducts in conncetion with the malntenance or
ocperation of telephone plant sholl be charged
to account €02:4 or €02:7, o5 appropriate.

Yot B: The cost of small cables used In
slation Installations Instezd of tIires, such
23 thesae run from wiall outlets or Hoor ter~
minals to the station opparatus, sacll be
charged to cccount 232, Thne cost of small
cables uzed a5 drop wires chall be Included
in aceount 233.

Noze C: The cost of cable leading from
central cfiice main frames to other central
cfice equipment chall be charged to ac~
count 221,

Note D: Houze cables are considered to e
extensions of eerial cable plant. They do
not include the insld2 wires extending from
terminal boxes of houce cables to subscrib-
ers’ gtations which are included in zecount
232, or the ccbles for subzeribers' private
branch exchange gwitchboards which are ine
cluded in account 234,

Norte E: The company’s records shall be
Kept co that the miles of wire in under-
ground cable may be shown In the annual
reports to the Commlcsion. |

§ 31.242:3 Buried cable. This account
shall include the original cost (nofe
§31.01-3 (%)) of buried cable and
other material used in the consfruction

of such cable.
TS,

(Wote §31.01-8)

Cahle—fecder, main,

Cable terminzls or boxes.

Crozs-connection wires and fuses Installed
in the first equipment for cservice of cable
terminals or boxzes.

Loading cofls, bullding-cut condensers,
carricr-line filters, and ccses therefor.

Main-frame-terminating cable extending
to cutaide cable.

Nezative returns,

Permits and privileges for construction.
(Aote elco account 207.)

Prezture contoctor-terminals,

Pratective covering for burled cable, L e,
cable not run in regular conduit, suck a3
fiber or cther material (except when cone
ctructed co o3 to b reusable In place for
cther cable) and the cost of manholes, ete,
designed cpecifically for uce in such con-
otruction.

Protectors and arresters.

Pumpinz cut and cleaning manholes in
buried cable construction work. (Scze al=o
ote A to this account.)

Sleaves,

SpHecing boxes.

Trcnching for and.burying cable not run In
rezular condult.

Norto At The cost of pumping water cut of
manhole; and of cleaning manholes and
ducts in connectfon with the maintenance
or operation of tclephone plant chall be
charged to account €52:4 or €32:7, a5 appro-
priate.

Norz: B: The compony’s records shall be
kept co that the miles of wire in buried cable
may be chown in the annual reports to tails
Commiccn,

§31.242:4 Submarne ccable. This

account shall include the orizinal cost
(note § 31.01-3 (x)) of submarine cable
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and other material used in the construc-
tion of such cable.

TTEMS
(Note § 31.01-8)

Cable—feeder, main,

Cable terminals or boxes.

Loading coils, building-out condensers,
carrier-line filters, and cases therefor,

Permits and privileges for construction,
(Note also account 207.)

Pressure contactor-terminals,

Protectors and arresters.

Sleeves.

Submarine cable terminal huts.

NoTte: The company’s records shall be kept
80 that the miles of wire in submarine cable
may be shown in the annual Yeports to this
Commission,

§ 31.243 Aerwal wire. This account
shall include the original cost (note
§ 31.01-3 (x)) of aerial wire other than
drop and block wires, including insula-
tors, tie wires, and other material used
in the construction of aerial wire plant.
The company shall exercise such precau-
tions as are necessary to prevent credits
to this account for drop and block wires
removed.

ITERIS
(Note §31.01-8)

Eridle rings.

Eridle wire.

Ground wire, clamps, and rods.

Insulators and thimbles.

Loading coils, building-out condensers,
carrier-line filters, and cases therefor.

Permits and privileges for construction.
(Note also account 207.)

Protectors and arresters,

Repeating colls,

Tie wires. o

Transposition brackets.

Transposition of the circuits in initial con-
struction work and any additions or better-
ments resulting from transposing or retrans-
posing existing circults.

Nore: The cost of drop and block TWires
shall be included in account 233.

§31.244 Underground conduit, This
account shall include the original cost
(note §31.01-3 (x)) of tile, pipe, and
other conduit, whether underground, in
tunnels or on bridges, and of manholes,
handholes, and service boxes, including
cable racks and other furnishings there-
of, and the cost of riser pipe. It shall
include the cost of opening trench and
repaving in the construction of such
plant and the cost of permits and privi-
leges for construction. (Nofe also- ac-
count 207.)

Nore A. The cost of protective covering for
buried cable, 1. e, cable not run in regular
condult, such as fibre or other material (ex-
cept when constructed so as to be reusable
in place for other cable) and the cost of
trenching, manholes, etc., .designed specifi-
cally Tor use in such construction shall be
charged to account 242:3.

Note B: The cost of pipes or other pro-
tective covering for underground drop and
block wires or service connections shall be
included in account 233,

§ 31.261 Furniture and. office equip-
ment. ‘This account shall include the
original cost (note §31.01-3 (X)) mnot
provided for in other accounts, of furni-
ture and equipment in offices, storerooms,
shops, and other quarters. (Note also
gccog;xt;s 221, 234, and 235 and § 31.2-

0 (d).

RULES AND REGULATIONS

ITEMS
(Note’ § 31.01-8)

Beds, cots, and couches,

Bins, counters, and shelves,

Bookcases,

Cabinets and filing cases.

Cages, cashlers’,

Chalrs, carpets, and rugs.

Clocks.

Davenports.

Desks.,

Equipment in rest, dining, recreation, and
medical rooms,

Fans, electric, portable.

Fire-extinguisher equipment, portable.

Floor-scrubbing and pelishing machines,

Gas and electric fixtures, portable,

Iockers and wardrobes, portable.

Mirrors, portable.

Motion-picture equipment.

Office devices, including addressing, bills
ing, blueprinting, computing, dating, dupli-
cating, mailing, photostat and recording ma-
chines, cash registers, check writers, postage
meter machines, typewriters, etc.

Pianos and phonographs.

Radlo sets.

Racks—magazine,
and clothing.

Refrigerators, portable,

Safes.

Sewing machines.

Stoves.

Switchboards, special type -public demon-
stration.

Tables,

Vacuum sweepers,

Vending machines.

Water coolers.

Nore: The cost of fixtures attached to and
constituting & part of buildings shall be
charged to account 212,

§31.264 Vehicles and other work
equipment. account shall include
the original cosf (note § 31.01-3 (X)) of
vehicles, tools, garage and shop machin-
ery and equpment, and mscellaneous
work equpment not provided for in other
accounts. (Note also §31.2-20 (d).)

ITEMS
(Note § 31.01-8)

Alr compressors.

Automobiles, motor trucks and tractors,
including those.equipped with earth-boring
machines, pumps, winches, ete,

Blowers, power.

Carts, cable splicers’.

Camp wagons, cars and mounted kitchens,

Compressed air tools.

Concrete mixers and breakers.

Derricks,.

Draft animals.

Drills and hammers, power.

Earth-boring machines,

Forges.

Gasoline and oil pumps, portable.

Hand tools.

Hand trucks. !

Harness.

Lathes.

YT.oaders, power.

Motorboats and barges.

Motorcycles and bicycles,

Motors and-generators,

Planers.

Pole-treating apparatus, cheraical,

Pumps, -

Tamping and back-filling mechines.

Tents, cable splicers’,

Testing equipment, portable, (See also
Note B to this account.)

~Torches,

Trallers.

Trenching machines.

‘Wagons,

Winches, power, =

Wire-measuring machines,

newspaper, umbrella,

Nore A, The cost of chairs, desks, tables,
etc., In garages and shops shell be charged
to account 261.

Norz B: The cost of testing equipmont nnd
tools regularly used in central offices shall bo
charged to account 221.

§ 31.276 Telephone plant acquired,
This account shall be charged tempo-
rarily with the cost of acquisition (. e.,
amount of money actually pald or tho
current money value of any considera«
tion other than money exchanged for
telephone plant, together with the pre-
liminary expenses incurred in connection
with the acquisition) of telephone plant
pending distribution to the primary tele-
phone plant accounts and to other ac-
counts. (Note also §§ 31.2-21, 31.02-82.)

§31.271 Telephone plant sold. ‘This
account shall be credited temporarily
with the original cost (note §31.01-3
(X)) at the time of retirement of tele~
phone plant sold pending determination
of the amounts to be credited to the pri-
mary’ telephone plant accounts. (Noto
also § 31.2-25 (f).)

Nore: In connection with comploting the
accounting for telephone plant sold, appros
priate adjustments shall be made with re«
fpect to any related depreclation acceruals,

INSTRUCTIONS FOR INCOME ACCOUNTS

§ 31.3-30 Purpose of income accountsd
The income accounts (300 to 343, in-
clusive) are designed to show-as nearly
as practicable for each calenidar year the
total operating revenues and operating
expenses of the company; the returns
accrued upon securities owned and from
property not used in the company's op=-
erations; the amounts accrued for taxes,
use of moneys, and use of operating
properties of others; and reservations
and appropriations of income. (Note
also §§ 31.01-4 to 31.01-6.)

§ 31.3-31 Income from sinking and
other funds. When interest and other
income arising from funds carrled in
account 104, “Sinking funds,” account
136, “Provident funds, or account 137,
“Insurance and other funds,” (note also
account 314) are required by the mort-
gage or other provisions to be held in the
funds, they shall be charged to those ac«
counts., If such funds are represented
by a reserve established through reser-
vations of income or eatned surplus,
amounts so set aside shall be charged to
account 342, “Contractunl reservations
of income,” account 343, “Miscellancous
reservations of income,” account, 414,
“Contractusal reservations of earned sur-
plus,” or account 415, “Miscellaneous res-
ervations of earned surplus,”, and
credited to account 169, “Insurance re-
serve,” account 170, “Provident regerve,”
account 173, “Employment stabilization
reserve,” or account 180, “Earned surplug
reserved,” as may be appropriate.

INCOME ACCOUNTS
J TELEPHONE OPERATING INCOMD

§31.300 Operating revenues. 'This
account shall include the total revenues
for the accounting period which are pro«
vided for in the operating revenue ace
counts 500 to 530, inclusive, (Note also
§ 31.01-2 (d).)
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§31.301 Operuting expenses. ‘This
account shall include the total expenses
for the accounting period which are pro-
vided for in the operating expense ac-
counts 602:1 to 677, inclusive. (Wote
also § 31.01-2 (d).)

§ 31.302 Rent from lease of operating
property. (a) This account shall in-
clude rents from the exclusive use of
telephone operating property held as a
whole and operated by others, such as a
complete telephone plani, a complete
exchange, or a complete toll system.

(b) Rents are creditable to this ac-
count whether receivable in cash or dis-
bursed by the lessee in behalf of the com-
pany as taxes on the rented property,
interest on funded debt, guaranteed divi-
dends on stock, or otherwise.

Note: The rent from property the cost of
which is includible in account 103 shail be
included in account 315,

§31.303 Rent for lease of operating
property. (a) This account shall include
rents for the exclusive use of telephone
operating property held as a whole and
operzated by the company, such as a com-
plete telephone plant, a complete ex-
change, or g complete toll system.

(b) This account shall include also
taxes borne by the lessee of property, the
rent for which 1s chargeable to this ac-
count,

(¢) Rents are chargeable to this ac-
count whether payable in cash or dis-
bursed by the lessee in behalf of the
lessor as taxes on the rented property,
interest on funded debt, guaranteed div-
idends on stock, or otherwise.

NoztEe A. If leased telephone plant the rent
for which is chargeable to this account is
sublet to others, the rent receivable there-
from shall be credited to the account appro-
priate for rent from owned.property of the
same class.

Note B: Rents payable for property used
by the company  for other than telephone
operations shall be included in account 315.

Note C: Charges for depréciation of tele-
phone operating property leased as a whole
and operated by the company shall be in-
cluded in account 608 or clearing accounts,
as appropriate, on the same basis as for
owned property (note also § 31,02-81) when
the company is responsible for depreciation
under the terms of the lease.

§31.305 Operating taxes. (a) This
account shall include all Federal, State,
county, municipal, and other taxing-
district taxes, including franchise taxes
payable annually or more frequently, re-
lating to telephone plant, operations,
and privileges for the.period for which
the income account is stated. Taxes ac-
crued through this account prior to their
payment shall be credited to account 166,
“Faxes accrued.” @MNote also §31.2-22
b)Y B

(b) Taxes on leased telephone plant
shall be included in this account by the
owner. Any taxes on rented telephone
plant which are borne by the lessee shall
be appropriately credited by the owner
to account 524, “Rent revenues,” or ac-
count 302, “Rent from lease of operating
property,” and charged by the lessee to
account 671, “Operating rents,” or ac-
count 303, “Rent for lease of operating

property.”

FEDERAL REGISTER

Norz A: Taxzes other than thozo on tele-
phone plant, opcrations, and privileJes chall
be charged to account 322,

Notz B: Speclal accecoments for otyeot and
other improvements and speclal benefit taxes,
such as water taxes and the lie, chall bo
included in the operating expence actounts
or Investment accounts, as may La oppro-
printe.

Norz C: Dlscounts allovied for prompt pay-
ment of taxes shall be credited to the account
to which the taxes are chargeable,

Note D: Intercst on tas gececsments which
are not paid when duc £hall b fncluded in
account 336.

Nore E: The accounting for taxcs on phyc-
ical property during construction and hefore
the facllities are completed ready for sorvice
ghall be in aecordance with 3 31.2-22 (b) (8).

Norz P+ Tases pald by the company undcr
tax-free covenants on indebtedness chall be
charged to_account 340, .

'OTHER IIICOLIE

§ 31.312 Dividend fncome, (a) This
account shall include dividends on stocls,
the income from which is the property
of the company, whether such stock is
owned by the company and held in its
treasury, or deposited in trust (except in
sinking or other funds, see Note B to
this account) or controlled through
lease, or otherwise.

(b) Dividends shall not be credited to
this account before actual collection, un-
less their payment is reasonably assured
by past experience, guaranty, anticipated
provisions, or otherwise.

Note A: These accounts chall not include
dividends or other returns on cecuritics is-
sued or assumecd by the company and held by
or for it, whether pledged o3 collateral, o2
held in its trcasury, in cpecial deposits, or
in sinking or other funds,

Nore B: Dividends on stocks of other come
panies held in sinking or other funds chell
be credited to account 314,

§31.313 Interest income. (o) This
gccount shall include interest on securi-
ties, including notes and other evidences
of indebtedness, the income from which
is the property of the company, whether
such securitfes are owned by the com-
pany and held in its treasury, or de-
posited in trust (except in sinking or
other funds, see Note B to this account),
or controlled through lease, or atherwise,
It shall include also interest on bank
balances, certificates of deposits, opan
accounts, and other analogous items,

(b) Interest shall not be credited to
this account before actual'collection, un-
less its payment is reasonably assured by
past experience, guaranty, anticipated
provisions, or otherwise.

(c) This account shall be credited with
such amounts as are charged to the tele-
phone plant accounts for interest on
funds expended for construction pur-
poses, as provided in § 31.2-22 (b) (10).

(d) There may be included in this ac~
count for each month the applicable
amount requisite to extinguish, during
the interval between the date of acquisi~
tion and date of maturity, the-difference
between the purchase price and the par
value of securities owned, the income
from which is includible in this account.
Amounts thus credited or charged shall
be concurrently included in the accounts
in which the securities are carried. Any
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such difference remaining unextin-
guished at the sale or uvon the maturity
and satisfaction of such securities shall
be clearegd to account 413, “Iliscellancous
debits to earned surplus,” or account
402, “Miscellaneous credits to earned
surplus.”

otz At Thece accounts chall not Incluge
interest or other refurns on securitizs fssusd
or acsumed by the company and held by or
for 1t, wihether pledged 23 collateral, or held
in {t5 treasury, In cpeeial deposits, or in sink-
in3 or other funds.

Noro B: Interest en cash and on cecurities
Icoued by others shall he inciudad in account
314 whecn guch acsets are held in sinking or
other funds.

Iioro C: Cash dizzounts on bills for mate-
rial purchaced shall not b2 included ibthis
account. (MNote alco account 122.)

§31.314 Income from sinking ond
ather funds. (a) This account shall in~
clude the income accrued on cash, se-
curities Issued by other compames, and
other assefs (not including securities
issued or assumed by the company) held
in sinking and other funds.

(b) There may b2 included in this ae-
count for each month the applicable
amount requisite to extingwsh, during
the interval between the date of acqmsi~
tion and the date of maturity, the differ-
ence bztween the purchase prica and tha
par value of securities held in smking
or other funds. Amounts thus credited
or charged shall ke concurrenfly in-
cluded in the accounts in which the se-
curities are carried. Any such difference
remaining unextinguished upon the ma-
turity and satisfaction of such szcuritizs
shall be cleared tq account 413, “Miscel-
Ianeous debits to earned surplus,” or ac-
count 402, “Miscellaneous credits ta
earned surplus.”

Nore: Income from cinking and other
funds required to be held in such funds znd
credits to reccrve accounts representing in-
come from funds chall e accounted for as
provided in §31.3-31.

831315 Income from muscellaneous
physical property. WThis account shall
include the net balance of the revenues
from and the expenses (including depre-
clation and Insurance) of physical prop-
erty the cost of which is includible in
account 103, “Miscellaneous physical
property,” and also of physical property
of others leased and used by the com-~
pany for other than telephone opzra-
tlons. The rent for leased proparty
which is used by the company for other
than telephone oparations, assessmeaats
when borne by the company for mainte-
nance of public improvements azamst
property the cost of which 1s includible
in gecount 103, and directly assignable
administration expenses inaident to op-
eration of miscellaneous physical prop-
erty, shall be included n this account.

Norz A: Neb credit boloneces shell b2
chovn In the incomse statcment of the re-
port to this Commicsion in black znd net
debit bathness In red.

Nore B: Taxzes on miscallan2sus physizal
property chall bo included in account 222.

§ 31.316 ‘IMiscellancous mncome. This
account; shall include zll items, not pro-
vided for elsewhere, proparly greditable
to income.

[ 4
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ITEMS TO BE CREDITED
{Note § 31.01-8)

Fees collected in connection with the ex-
change of coupon bonds for registered bonds,

Profits from the telephone operations of
other companies realized by the company
under contracts.

Profits realized from custom work per-
formed for others not incident to the com-
pany's telephone operations,

MISCELLANEOUS DEDUCTIIONS FRONM INCONME

§ 31.322 Miscellaneous taxes. This
account shall include all taxes not pro-
vided for elsewhere, such as taxes on
miscellaneous physical property. (Note
also § 31.2-22 (b) (8).) Taxes accrued
through this account prior to their pay-
ment shall be credited to account 166,
“Taxes accrued.”

Nore A: Special assessments for street
and other improvements and special benefit
taxes such as water taxes and the like shall
be included In the operating expense ac-
counts or investment accounts as may be
appropriate.

Note B: Discounts allowed for the prompt
payment of taxes shall be credited to the
account to which the taxes are chargeable.

Norz C: Interest on tax assessments which
are not pald when due shall be included in
account 336, -

§ 31.323 Miscellaneous income charges.
This account shall include all items not
provided for elsewhere properly charge-\
able to income. i

ITEMS TO BE CHARGED .
(Note § 31.01-8)

Contributions for charitable or social or
community welfare purposes.

Current expenses of trustees In maintain-
ing and administering trusts incident to
outstanding debt of the company.

Uncollectible amounts previously credited
to accounts 312 to 316, inclusive. .(See also
§ 31.1-11 and note to account 530.)

FIXED CHARGES

§ 31.335 Interest on funded debt. (a)
This account shall include tlie current
accruals of interes};, on all classes of debf
the principal of which is includible in
account 154:1, “Funded debt,” and ac-
count 155, “Recewvers’ certificates,” ex-
cept interest provided for in account 341,
“Contingent interest on funded debt.”
(Note also § 31.2-22 (b) (10).) It shall
also include the interest on funded debt
the maturity of which has been extended
by specific dgreement.

(b) This account shall be kept so that
the interest on each class of funded debt
and on recewers’ certificates may be
shown separately in the annual reports
to this Commission,

Note A. These accounts shall not include
charges for interest on funded debt issued
or assumed by the company and held by or
for it, whether pledged as collateral or held
in its treasury, in special deposits, or in sink-
ing or other funds.

Nore B: Interest expressly provided for and
included in the face amount of securities
issued shall be charged at the time-of issue
ance to account 133 and cleared to this ac-
count as the term explres to which the
interest applies.

§ 31336 Other interest deductions.
(a) Thisaccountshall include allinterest
deductions nat provided for elsewhere.
Discount, premium, and expense on notes
maturing 1 year or less from date of

RULES AND REGULATIONS

issue shall be included in this account
in equal monthly installments through-
out the term of the notes or included
herein at the time such notes are issued.
(Note also §31.2-22 (b) (10).)

(b) A list of representative items of
indebtedness follows,r the inferest on
which 1s chargeable to this account (note
§ 31.01-~-8)

Advances from affiliated companies.,
also account 156.)

Advances from nonsafiiliated companies and
other liabilities included in account 157,

Assessments for public improvements past
due.

Bond coupons, matured and unpaid.

Capital-stock and funded-debt subscrip-
tions, receipts for installments on.

Claims and judgments.

Customers’ deposits.

Funded debt matured, with respect to
which a definite agreement as to extenston
has not been made.

Notes payable on demand or maturing 1
year or less from date of issue,

Open accounts.

Tax assessments, past due.

Npr1E: Interest payable on notes or other
evidences of indebtedness maturing serially
shall be charged to account 335 if any por-
tlon of the obligation matures more than 1
year from date of issue.

§ 31.338 Amortization of discount on
long-term debt. This account shall in-
clude during each month such proportion
of the unamortized debit balance in each
particular discount, premium, and debf
expense account for actually oufstanding
long-term debt as is-applicable to.that
period. This proportion shall be deter-
mined 1 accordance with § 31.1-15,

§ 31.339 Release of premium on long-
term debi—Cr This account shall in-
clude during each month;such propor-
tion of the unextinguished credit balance

(Note

-in- each particular discount, premium,

and debt expense account for actually

outstanding long-term debt as is appli-

cable to that period. 'This proportion

gl;a;lll be determined in accordance with
1-15,

§31.340 Other fired charges. 'This
account shall include all' items of fixed
charges not provided for elsewhere prop-
erly chargeable to income of the account-
ing period, such as taxes paid by the

-company under tax-free covénants on

indebtedness.
CONTINGENT INTEREST

§ 31.341 Contingent interest on
Junded debt. This account shall include
accrued interest payable on funded debt,
when a claim aghinst income after fixed
charges and prior to the jnterests of
stockholders 1n the earnings of the com-
pany, such as interest on income bonds,

DISPOSITION OF NET INCOME

.§ 31342 Confractual reservations of
income. This account shall include res-
ervations chargeable to income, when
specifically required under the terms of
mortgages, deeds of. trust, orders of
courts, contracts, or other agreements.
(Note also § 31.3-31.)

Nots A: Reservations of income resting in
the discretion of the company (. e., not re-
quired by mortgages, confracts, etc.) shall be
charged to account 343.

/

Nore B: Amounts charged to thiy account
shall be concurrently credited to tho appro«
‘priate reserve accounts,

§ 31,343 Miscellaneous reservations of
income. This account shall include res-
ervations of income for purposes not pro=
vided for elsewhere and not specifically

, required under terms of mortgages, con-

" tracts, etc. It shall include approprin<
tions for investment in telephone plant,
and income reserved at the company’s
discretion on account of rate litigations,
etc. (Note also § 31.3-31.)

Norz: Amounts charged to this account
shall be concurrently credited to the appro«
priation reserve accounts.

INSTRUCTIONS FOR EARNED SURPLUS
ACCOUNTS

§ 31.4-40 Purpose of earned surplus
accounts. The earned surplus accounts
(400 to 416, inclusive) are designed to
show the changes in the company's
earned surplus or deflelt during each
calendar year resulting from (a) tho op-
erations and other transactions during
that period reflected in income accounts,
(b) appropriations or other reservations
of earned surplus for specific purposes,
(¢) accounting adjustments not properly
attributable to the period (note also
§ 31.01-5), and (d) miscellaneous losses
and gains not provided for elsewhore.
‘The balance of the earned surplus acs
counts (400 to 416, inclusive) shall be
closed into account 181, “Unhppropri-
ated earned surplus,” at the end of each
calendar year.

EARNED SURPLUS ACCOUNTS

§31.400 Income balance. An account,
under this designation, shall be main-
tained in the general books of the com«
pany. Thebalance of all income primary
accounts (300 to 343, inclusive) shall be
closed into this account at the end of
each calendar year.

§ 31401 Credits for telephone plant
sold. This account shall include amounts
creditable to earned surplus in accord-
ance with §§ 31.2-25 (e¢), 31.2-25 (f), in
connection with the sale of telephone
plant.

§31:402 Miscellaneous credils to
earned surplus. This account shall in«
clude amounts creditable to earned sur«
plus not provided for elsewhere. Among
the items which shall be credited to this
account are (Note § 31.01-8)

Amount of adjustments arlsing from
transactions in the company’s own capltal
stock which are not includiblo in account
179. (Note §31.1-13 (d), (o), (f).)

Amounts of the credit balance at tho time
of its reacquirement in the discount, pre«
mium, and debt expense account relating to
long-term debt reacquired.

Amounts recelved for abrogation of cone
tracts.

Credits for amounts previously writton off
through charges to earned surplus,

Credits from adjustments in connection
with the reacquisition of bonds and other
evidences of debt. (Note also § 31.1-13 (b).)

Delayed credit to income, operating rove
enue, and operating expense accounts ag pro-
vided in § 31.01-3,

Forfeitures of amounts doposited with the
company under optfons for tho sale or loaso
of property.

Profits arising from {foreign
(Note §31.01-7.)

}
exchango,

(Noto § 31.1=16.) =
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Profits derived from the resale of com-
pany securities~owmed other than capital
stock.

Profits derived from the sale of securities
of other companies.

Profits derived from the sale of unexpired
leases.

Profits from the sale of land carried in ac-
count 103 and of depreciable property in
account 103 not previously used in telephone
service. (Note also account 174.)

Unclaimed dividends,

Unclaimed wages and vouchered accounts
written off,

§31.410 Debits for telephone plant
sold. This account shall include
amounts chargeable to earned surplus in
accordance with §31.2-25 (¢) () in
connection “with the sale of telephone
plant.

§ 31.413 DMMiscellaneous debits 1o
earned surplus. This account shall in-
clude amounts chargeable to earned sur-
plus not provided for elsewhere. Among
the items which shall be charged to this
account are Wote § 31.01-8)

Ambortization, at the company's option of
the balance in account 201.

Amortization not provided for elsewhere.

Amount of adjustments arislng from
transactions in the company’s own capital
stock which are not includible in account
179. (Note §31.1-13 (d), (e), (f).)

Amounts charged to earned surplus to
cover past accrued depreclation not pro-
vided for. (Note also account 171.)

Amounts charged to earned surplus to ex-
tinguish, at the company's option, all or
any part of the debit balance remaining in
any particular discount, premjum, and debt
expense account for long-term debt actually
outstanding. (Note §31.1-15.)

‘Amounts charged to earned surplus in
recognition of the decline in value of cur-
rent essets and securities owned. (Note
§8 31,1-11, 31.1-12.)

Amounts of capital-stock expense written
off which are not includible in account 179,
(Note account 134:2.)

Amounts of the debit balance at the time
of its reacquirement in the discount, pre-
mium ,and debt expense account relating to
long-term debt reacquired. (Note § 31.1-15.)

Amounts pald for abrogation of contracts.

Appropriations to nonpar stock accounts.
(Note § 31.1-16a.)

Debits resulting from adjustments re-
quired in connection with the reacquisition
of bonds and other evidences of debt: (Note
§31.1-13.)

“Delayed debits to income, operating reve-
nue, and operating expense accounts as pro-
vided in § 31.01-5.

Forfeiture of amounts deposited by the
company under options for' the purchase or
lease of property.

Inventory, appraisal, and other costs In-
cident to the contemplated acquisition, sale
or lease of property when the projects are
abandoned.

Losses arising from {forelgn exchange.
(Note §31.01-7.)

Yosses of . funds due to bank failures.

Losses resulting from the resale of com-
pany securities owned other than capital
stock.

Losses resulting from the sale of land car-
ried in account 103 and losses resulting from
the sale, destruction, or retirement of de-
preciable property carried in account 103
not previously used in telephone service.,
.(Note account 174.)

Losses resulting from the sale of sgecurl-
tles of other companies.

Payments of amounts previously written
off through credits to earned surplus,

Penalties and fines paid on account of vio-
latlons of statutes pertaining to regulation,
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Uncollectiblo recelvables, or provislons
therefor, not chargeable to other accounts,

§31.414 Contractual reservations of
earned surplus. This account shall in-
clude reservations chargeable to earned
surplus whea specifically required under
the terms of mortgages, deeds of trust,
orders of courts, contracts, or other
agreements. (MNote also § 31.3-31.)

Norz A: Recervatlons of carned gurplug
resting in the discretion of the company
(1. e., not required by mortgazes, contracts,
ete.) shall be charged to account 415.

Note B: Amounts charged to thls account
shall be concurrently credited to the appro-
priate reserve accounts.

§ 31.415 ZIfiscellancous reservations of
earned surplus. This account shall in-
clude reservations of earned surplus for
purposes not provided for elsewhere and
not specifically required under terms of
mortgages, contracts, etc. It shall in-
clude appropriations for investment in
telephone plant and earned surplus re-
served at the company’s discretion on
account of rate litigations, etc. (ote
also §31.3-3L)

Nore: Amounts charged to this nccount
shall be concurrently credited to the appro-
priate reserve accounts,

§31416 Dividend appropriations.
(a) This account shall include dividends
on capital stock actually outstanding.

(b) If a dividend i{s not payable in
cash the consideration shall be deseribed
in the entry with sufficlent particularity
to identify it.

(c) This account shall be kept so that
the dividends on each class of capital
stock may be shown separately in the
annual reports to this Commisslon,

Note: These accgunts chall not include
charges for dividéhds-on capital stock icsued
or assumed by the company and held by or
for it, whether pledged os eollateral, or held
in its treasury, in specelal depesits, or in sink-
ing or other funds.

InsTRUCTIONS FOR OPERATING REVENUE
AccounTs

§31.5-50 Purpose of operaling rev-
enue accounts. (a) The operating rev-
enue accounts (500 to 530, inclusive) are
designed to show the amounts of money
which the company becomes Iaw{ully en-
titled to receive, less uncollectible rev-
enues, from the furnishing of telephone
service (including operations incldental
thereto) Credits to the various revenue
accounts shall be based upon the actual
amounts chargeable for services ren-
dered by the company. Itisnotrequired
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that undetermined amounts of revenus
at pay stations, lost through fire, theft,
or collection of slugs or coins having no
legal tender value shall bz included in
the operating revenue accounts. (Note
also)§.§ 31.01-4 to 31.01-6, and account
650.

(b) In addition to monthly service
charges, the operating revenue accounts
approprizate for the class of service in-
volved shall be credited with:

(1) Amounts charged for connection,
restoration and fermination of serwice,
and for Inside moves, outside moves, mn-
strument changes, and sumilar szrvice
requirements.

(2) Amounts of initial nonrecurring
charges for plant or equipmenf, fur-
nished in rendering service to a cus-
tomer, includible in accounis 231, 232,
233, 234, and 235, except initial charges
based on the.cost of specially assembled
private branch exchanges, order receiv-
ing tables, and order turrets includible
in account 234, (Note § 31.2-20 (b) and
Note A thereto.)

(3) Amounts of service charges for
supplemental or auxiliary equipment
furnished in rendering service to a cus-
tomer—for example, extension stations,
auxiliary receivers, auxiliary signals, code
calling and conference equipment, etc.

{c) The classification of operating rev-
enues provides ceparate accounts for lo-
cal revenue and for toll reventte. In cas2
it 1s necessary o apportion the revenue
between these accounts, the company
shall ba prepared when so required by
this Commission to furnish the basis used
in making such apportionment.

§ 31.5-51 Deductions from rerenues.
Discounts allowed customers for prompt
payment, corrections of overcharges, au-
thorized refunds of overcollections
theretofore credited, authornzed refunds
and adjustments on account of failure
in service, and other corrections shall ba
charged to the revenue accounf previ-
oulslyd credited with the amounts in-
volved.

$31.5-62 Commissions. (a) Com-
missfons pald to employees or cothers in
place of salaries or ofher compensation
for services rendered, such as public tel-
ephone commissions, shall ba charged to
the appropriate expense accounts and
not to the revenue accounts.

(b) Originating and other commis-
Slons representing divisions of operafing
revenues between telephone companies
shall be accounted for through the ap-
propriate operating revenue accounts.

QOPERATING REVEXIUE ACCOUNTS
(Note partleularly §§ 31.01-1 (c), 31.01-8, 31.01-5, and 31.01-6)

ACCOUNTS ro Cracs A COMPANTED

LOCAL SERVICE REVENUES

Account
No.

500 Subscribers' station revenues,
§01 Public telephone revenues,
503 Servica stations,
504 Local private line cervices.
80G Other local cervico rovenues,

TOLL £ZRVICE REVEIIULC3

AMessago tolls,
Toll privato lino cervices,
Other toll cervice revenuca

510
512
516

Accourirs yoz Crass B CorpANIES
LOCAYL SENVICE BEVENUES

G00 Laocal gervice revenuss,

TOLYL E=TVICT DEVENUES
510 Toll corvica revenues.

.
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OPERATING REVENUE Accounts—Continued

ACCOUNT FOR- CLAss A COMPANIES—Con.

MISCELLANEOUS REVENUES -

Account

No, . -
521
6523
524
526

Telegraph commissions,

Directory advertising and sales.

Rent revenues.

Revenues from general .services and
l{censes.

Other operating revenues.

TUNCOLLECTIBLE REVENUES
Uncollectible operating revenues—Dr,

6526

630

AccoUunTs For Crass B Conrparies—Con,
MISCELLANEOUS REVENUES

Account
No. -
520 Miscellaneous operating revenues.

UNCOLLECTIBLE REVENUES
530 TUncollectible operating revenues—Dr.

LOCAL SERVICE REVENUES

§ 31.500 Subscribers’ station reve-
nues. This account shall include local
service revenues from business and resi-
dence subscribers’ service and from
semipublic service, including such reve-
nues from main stations, private branch
exchange systems, order turrets, .and
other subscribers’ stations, whether the
charge is based upon a flat rate or a
measured rate. It shall include local
service revenues from mileage charges
and auxiliary equipment m connection
with such subscribers’ service. This ac-
count shall include also .revenues from
directory lstings for such subscribers’
service requrements, such as listings of
extra names and alternate call numbers
in the alphabetical sections of direc-
tories.

Nore A. Local service revenues from pub-
lic telephones and from service stations shall
be credited to accQunts 501 and 6503, re-
spectively.

Nore B: Revenues from advertising in
directories (l. e., other than listings for serv-
ice requirements) shall be credited to ac-
count 523.

§ 31.501 Public telephone revenues.
'This account shall include local service
revenues from public telephone service.

Nore A. Local service revenues from semi-
public seryice shall be credited to account
600,

Nore B: Public telephone commissions
ghall be charged to account 648..

§ 31.503 Service stations. This ac-
count shall include local service reve-
nues from stations the lines or equp-
ment of which are provided wholly or,1n
part by others and to -which the com-
pany furmshes local service, switching
service, or both.

§31.504 Local prwate line services.
‘This account shall include local service
revenues from private line services and
facilities furnished between points in the
same lochl service area under contracts
providing exclusive service, either con-
tinuously or during stated periods (. e.,
service not requiring central office
switching operations) It shall include
local private line service revenues from
lines furnished for such purpgoses as tele-
phone, telegraph, teletypewriter, public
address, radio program transmission,
and remote control. It shall nclude
also charges for toll terminals and local
loops furnished either continuously or
during stated periods in connection with
toll services (including those furnished
for use'in connection with lines of other
companies), and charges for instru-

ments and equupment, when furnished in
connection with such lines and loops.

§ 31.506 Other local service revenues.
This aceount shall include all local serv-
1ce revenues not provided for elsewhere,

TOLL SERVICE REVENUES

§ 31,510 Message tolls. (a) This ac~
count shall include toll service revenues
from the transmission of messages, in-
cluding such revenues from messages
transmitted entirely over the company’s
own lines, and amounts representing
divisions of toll service revenues received
(1) from messages transmitted partly
-over the company’s lines and partly over
lines of other companies, (2) as compen-
sation for originating or terminating toll
messages of other companies, and (3) as
compensation for switching toll messages
between lines of other companies.

(b) This account shall include reve-
nues from guarantees at toll stations and
from messenger service in notifying per-
song of toll calls.

§31.512 Toll private line services.
This account shall include toll service
revenues from privatg line services and
facilities furnished between different lo-
cal service areas under contracts provid-
ing exclusive service either continuously
or during stated periods, including (a)
revenues from services 1involving only the
use of the company’s own lines, and (b)
amounts representing divisions of toll
private line service revenues when such
service mmvolves the use of lines of other
.companies. It shall include toll private
line service revenues from lines furnished
for such purposes as telephone, tele-
graph, teletypewriter, public address, ra-
c\iio program transmission, and remote
control.

Note A: Charges for local loops furnished
elther continugusly or during stated perfods
and the instruments used in connection
therewith (including those furnished for use
in connection with lines of other companies)
shall be credited to account 504,

Nore B:: Toll service revenues from the
transmission of messages charged for on a
per-message basis shall be included in ac-
count 510.

§ 31516 Other toll service revenues.,

This account shall include all toll service
revenues not provided for elsewhere.

MISCELLANEOUS REVENUES -

§ 31.521° Telegraph commassions. This
account shall include commissions re-
ceivable for the billing or collection of
telegraph, cable, or wireless tolls on mes-
.sages transmitted by others.

§ 31.523 Directory advertising and
sales. 'This account ghall include reve-
nues from advertisidg In directories.and
from the sale or furnishing of new direc-
tories either of the,company’s own igsue
or directories purchased from others. It
shall include all revenues from the clagsi-
fied sections and from bold-face Hstings,
marginal displays, inserts, cover, and
other advertisements in alphabetical sec-
tions of directories.

Nore A. Revenues from directory 1listings
for service requirements, such as listings of
extra names and alternate call numbers in
the alphabetical sections of directoriey shall
be credited to account 500.

Nore B: Revenues from advertising other
than in directories shall be credited to ac-
count 526,

Nore C: ‘Amounts received as salvago on
old directorfes shall be credited to account
649,

§ 31.524 Rent revenues. Thisaccount
shall include revenues (including taxes
when borne by the lessee) from the
rental or subrental to others of telephone
plant constituting & part of the prop-
erty used by the company in its telephone
operations, such as instruments, equip-
ment, and lines furnished apart from
telephone service (note §31.01-3 (gm))
rendered by -the company; space in con«
duits; pole line space for attachments;
space in buildings;.and carrying chargey
on property used in joint operations.
(Note also § 31.6-62, and Note B to this
account.)

Nore At The expense of maintaining and
operating the rented property, including co-
preciation and insurance, shall bo fneoluded
in the appropriate operating exponso ace
counts. Taxes applicable to the refited
property shall be included by the owner of
the rented property in account 305,

NoTe B: Rents from the exclusive use of
telephone operating property held as a avhole
and operated by others, such as a comploto
telephone plant, a complete exchange, or o
complete toll system, shall be included in
account 302,

§ 31.525 Revenues from general sery=
2ces and licenses. 'This account shall in-
clude amounts aceruing for services ren-
dered ofher-companies under & license
agreement, general service contract, or
other arrangement providing for the
furnishing of general accounting, engl-
neering, financial, legal, patent, and
other general services.

§31.526 Other oOperating revenues,
This account shall include all miscel-
laneous operating revenues not provided
for elsewhere, such as amounts charged
for private branch exchange opetrating
services performed by operators regu-
larly employed by the telephone com-
pany; flat amounts (not divisions of rev-
enue or reumbursements of costs)
charged other telephone companies for
operating services on toll lines of such
companies terminating in the switch-
board of the accounting company;: rev-
enues from advertising other than in di-
rectories; unclaimed refunds or over-
charges on telephone service; and profity
realized from custom work performed for
others incident to the company’s tele-
phone operations..

~



Friday, May 28, 1948

UNCOLLECTIBLE REVENUES

§ 31.530 Uncollectible-operating rev-
enues—Dr. (a) This account shall in-
clude amounts credited to the operating
revenue accounts which have proved im-
practicable of collection. (Note also
§ 31.1-11 and subaccount 118 .(b).)

(b) Thisaccount may include monthly
charges hased on estimates, to provide &
reserve for uncollectible accounts due
from customers and agents. Amounts
thus charged to this account shall be
credited to subaccount (b) “Reserve for
uncollectible accounts—Cr.,” under ac-
count 118, “Due from customers and
agents.”

(c) When revenue which has been
written off through this account is col-
lected, the amount of the collection shall
be credited to this account.

(d) This account shall include, in a
separate subdivision thereof, credits aris-
ing from charges to accounts 160, “Cus-
tomers’ deposits,” and 164, “Advance
billing and payments,” that may lawfully
be written off as unrefundable because
of failure to locate the rightful owner or
for some similar reason.

Noze: Uncollectible amounts which have
not heen treated as operating revenues shall
be charged to account 323, account 413, or
other appropriate account.

INSTRUCTIONS FOR OPERATING EXPENSE
ACCOUNTS

§31.6-60 Purpose of operating ex-
pense accounts. The operating expense
accounts (602:1 to 677, inclusive) are
designed to show the expenses of furnish-
ing telephone service (note §31.01-3
(gg)) 1ncluding expense of mamntaining

the plant used in such service. (Note
also §§ 31.01-4 to 31.01-6.)
§31.6-61 Cost of repairs. (a) The

cost of repairs chargeable to the various
operating expense and clearing accounts
includes: Inspecting, testing, and report-
ing on the condition of telephone plant
to determune the need for repairs, re-
placements, rearrangements, and
changes; testing for, locating and clear-
g trouble; routine work (note also
paragraph (b) of this section) to prevent
trouble, such as pulling up slack, tighten-
ing guys and raking guy stubs, trimming
trees, straightening poles and crossarms,
and cleanmng and adjusting equpment;
replacing minor items of telephone plant
(note also §31.2-25) rearranging and
changing the location of property not
retired; répawring material for reuse;
restoring the condition of property dam-
aged by storms, floods, fire, or other cas-
ualties (note also paragraph (b) of this
section) traiming employees for mainte-
nance work; inspecting and testing after
repairs have been made; and an equi-
table proportion of the cost of local plant
admnistration, general plant supervision
and engineering.

(b) The cost of repairs does not in-
clude the cost of replacing items of prop-
erty designated as “retirement units”
except as provided in account 605, “Re-
pawrs of station egquipment,” for labor
~ and incidental costs in the replacement
of station apparatus. (Note also § 31.2-
25.)

§31.6-62 Joint operating expenses.
(a) In accounting for operating expenses

L)
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incurred under arrangements for joint
participation or apportionment between
telephone companies, the creditor com-
pany shall charge initially the entire ex-
pense to the appropriate primary ac-
counts. The proportion of such ex-
penses borne by the debtor shall be cred-
ited by the creditor and charpged by the
debtor to the accounts initially charged,
except that by agreement between the
participating companies the proportion
of trafiic expenses borne by the debtor
may be credited by the creditor to ac-
count 635, “Joint trafilc expenses—Cr.”
and charged by the debtor fo account
634, “Joint trafiic expenses—Dr.”

(b) Any allowances for return on the
property used under the arrangement
shall be credited by the creditorto the
appropriate rent revenue account and
charged by the debtor to the appropri-
ate rent expense account.

(c) The creditor company shall In-
form the debtor company of the distribu-
tion of charges made by it.

§31.6-63 Distribution of pay and ex-
penses of employees. (a) Charges to the
telephone plant, operating expense, and
other accounts for services and expenses
of employees enpgaged Iin activities

o
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chargeable to varlous accounts shall ba
based upon the actual time enzaged in
the respective classes of work except
that the pay and expenses of an em-
ployee who performs the same class of
work from day to day may be distributed
upon the basis of a study of the time
actually engaged during a representa-
tive pariod.

(b) The pay and expenses of em-
ployees of one department who parform
for another department incidental se
ices Involvinz only small expanse shail

.be included in the expenses of the de-

partment in which the employees are
regularly employed.

§31.6-6¢ Exiensive replacements.
When it becomes necessary to replace
the majority of elther station apparatus,
inside, drop, or block wires, in any given
central office district, tozether with any
number of such items in contiguous dis-
tricts, the cost of the replacements
chargeable to account 605, “Repairs of
station equipment,” if so authorized by
this Commission upon application to if,
shall be charged to account 138, “Ex-
traordinary maintenance and retire-
ments,” and cleared to account 605 over
the period specified in the authority.

OPERATING EXPENSE ACCOUNTS
(Note particularly §§31.01-1 (c), 31.01-4, 31.01-5, 31.01-8 and 31.2-25)

ACCOUNTS roir Crass A COXMPANIES

LIAINTENANCE TXPELSTI
Account
No.
€02:1
€602:2
€02:3
602:4
€02:5
602:6
602:7
602:8
602:9

Repalrs of pole lnes.

Repalrs of nerial cable,

Repalrs of underground cable,

Repalrs of burled cable.

Repalrs of submarine cable,

Repalrs of aerlal wire.

Repairs of underground conduit,

Shop repalrs and calvage adjustments,

General superviston, englneering, and
100l expences,

€03 Test desk worls,

604 Repalrs of central cfilce equipment,
605 Repalrs of station equipment.

606 Repalrs of bulldings and grounds.
607 Station removals and changes.

610 Maintaining transmission power.
611 Employment stabilization,

612 Other maintenance expences.

DEPRECYATION AND AMORTIZATION EXEPENIES]

€08 Depreciation,

609 Extraordinary retirements

613 Amortization of intanglble property.

614 Amortization of telephone plant ecqui-
sitlon adjustment.

TRAFFIC EXPENSE]

General trafile supervision,

Service inspection and customer ine
struction.

Operators® wages.

Rest and lunchrooms.

Operators’ employment and

Central ofiice statlonery and yrlntlnc'.

Central ofiice houce cervica,

Miscellaneous central cfiico expences,

Public telephone expenses,

Other trafiic expences,

Jolnt trafic expedces—Dr,

Joint trafilc expences—Cr,

COLIZIERCIAL EXPENEL]

General commercinl edministration,
Advertising,

Sales expence,

Connecting company relations,
Local commerclal oporations,
Public telephone commicsions,
Directory expenses,

Other commerclal expentes.

AcCoUnTS roz CrAs3 B CoupANIE3

LIAINTEIIANCE EXPENSES
Account
No.
€32 Repalrs of cutsida plant,

€33 Test desk work.

€34 Repalrs of contral ofiice equipment,
€35 Repalrs of station equipment.

623 Repalrs of bulldings and pgrounds.
€97 Station removals and changes.

610 Maintaining transmission power.
611 Eznployment: stabilization.

612 Other maintenance expenszas.

DIPRECTATION AND AMODRTIZATION EXFENSTS

€03 Dopreclation,

€33 Extroordinary retirements

613 Amortization of intangible property.

614 Amgrtization of telephone plant acqui-
sition adjustment.

STACFIC EXPENSES

€24 Opecrators’ wages.

Other trafilc expenses,

COLIMETCIAL EXPIISES

€10 Commercial expenses.
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OPERATING EXPENSE ACCOUNTS—Continited

ACCOUNTS FOR CLass A CoMPANIES—Con,
GENERAL OFFICE SALARIES AND EXPENSES

Account
No. <
661 Executive department.
662 Accounting department.
G683 ‘Treasury department,
664 Law department,
€656 Other general office salaries and ex-
penses,

OTHER OPERATING EXPENSES

Insurance. -
Accidents and damages.

Operating rents.

Relief and pensions,

Telephone franchise requirements.
General services and licenses.

Other expenses.

Telephone franchise requirements—Cr,
Ixpenses charged construction—Cr,

668
669
671
672
673
674
676
676
677

ACCOUNTS For Crass B CoMPANTES—(COn.
GENERAL OFFICE SALARIES AND EXPENSES

Account
No.,

-

6656 General office salarles and expenses.

OTHER OPERATING EXPENSES
\

675 Other operating expenses,

MAINTENANCE EXPENSES

§ 31.602:1 Repairs of pole lines. This
account shall include the cost of repair-
ing pole lines and the cost of maintain-
ing right of way therefor.

ITENMS
(Note §31.01-8)

Inspecting, testing, and reporiing on the
condition of pole lines to determine the need
fot repairs or replacements.

Moving poles in connection with road and
street changes, (Note also § 31.2-25.)

Painting and treating poles and pole butts
subsequent to thelr installation.

Permits and privileges for maintenance
work.

Replacing minor items of pole lines, in-
cluding labor and material used and the re-
moval and recovery of the. items retired
less salvage recovered, except when such
items are replaced through the replacement
of retirement units. (Note“also §31.2-25.)

Respacing poles and ctossarms,

Restoring condition of pole lines damaged
by storms, fires, or other casualties, (Note
also § 31.2-25.)

Right of way adjustments, cost of, when
no additional rights are acquired.

Straightening poles and crossarms.

Tightening guys and raking guy stubs.

Transferring crossarms and guys ih con-
nection with replacements of polés and
crossarms.

‘Trenching poles.

Trimming trees, cutting underbrush, .and
other work to maintain previous clearance
of right of way.

Work on the property of others in con-
nection with the maintenance of the .pole
lines of the company. (See also Note A to
this account.)

Note A. Expenses on account of property
of others damaged in connection with
maintenance work (except for the cost of
incidentally repajring the property of others
in the course of such work) shall be
charged to account 669.

Norte B: ‘The cost of shop repairs and sal-
vage adjustments, general supervision, engi-
neering, and tool expenses, applicable to
pole lines, shall He charged to accounts 602:8
or 602:9, as appropriate,

§ 31.602:2 [Repairs of aerwal cabdle.
‘This account shall includé the cost of
repairing the aerial cable plant.

ITEMS
(Note §31.01-8)

Clearing defective cable pairs,
Inspecting, testing, and.reporting on the
condition of aerial cable plant to determine

N

the need for repalrs or replacements,
also account 603.)

Installing, transferring, replacing, and re-
moving cross-connection wires and fises in
cable terminals or boxes. (See also note A
to this account.)

Maving aerial cable in connection with road
and street changes,

Opening, testing, splicing, and other work
of transferring pairs in cable and trans-
ferring cable from one cable or stub to an-
other cable or stub.

Permits and privileges for maintenance
work.

Replacing minor items of aerial cable plant,
including labor and material used and the
removal and recovery of the items retired
less salvage recovered, except when such
items are replaced through the replacement
of retirement units. (Note also § 31.2-25.)

Restoring condition of aerlal cable plant
damaged by storms, fires, or other casualtles.
(Note also § 31.2-25.)

Testing for, locating, and clearing trouble.
(Note also account 603.)”

Tightening suspehsion strand and cutting
out cable slack.

Transferring cable, cable hoxes, and other
aerial cable plant in connection with re-
placements of poles and crossarms.,

‘Work on the property of others in connec-
tion with the maintenance of the aerial cable
plant of the company. (See also note B
to this account.)

Nore A: The cost of cross-connection
wires and fuses installed in the first equip-
ment for service of cable terminals or hoxes
for aerial cable shall be charged to account

(Note

'242:1,

Nore B: Expenses on account of property
of others damaged in connection with main~
tenance work (except for the cost of fnei-

*dentally repairing the property of others In

the course of such work) shall be charged
to account 669, -

Note C: The cost of shop repairs and.sal~
vage adjustments, general supervision, en-
gineering, and tool expenses, applicable to
aerial cable plant, shall be charged to ac-
count 602:8 or 602:9, as appraopriate.

§ 31.602:3 Repawrs of underground
cable. This account shall include the
cost of repairing the underground cable

plant.
ITEMS

(Note § 81.01-8)

Clearing defective cable palrs,

Inspecting, testing, and reporting on the
condition of the underground cable plant to,
determine the need for repairs or replace-
ments. (Note also account 603.)

Installing, transferring, replacing, and re=-
moving cross-connection wires and fuses in

cable terminals or boxzes. (See alzo noto A to
this account.)

Moving underground cable in connection
with road and street changes. (Noto also
§ 81.2-25.)

Opening, testing, splicing, and other worl
of transferring palrs in cable and transferring
cable from one cable or stub to another cablo
or stub.

Permits and privileges for mpintonance
work.

Replacing minor items of undorground
cable plant, Including labor and materinl
used and the removal and recovery of tho
items retired less salvage recovered, excopt
when such items are replaced through the
replacement of retirement units, (Note #lso
§'31.2-25.)

Reracking cables.

Restoring condition of underground cable
plant deamaged by storms, fires, or other
casualties. (Note also § 31.2-26.)

Testing for, locating, and cleating trouble.
(Note also agecount 603.)

Tests and surveys of existindg plant to do-
tect presence of electrolysls. (Sco note A

_Yo this account, also account €03.)

Work on the property of others in connecs
tfon with the maintenance of tho undor«
ground cable plant of the company, (Sce
also note B to this account.)

Noze A: The cost of cross-connection wires
and fuses installed in the first equipment for
service of cable terminals or boxey, and the
cost of tests for electrolysis made In con«
nection with construction of urnderground
Gable shall be charged to account 243:2,

Nore B: Expenses on account of property
of others damaged in connection with main«
fenance work (except for the cost of incle
dentally repatring the property of others {n
the course of such work) shall be charged to
account; 669,

Nore C: The cost of shop repalrs and sal-
vage adjystments, general supervision, one
gineering, and tool expenses, applicable to
underground cable plant, siall be charged to
account €02:8 or 602:9, as appropriate.

§ 31.602:4 Repairs of buried cable.
This account shall include the cost of
repairing the buried cable plant and the
cost of maintaiming the right of way

therefor.
ITELIS

(Note §31.01-8)

Clearing defective cable palrs,

Inspecting, testing, antl reporting on the
condition of the burled caple plant to detor-
mine the need for repairs or replacements.
{Note also account 603.)

Installing, transferring, replacing, and xe«
moving cross-connection wires and fuses in
cable terminals or boxes, (Sco also nota A
fo this account.)

Moving buried cable in connection with
road and street changes, (Noto alto
§ 31.2-25.)

Opening, testing, splicing, and other work
of transferring pairs ir cable and transfor«
ring cable from one cable or stub to another
cable or stub.

Permits and privileges for maintenance
work,

Replacing minor ftems of burled ¢able
plant, including labor and material used and
the removal and recovery of the items retired
less salvage recovered, except when such

-dtems are replaced through the replacement

of retirement units. (Note also § 31.2-26.)

Restoring condition of burled cable plant
damaged by storms, fires, or other casualtics,
(Note also § 31.2-25.)

Right of way adjustments, cost of, when
no additional rights are acquired.

Testing for, locating, and clearing trouble,
{Note also account 603.)

Work on the property of others in cone
nection with the malntenance of the buried
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cable plant of the company.
B to this account.)

Note A. The cdst of cross-connection twires
and fuses installed in the first equipment for
service of cable terminals or bozes for burled
cable shall be charged to fccount 242:3,

Nore B: Expenses on account of property
of others damaged in connection with main«
tenance work (except for the cost of inci-
dentally repairing the property of others in
the course of such work) shall be charged to
account 669.

Nore C: The cost of shop repairs and sal-
vage adjustments, general supervision, engl-
neering, and tool expenses, applicable to
buried cable plant, shall be charged to ac-
count 602:8 or 602:9, as appropriate,

§31.602:5 Repairs of submarmne
cable. This account shall include the
cost of repairing the submarine cable
plant and the cost of maintaning right
of way thereior.

ITEMIS
(Note § 81.01-8)

Clearing defective cable pairs.

Inspecting, testing, and reporting on the
condition of submarine cable plant to deter-
mine the need for repairs or replacements,
(ote also account €03.)

Installing, transferring, replacing, and re-
movwving cross-connection wires and fuses in
cable termingls or boxes. (See also note A
to this account.)

Opening, testing, splicing, and other work
of transferring pairs in cable and transferring
cable from one cable or stub to another cable
or stub.

Permits and privileges for maintenance
work.

Replacing minor items of submarine cable
plant, including labor and material used and
the removal and recovery of the items re-
tired less salvage recovered, except when such
items are replaced through the replacement
of retirement units, (Note also §31.2-25.)

Restoring condition of submarine cable
plant damaged by storms, fires, or other
casualties. (Note also § 31.2-25.)

Right of way adjustments, cost of, when no
additional rights are acquired.

Testing for, locating, and clearing trouble.
(Note also account 603.)

‘Work on the property of others in connec-
tion with the maintenance of the submarine
cable plant of the company. (See also note
B to this account.)

Note A: The cost of cross-connection wires
and fuses installed in the first equipment
for service of cable ferminals or boxes for
submarine cable shall be charged to account
242:4.

Nore B: Expenses on account of property
of others damaged in connection with main-.
tenance work (except for the cost of in-
cidentally repairing property of others in the
course of such work) shall be charged to ac-
count 669.

NoTte C: The cost of shop repairs and sal-
vage adjustments, general supervision, engi-
neering, and tool expenses, applicable to sub-
marine cable plant, shall be charged to ace
count 602:8 or 602:9, as appropriate.

§31.602:6 Repawrs of aerwal wire.
This account shall include the cost of re-
pawrmg the aeral wire plant.

ITENS
(Note § 31.01-8)

Cutting ouf or cuiting in slack In aerial
wire.

Inspecting, testing, and reporting on the
condition of aerial wire plant to determine
the need for repairs or replacements. (Note
also account 603.)

Moving aerial wire in connection with road
and street changes, (Note also § 31.2-25.)

(See also note
O

FEDERAL REGISTER

Permtts gnd privilcges for malntenanco
work.

Rearranging wires on pins,

Replacing minor items of cerinal wire plant,
including Inbor and material uced and the
removal and recovery of the items retired
less salvage recovered, except when such

items are replaced through the replacement o

of retirement units, (Iote alco § 31.2-25.)

Restoring condition of aerlal wire plant
damapged by storms, fires, or other casualties,
(Note also § 31.2-25.)

Testing for, Iocating, and clearing trouble,
(Note also account G03.)

Transferring aerinl wire in connectlon with
replacements of poles and cross arms,

‘Transposing or retransposing existing aerial
wire, Including such tork for the rcmorval of
electric interference and for the criition of
phantom and carrler clrcults subzequent to
the original installation of wircs, (Sea tlco
note A to this account.) &

Work on the property of others in connese-
tion with the maintenance of the aerial wire
plant of the company. (Sce also note B to
this account.)

Norz At The cost of any botterments and
plant added resulting from such twork chall
be included fn account 243,

Nore B: Expences on account of property
of others damaged in connection with main-
tenance work (except for the cost of incle
dentally repairing the property of others in
the course of such work) chalf ba charged
to account 669.

Note C: The cost of chop repalrs and sal-
vage adjustments, general supervision, engl-
neering, and tool expences, applicable to,
aerial wire plant, shall be charged to account
€02:8 or 602:9, os appropriate,

§ 31.602:7 Repairs of underground
conduit. This account shall include the
cost of repairing the underground con-
duit plant and the cost of maintaining
right of way therefor.

prenaisy
{Xote § 31.01-8)

Cleaning manholes and ducts,
note A to this account.)

Moving underground condult {n cinnec-
tion with road and street changes. (Note
also § 31.2-25.)

Opening pavement and repaving in con-
nection with repalrs of underground cable
and conduit,

Permits and privileges for malntenanca
vork.

Replacing minor items of underground
conduit plant, including labor and material
used and the removal and recovery of the
items retired less salvage recovered, except
when such items are replaced through the
replacement of retirement units, (Note alco
§ 31.2-25.)

Restoring condition of underground con-
duit plant damaged by storms, fires, or other
casualties, (Note also §31.2-20.)

Right of way adjustments, cost of, when
no additional rights are acquircd.

Work on the property of cthers In con-
nection with the maintenance of the under-
ground conduit plant of the company. (Sce
also note B to this account.)

Nore A: The cost of cleaning manholes
and ducts in connection with construction
work and not necessary {n the malntenance
or operation of.the plant shall bg Included
in the nccount chargeable with the cost of
the construction wwork.

Note B: Expences on actount of proporty
of others damaged in connection with main-
tenance work (except for tho cost of incl-
dentally repairing property of others in the
course of such work) shall bo charged to ac-
count 663.

Note C: The cost of shop repairs and £al==
vage adjustments, general sypervision, engl-

(Sca alco
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necring, and tadl expences, appleable to un-
derground condult, shall ba charged to ac-
cmmt’t:az:a or €02:9, a3 appropriate.

§31.602:8 Shop repairs and salrage
adjustments. 'This account shall includ=
the cost of repalrs and conversions of
pole line, cable, aerial wire, and under-
ground conduit material which has bzen
removed from plant and returned to
shops for repairs. It shall also include
salvage adjustments with respact to such
material which cannotr ba practicably
allscated to accounts 602:1 to 602:7,
inclusive.

§ 31.602:9 General supervision, engz-
neering, and tool expanses. This account
shall include the cost of engineering and
plant supervision expense applicable to
worlk charged to accounts 602:1 to 602:8,
inclusive. It shall also include amounts
cleared from account 702, “Vehicle and
other work equipment expense,” for ex~
pense of small tools applicable to repairs
of outside plant.

§31.603 Test desk: work. (2) This
account shall Include the costs incurred
by forces lecated in central offices and
engaged in the work of receiving and
recording reports of trouble from sub-
scribers and others; festing from test
desks to determine the nature and loca-
tion of trouble; dispatchinz repairman
from test desks; testing from fest desks
with repairmen during the course of their
vsoriz or upon its completion and making
other tests from test desks to determine
the condition of the plant; and testing
from test desks in the course of station
reconnections, reinstallations, inside
moves and rearrangements of station
equipment.

(b) This account shiall include also the
cost of cable fault. location work per-
formed at spacially equippad test desks;
the cost of putting up and taking down
leased toll circuits; monitoring, testing
and adjustiny leased toll circuits to
maintain such clrcuits in proper adjust-
ment; and similar work in connection
with toll message circuits.

§31.604 Repairs of central ofice
equipment. (2) This account shall in-
clude the cost of repairing central office
equipment.

(b) This account shall include also the
pay and expenses of plant department
forces engaged in maintaming and op-
erating equipment for producing.elsc-
tricity for transmitting traffic and
operating signals,

¢ IS
(tlate §31.01-8)

Adding acld and water to batterles and
reading gpeelfle gravity, current drain, and
voltage of batterles.

Cleaninz equipment. =

Dicconnecting and reconnecting customers’
lines In central offices for temporary pariods
of nonuse or for nonpayment of bills,

Disconnecting customers® Unes In central
ofilces due to termination of service.

Houca garvice.  (tiote also account 707.)

Lubrication, adjustment, and cleaning of
power equipment, including the ubrication
and cleaning of drive mators and driving
mechanicm in panel odezs.

Operating prim> movers, generators, and
motors,
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Rearranging and replacing frame cross-
connection wires, (See also note A to this
account.)

Removing sediment from storage batterles
and the cost of repairifig storage batteries,
including replacement of minor items,

Repairing- used central office equipment
for reuse.
tml’;eplacement of central office dry cell bat-

ries,

Replacing minor items of central office
equipment, including labor and material used
and the removal and recovery of the items
retired less salvage recovered, except when
such items are replaced through the replace-
ment of retirement wunits.
§ 31.2-26.)

Starting, stopping, and watching operation
of power- equipment.

Supplies, such as acid, caustic soda,cheese-
cloth, commutator paste, dry cells, electro-
lyte, kerosene, oil, and waste.

Tools and ather individual central office
equipment—items of small value or short
life, cost and repairs of. (Note also § 31.2-
20 (d).)

Training employees for central ofiice repalr
work,

Underlining switchboard jacks, renewing
switchboard markings, and placing and
shanging number plates and designation
strips, not incident to construction. .(See
also note C to this account.)

Nore A: The cast of work on central office
frames incident to routine station and line
turnover and growth, including the placing,
removing, or rearrangement of cross-connec-
tions (including the cost, less sglyage, of the
cross-connection wire, heat coils, protector
blocks, ete.), and the opening and closing of
lines-on the frame, may be currently charged
dircet to this account and, before the close
of the calendar year, adjustment made be-
tween this account and account 221 for the
net ncrease {n central office investment or
between.account 221 and account 171 for the
net decrease in such investment, due to in-
crease or decrease in lines.

Notr B: The pay and expenses 0Of test-board
men and other employees in central offices
engaged in testing circuits in connection
with the maintenance of plant, such as t¢st-
ing with station repairmen,.cablemen, ete,,
shal} be charged to account 603. Similar
costs in connection with construction proj-
ects shall be included in the telephone plant
accounts appropriate for the class of plant
tested.

Nore C: 'The pay of clerks of the traffic
department when engaged in such work shall
be charged to account 624, The cost of plac-
ing number plates, designation strips, mak-
ing switchboard markings, and similar work
in connection with central office construction
shall be Included in account 221. (Note also
§ 31.6-63.) -

Note D: The cost of power produced for
house service purposes shall be charged to
account 707 or other account, as may be ap-
propriate,

Nore E: The cost-of electricity purchased
and the cost of coal, gas, gasoline, oil, and
other fuel used in the generation, conversion,
and storage of current for transmitting traffic
and operating signals shall be included in
account 610.

§31.605 Repawrs of station equip-
ment. (a) This account shall include
the cost of repairing station apparatus,
station installations (including inside
wires), drop and block wires, private
branch exchanges, and booths and spe-
cial fittings.

(b) This account shall include also
such costs of extensive replacements of
station apparatus and inside, drop and
block wires, which, under conditions pro-
vided in (§ 31.6-64). have heen carried

(Note also.

RULES AND REGULATIONS

in account 138, “Extraordinary mainte-
nance and retirements.”

ITEMS
-(Note § 31.01-8) .

Changing type of station apparatus, such
as from desk set to hand set, wall set to desk
set, magneto to common battery, or nondial
to dial. (See also note A to this account.) ~

Changing drop wires from street to alley
or interior block distribution, together with
associated changes of inside -wires.

Cleaning equipment.

Inside moves (moves or relocations on the
same premises or at the same saddress) of
station apparatus, private branch exchanges,
and booths and special fittings. (See also
note.BFo this accdunt.)

Inspecting; testing, and reporting on con-
dition of equipment to determine the need
for repairs or replacements. . (Note also
account €03.)

Labor, traveling, and other incldental costs
of replacing any items (including “retire-
ment units”) of station apparatud. (See also
note A to this account.)

Material used in replacing minor items of
station apparatus. (Note also § 31.2-25.)

Number plate changes not incident to sta-
tion reconnections.

Relocating inside, drop, and block wires.

Removing sediment from and cleaning pri-
vate branch exchange bhatteries.

Repainting and other repairs of booths,
including those owned by others.

Repairing used station equipment for re-
use.

Repairing furniture and equipment classi-
fied In account 235, and cost, and repairs of
individual items of small value or short life,
(Note also §31.2-20 (d).)

Replacing minor items of private branch
exchanges and booths and speclal fittings,
including labor and material used and the
removal and recovery of the items retired
less salvage recovered, except when such
items are replaced through the replacement
of retifement units. (Note also § 31.2-25.)

Replacing inside, drop, and block wires.

Replacing station batteries.

Retirement (original cost, plus cost of re-
moval less salvage recovered) of ,drop or
“block wires, in the course of extensive plant
rearrangements, such as the replacement of
such wires by cable,

Routine work to prevent trouble, such as
trimming frees to protect existing drop wires,

Testing for, locating, and clearing trouble
in s)tation equipment, (Note also account
603.

Note A. The cost of plant added :(such
as dials) or betterments of station apparatus
shall be charged to account 231, When
a retirement wunit (note also §31.2-24,
§ 31.2-25) of station hpparatus is replaced,
account 231 shall be charged with the cost
of the material installed and eredited with
the cost of the material retired; the latter
amount less the value of salvage recovered
shall be charged to account 171,

NotEe B: ‘Moves of stations, private branch
exchanges and booths and special fittings to
different premises or to a different adaress
shall be accounted for as removals or dis-
connections, as appropriate, from the old
location, and as new installations, reinstalla-
tions, or reconnections, as appropriate, at
the new location, (Note also-account 607.)

Nore C: Amounts charged customers for
moves and changes of station equipment
shall be credited to account 500 or to other
revenue accounts appropriate for the class
of service involved.

§31,606 Repaws of buildings and
grounds. This account shall include the
cost of repairing buildings and grounds,
their fixtures and appurtenances, except
as provided in the texts of the clearing
accounts with respect to rented quarters.

- ITERIS
(Note §31.01-8)

Changing location of partitions,
note A to this account.)

Maintaining public improvements, includ«
ing assessments covering such work,

Maintaining yards and grounds, including
their fences, shrubbery, sldewalks, sand
sewers.

Minor improvements to leased bulldings,
quarters, and grounds. (Note also § 31.2-23.)

Repainting and repapering buildings, ine
cluding redecorating interiors of buildings,

Repalring building msachinery, fixtures,
appurtenances, and appliances, suoh oy olo-
vators, plumbing, and.equipment for heat«
ing, lghting, and ventilating,

Repalring rented buildings, quarters, and
grounds, except when the rented proporty
is used In operations the expense of which
is chargeable to the clearing accounts.

Replacing and repairing awnings, sercons,
window shades and ventilators, storm doors,
storm windows, movable partitions, and
similar movable minor items of bulldinge.
(See also note B to this account.)

Replacing minor items of bulldings, ine
cluding labor and material used spd tho
removal and recovery of the items rotired
less salvage recovered, except when such
items are feplaced through the replacement
of retirement units. (See also § 31,226, and
note C of this account.)

Restoring condition of buildings or grounds
damaged in the course Of repairs, replace-
ments, additions, or betterments, (See also
note C to this account.)

Nore A: The cost of any substantial in-
crease or decrease in ‘partitions resulting
from such changes shall be charged or
credited, as appropriate, to account 212,

Norte B: When partitions of 4 movablo typo
(for example, steel and glass, or wood and
glass) are replaced by partitions of n por-
manent type (for example, terra cotta) or
vice versa, the costs involved shall be ac-
counted for through tho telephoneo plant
and depreclation reserve accounts,

Nore C: The cost of minor bullding ale
terations incldent to tho Installation of
central office equipment, such as opening
and closing holes in ceflings, partitions, wally,
and floors to permit installation of equipe
ment, power conduit and wiring, shull bo
charged to account 221.

Note D: The cost of initial improvemonts
(including repairs, rearrangements, plint
added, and betterments) in the prcparation
for service of either rented or purchased
buildings or grounds shall be charged to ac-
count 211 or account 212, as appropriate, ¢X-
cept that when the improvements to leased
property are of relatfvely minor cost or shott
life or the perlod of the lease 1s less thon 1
year, the cost shall be charged to the account
chargeable with the cost of repairs of oich
property. (Note also § 31.2-23.) a

Note E: The cost of repalrs to bulldings
and grounds classable under account 103
shall be charged to account 316.

§ 31.607 Station removals and
changes, This account shall include the
expense of removing stations due to the
termination of service together with the
resultant loss of investment in station
installations, drop and block wires, and
the expense of station disconnections, re-
connections, and reinstallations, as fol-
lows: -

(a) When stations are removed from
subscribers’ premises, the original cost
(actual or estimated ayerage ugit cost)
of the station installations (Including in-
side wires) carried in account 232, “Sta-
tion installations,” and of any drop and
block wires thereby retired from service,
shall be credited to the appropriate tele-

{8ce alzo
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phone plant accounts and charged to this
account, which shall be credited with the
value of any salvage recovered therefrom.
The cost of removing the station appara-
tus and 1nside, drop, and block wires, in-
cluding transportation costs incurred in
the recovery of the material, shall be
charged to this account.

(b) When stations are disconnected
(either for nonpayment of other discon-
tinuance of service) bui leff on prem-
1ses, this account shall be charged with
the cost of disconnecting the station
eqmpment; and when reconnected, the
cost of reconnecting shall also be charged
hereto.

(c) When stations are reinstalled on
premuses from which the station appa-
ratus had previously been removed, if mn-
side wire or ground wire leit from a pre-
vious installation is reused, wholly or in
part, the cost of installing the station ap-
paratus (not including the cost of the
apparatus which shall be charged to ac-
count 231) and of placing the mside wire
again in service shall be charged to this
account, and this aceount shall be cred-
ited and account 232, “Station installa-
tions,” charged with the average cost of
& station mmstallation (including inside
wire) n place; if drop or block wire left
from a previous installation is reused,
wholly or 1n part, the cost of placing such
wire agam in service shall be charged to
this account, and this account shall be
credited and accounft 233, “Drop and
block wire,” charged with the average
cost of a drop or block wire 1n place.

Nore A. The cost of disconnecting and re-
connecting subseribers’ lines in central ofices
shall be charged to account 604. The cost of
test desk work in connectlon with station
removals and changes shall be charged to
account 603.

Nore B: Amounts charged subscribers for
restoration of service shall be credited to
account 500 or fa other revenue accounts
arpropriate for the class of service involved.

§31.610 Mamimmng transmission
power This account shall include the
cost of power for transmitting trafiic and
operating signals. It shall include the
cost of electricity purchased and the cost
of coal, gas, gasoline, oil, and other fuel
used 1n the generation, conversion, and
storage of current for operating dial sys-
tem, repeater, and carmer equpment,
ringing machmes, ticket-distributor sys-
tems, battery-charging machines, comn-
collection equipment, and ifor other
-transmission power requirements of cen-
tral office equpment, private branch ex-
changes, and other station equpment.

Note A: Payments for the installation in
central offices of permanent power circuits
for emergency use shall be charged to the
appropriate plant account. Payments to
others made with a provision for reimburse-
ment as power is used shall be treated as a
prepayment and cleared by charges to this
account or other appropriate account.

Note B: The cost of power produced for
house service purposes shall be charged to
account 707 or other account, as may be
appropnate,

Note C: The pay and expenses of central
office forces engaged in the generation, con-
version, and regulation of transmission power
shall be charged to account 604,

§31.611 Employment stabilization.
(a) This account$ shall' in¢lude amounts
systematically accrued with respect to
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maintenance work to be performed in ac-
cordance with an employment stabiliza-
tion program designed to spread the total
volume of maintenance work more evenly
from year to year. Charges to this ac-
count shall be made only after approval
by this Commission of the company’s
employment stabilization program, the
plan of administration of the program,
the character of the wori: to which sums
accrued may subsequently be applied, and
the amount of the monthly or annual
accruals for stabilization purposes.

(b) Amounts charged to this accouné
shall concurrently be credited to account
173, “Employment stabilization reserve.”

(c) When maintenance work for which
provision has been made throush this
account is performed, the cost of such
work: shall be charged to the appropriate
meintenance expense accounts. Concur-
rently, this account shall be credited and
account 173, “Employment stabilization
reserve,” shall be charged with an
amount equal to the cost of such worlk.

§ 31.612 Other maintcnance expenses.
This account shall include all mainte-
nance expenses not properly chargeable
to other accounts.

DEPRECIATION AND ANJORTIZATION EXPEIISES

§ 31.608" Depreciation? This account
shall include the amount of depreciation
charges applicable to the zccounting
period for all classes of depreciable tele-
phone plant, except amounts chargeable
to clearing accounts. The depreciation
charges shall be made in accordance
with §§ 31.2-23 (¢) 31.02-80 to 31.02-82.
(Note accounts 315 and 174 for deprecia-~
tion of miscellaneous physical property.

§31.609 Exiraordinary relircments?
This account shall include the proportion
of the service value of telephone plant re-
tired, carried in account 138, “Extraordi-
pary maintenance and retirements,”
which by specific authority of this Com-
mission shall be charged to operating ex-
penses for the peried. (Note alzo § 31.02-
83, and account 138.)

§ 31.613 Amortization of intangible
property. -This account shall ba charged
each month with the amount necessary
to cover such portions of the lives of
Imited term franchises, patents, least-
holds, and similar intangible property in-
cluded in the telephone plant accounts,
as have expired durinz the month.
Amounts so charged chell be eredited to
account 172, “Amortization reserve.”

§ 31.614 Amortization of telephone
plant acquisition adjustment. This ac-
count shall be charged or credited each
month with such amounts as may be au-
thorized by the Commission to be in-
cluded in operating expenses under a
plan to amortize amounts in accounf
100.4, “Telephone plant acquisition ad-
Justment.” Amounts so entered shall be
charged or credited, as appropriate, to
account 172, “Amortization reserve.”

TRAFFIC EXPEINEES

§ 31.621 General trafilc supcrvision.
This account shall include the pay, office,

3Sections 81.608, 81,609 follow £31.612 In
order to maintain the keylng of cection nume-
bers to account numbero.

traoveling, ond other expznsss of ofiicers
directly in charge of the general super-
vislon of traffic, either for the company
as a whole or a territorial subdivision;
also the pay and expenses of their assist-
ants and office forces.

prvseli]
(Tote § 31.01-3)

Houce cervice. (IMote alzo account 707.)

Medieal examiners and thefr ossiztonts,
welfara suparvicsrs, and nurces engezed in
the trafile department, pay and espanses of.
(Ec2 olco note A to this account.)

Cflice cupples.

Poatage, printing, and stationery.

Preporing tardff and route data, trefie de-
partment’s espence of. (Sze also note B to
this account.)

Repalrs of furnitura and ofdes equipment,
ond cost and repafrs of Individusl items of
omell value or chort life.

Trafiic supcrintendents, managers, chilefs,
cupcrvicors, and engineers, poy and expenszs
of. (8ce alzo note C to thls account.}

Traveling expanses.

lote A: Tie pay and expences of physfeians
and nurces engaged In work such 235 conduct-
ins phycieal examinations of employees for
all departments, giving general heclth advice,
providing flrot-afd treatmont, supervising
and Investicating clekness eacgs, and in other
genercl rellef octivities chall be chorged to
accsunt 672, The poy of nursss assigned fo
opcrators' quarters chall be chorged to ac-
count €29,

lore B: The trofic department’s progor-
tion of the espencze of printing and distribut-
in7 toriff and route data choll b2 cherged to
account €293,

iors C: The coat of trofis engineering ap=-
plicable to construction chell be credited to
this cecgunt.

§31.622 Serrice inspzetion and cus—
tomer instruction. (2) This account
shall include the pay, oSce, traveling,
and other expanses of service obsarvation
forces. It shall include also the expense
of inspectiny and direcfly supervising
private branch exchange szrvice.

(b) This account shzll also bz charged
with the expense of instructing custom-
ers in methods of placiny ealls, includinz
Instruction in the use of dial egmipment,
(Sze alzo note A to this account.)

oIS
@ote § 31.61-9)

Card notlecs and othicr literature for ine
struction of customers in uce of dizt ezuip~-
ment,

Employment aond  training of private
bronen eschonga opcratoss apart from thz
rcyulzr emyploymont and treining of o3-
erateors.

Houce corvice,  (2ote clzo account 107.)

Investization end adjustment of trofdz
corvice complaints.  (Scz alzo note B to this
accasunt.) -

Meling test ellls.

OLzcrvation of handling of trafi= by oaere-
tors. (€22 2los note C to this cecount.)

Ouzervation of acsuracy of mecsured £2rv—
ieo charpes.

Cica supplies.

PostagZe, printing, and statlonery.

Private branch exchange ecrvice pupsr-
vizors, pay and esponce of.

Repalrs of furniture and ofice equipment,
and cost end ropairs of individuct ffems of
cmall value or chort life.

Stop watches, repalrs of.

Summarization of coervica obssrvation datz.

Travellng expances,

Norez A: The expenze of instrusting cuze
tomeorg in the use of station eguipzmenf in
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the course of station installation activities
shall be included in the accounts charged
with the cost of such activities.

Norte B: The recording and adjustment of
traffic service complaints performed by op-
erating forces in the course of completing
calls shall be included in account 624.

Nore C: The pay of operators, supervisors,
and other employees in central office operat-
ing rooms engaged in listening-in work In
connection with coaching operators shall be
charged to account 624.

§ 31,624 Operators’ wages. (a) This
account shall include the pay of chief
operators, assistant chief operators, mon-
itors, supervisors, ticket distributors,
switchboard operators, information op-
erators, directory operators, private

branch exchange operators, “télegraph.

operators, teletypewriter operators, op-
operators employed in quoting foll rates
and charges, listening-in work in con-
nection with coaching operators, helping
subsecribers to place and complete calls
together with the incidental recording of
subscribers’ complaints, operating tele-
photographic equipment, and all other
operators employed in the operation of
central office and private branch ex-
change equipment.

(b) 'This account shall include also the
pay of clerks, stenographers, and mes-
sengers engaged in line assignments, peg
counts, message register readings, plug
counts, preparing time or attendance
records, pay rolls, intercepting records,
panel and jack records, line and station
reports, delivering messages or notifying
persons of calls, and similar traffic work
performed in central offices or central-
ized outside of central offices. It shall
include the pay of such employees while
engaged in underlining switchboard
jacks and placing and changing number
plates and designation strips.

Nore A. The pay of operators at public
telephone stations shall be charged to ac-
count 632,

Nore B: Commissions or agency-contract
allowances paid to exchange agents or man-
agers in lleu of salary, operating expenses,
ete., shall be equitably apportioned to con-
struction, maintenance, trafic, commercial,
or other accounts affected.

Nore C: The pay and expenses of opera-
tors, supervisors, chief operators, etc., while
attending supplemental training or post-
graduate operating schools shall be charged
to account 627,

§ 31.626 Rest and lunch rooms. This
account shall include the cost of operat-
ing rest and lunch rooms for central
office employees, including the cost of
meals provided for such employees, This
ineludes the cost of operating such facil-
ities as rest rooms, gquiet rooms, reading
rooms, medical rooms, lecker rooms,
check rooms, sleeping rooms, and dormi-
tories. Credit to this account amounts
received for meals served.

ITEMS
(Note § 31.01-8)

Bedding,

Dishes.

Electric power for cooking, refrigeration,
or operating kitchen equipment.

Food supplies.

Fuel for cooking.

Handling orders and bills for supplies.

House service, (Note also account 707.)

Jce for refrigeration.,

Laundry,

RULES AND REGULATIONS

Linen,

Lunch-room managers, cooks, cashliers,
walters, and kitchen helpers, pay and ex-
penses of.

Medical supplies, including first-ald ma-
terials, used in operators’ quarters.

Newspapers, magazines, and phonograph
records.

.Nurses, matrons, and attendance for op-
erators’ quarters, pay and expenses of,

Postage, printing, and stationery.

Repairs of furniture and equipment, and
cost and repairs of individual items of small
value or short life.

Silverware.

Uniforms.

Norte: The net cost of operating central
office rest and lunch rooms used, except in-
cidentally, by other than employees of the
trafiic department shall be appoftioned on
an equitable basis to the departments bene-
fited.

§31.627 Operators’ employment and
trazmang. This account shall include ex~
penses mcurred in the employment and
tramning of operators whether or not a
school is maintained.

ITEMS
(Note § 31.01-8)

Advertising for operators, cost of.

Amounts paid employees for securing new
operators.

Pay and expenses of employees engaged In
the employment of operators and in inter-
viewing applicants.

Pay and expenses of Instructors, messen-
gers, personnel supervisors, etc., in schools.

Pay of operator, supervisors, chief opera-
tors, etc., attending supplemental training
or post-graduate courses.

Pay of student operators rendering no serv-
fce.

Postage, printing, and stationery.

Repairs of furniture and office equipment,
and cost and repairs of individual items of
small value or short life,

Supplies for employment and school work.

Traveling expenses,

Norte: The cost of house service for, op-
erators’ schools shall be charged to account
630. (Note also account 707.)

§ 31.629 Ceniral office stationery and
printing. This account shall include the
cost of postage, printing, and stationery
for use 1n central offices except as pro-
vided for elsewhere.

ITEMS
(Note § 31.01-8)

Office supplies.

Postage on toll tickets forwarded by con-
necting companies.

Postage, on toll tickets from central offices
to accounting offices.

Printing and distributing tariff and route
data, trafic department’s proportion of cost
of. (See also note A to this account.)

Printing directorles of telephone numbers
by street addresses, trafiic department’s ex-
pense of. (See also note B to this account.)

Tickets and other central office stationery
and supplies furnished connecting com-
panies.

Toll tickets.

Note A. The expense of preparing tariff and
route data incurred by the traffic department;
shall be charged to account 621.

Note B: The cost of such directories pre-
pared by the directory department shall be
charged to account 649,

§ 31.630 Ceniral office house service.
This’ account shall mnclude the cost of
light, heat, janitor service, and other care
of central office trafiic quarters except as

provided in account 626, “Rest and lunch
rooms.” (Note also account 707.)

ITEMS
(Note §31.01-8)

Electricity for elevators, fans, lghts, and
ventilators, (See also note A to this
account.)

Fuel, ice, towels, water, tollet, and other
supplies.

Note A. The cost of electricity used {n cone
nection with central office equipment instal«
1ation shall be charged to account 221, s

Note B: The cost of house servico for con«
tral office plant quarters shail be charged to
account 604 or to an appropriate clearing
account,

§ 31.631 DMiscellaneous central office
expenses. ‘This account shall include the
cost of operating central offices not
chargeable to other accounts.

ITEMS
(Note §31.01-8)

Board and lodging for operators.

Clothing furnished operators in emiorgen=
cles.

Fllms for message register readings,

Laundry of equipment used by operators.

Messenger service. (See also noto A to
this account.)

Paint brushes, paint, and other articles
used by trafic employees in switchboard
markings.

Photographic supplies for telophotographie
work,

Rent of typewriters for central offices.

Repairs of furniture and ofice equipment,
and cost and repairs of individual items of
small value or short life used in central offico
operating quarters. (See also note B to this
account.)

Pime seérvice furnished tho company by
others.

Transportation for divided tour operators.

Travellng expenses of employees whose pay
is chargeable to account 624. ’

Nore A. The pay of company employeces
engaged In central office messenger sorvico
shall be charged to account 624.

Nore B: Repairs of furnijure and offico
equipment and the cost and repairs of indi«
vidual items of small value or short life used
in central office plant quarters shall be
charged to account 604 or to an appropriate
clearing account. Such costs for items used
in rest and lunch room quarters shall bo
charged to account 628, and thoso for items
used in operators’ employment and school
quarters shall be charged to Account 627,

§31.632 Public tlelephone czpenses.
This account shall include all traffic ex-
penses, except central office operating
expenses, incurred in connection with
the operation of public telephones.

ITEMS
(Note §31.01-8)

Attendants, clerks, messengers, and op-
erators at public telephones, pay and ox«
penses of.,

Employees engaged in direct supervision
of the operation of public telephone service,
pay and expenses of.,

House service. (Note also account 707.)

Instruction cards for booths.

Postage, printing, and statlonery,

Travellng expenses.,

Uniforms.

Nore: Commissions, percontages of ro=
cefpts, and flat sums paid for occupanoy
privileges for public telephones shall bo
charged to account 648,

§ 31.633 Other traffic expenses. This
account shall include all traffic expenses
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not properly chargeable to other ac-
counts.

Nortz A: Rent paid for central ofiices shall
be charged to account 671.

Nore B: Trafic expenses incurred in the
operation of special-type equipment, such
as public-address systems, telephotographic,
radio broadcasting and receiving, motion-
picture and public-demonstration equip-
ment, shall be charged, so far as practicable,
to the traffic expense accounts provided for
the expenses of regular telephone operations.

§31.63¢ Jownt trafic expenses—Dr,
This account may include amounts pay-
able to other telephone companies for
jomnt expenses, as provided in § 31.6-62.

§31.635 Jowmt trafiic expenses—Cr.,
This account may include amounts re-
cervable from other telephone companies
for~jomnt trafiic expenses, as provided
i § 31.6-62.

COLMMERCIAL EXPENSES

§ 31.640 General commercal adminis-
tration. This account shall include the
pay, office, traveling, and other expenses
of officers directly in charge of the gen-
eral admimstration of the commercial
department either for the company as a
whole or a territorial subdivision; also
the pay and expenses of their assistants
and office forces.

ITEMS
(Note §31.01-8)

Commercial surveys, forecasts, rate-plan
studies, and development studies. (See also
note B to this account.)

General, division, and district commercial
managers, supervisors, superintendents, and
engmeers, pay and expenses of. (See also
notes -A and B to this account.)

House service. (Note also account 707.)

Office supplies. s

Postage, printing, and stationery.

Preparing, printing, and distributing tariff
and route data, commercial department'’s ex-
pense of.

Repairs of furniture and office equipment,
and cost and repairs of individual items of
small value or short life. *

Traveling expenses.

Nore A. The pay and expenses of an em-
ployee engaged In direct supervision of com-
mercial activities, the cost of which is pro-
vided for in specific accounts, such as a man-
ager in direct charge of local commercial
operations, an advertising manager, a super~
wisor in direct charge of a group of salesmen,
a directory mansager, or & representative in
charge of connecting company relations,
shall be charged to the account or accounts
provided for such costs.

Norz B: The cost of commercial engineer-
ing applicable to construction shall be
credited to this account.

§31.642 Advertinng. This account
shall ;nclude expenses incurred 1n com-
mercial advertising activifies, including
expenses mcurred m giving public dem-
onstrations of telephones, switchhoards,

ete.
ITELIS

(Note § 31.01-8)

Annocuncements of rate changes.
note A to this account.)

Commercial advertisements In newspapers
and magazines. (See also note A to this
account.)

Commercial advertising matter such as
posters, bulletins, booklets, and related items.
(See also note A to this account.)

Electric current consumed In illuminating
public. telephone signs.

(See also

FEDERAL REGISTER

Exhibits in connection with inducirizl ex-
positions, espences of. (Eco alco note B to
this account.)

House cervice, (Iote alco account 707.)

Lecture and dcmonstration tours for proe
motion purposes.  (€ce alco notoe B to this
account.)

Managers and thelr ofico ferees in chargo of
odvertising and publiclty, pay and espences
of. o

JMotion plctures,

Ofiice supplies.

Postage, printing, and stationery.,

Promotional advertising in the company’s
dlrectories, such as colored poge incerts, when
additional printing and binding costs ore
Incurred.

Radlo programs.

Repalrs of furniture and cfice cquipment,
and cost and repalrs of individual items of
small volue or short Mfe,

Traveling expences.,

Window displays.

Note A: The cost of nowspaper advertice-
ments, literature, etc., other than for com-
mercial advertising purpeces, cuch o5 adver~
tisements of stcel and bond issues, edvertis-
ing for operators, notlees of dlvidends de-
clared, and advertisements for cale ¢f dirce-
tory advertising, or to popularize and increace
use of classifled sections of directorics, chall
be charged to the accounts appropriate for
such costs.

Norte B: The pay and expenccs of employecs
performing incidental cervices In connection
with industrial exhibits ond public dcmon-
strations of telephoncs, switchboards, eote,
shall be Included in the accounts ehargeable
with the pay and expences of the employecs’
regular actlvitles, (Iote alco § 31.6-63.)

Note C: The cost of fia7s, bunting, and
similar expenses of decorating bulldings chall
be charged to account 707 or to the appro-
priate expence account of the department
concerned.

§31.643 Sales expense. This account
shall include expenses incurred in can-
vassing for new business or for changing
or renewing existing service, alco in in-
terviewing customers for promoting the
further use of service.

ITE2S
(Mote § 31.01-3)

Canvassers and salesmen, pay and €spenccs
of. (Sze alco note to this necount,)

Canvassing for purpese of regrading cervica
or for sale of additional cervice.

Commerelal service studies of suberibers’
service,

House service. (Note alco ncecount 707.)

Office supplies.

Postage, printing, and ctationery.

Repalrs of furniture and ecfilce cquipment,
and cost and repairs ¢f individunl jtems of
small value or chort life.

Traveling expences.

Note: The pay and expences of cmployees
engoged in cecuring advertisements for direc-
torles shall be charged to gccount 132 or
account 649, os may be nppropriate.

§31.644 Connecting company rela-
tions. This account shall include ex-
penses incurred in developing the inter-
change of business and other promotion
of relations with connecting companies.
This includes the pay and expences of
commercial representatives and thelr
office forces engaged in the negotintion
or revision of trafilc agreements, assist-
{ng connecting companies {n the develop-
ment of toll business and similar promo-
tion of relations with connecting com-
panies.

ITors
(¥ote § 31.01-8)

Connecting company agents or reprezenfe
atives and thelr ofice forces, paiy and exe
poncscs of.

Houce corvice.  (Iote alzo accsunt 767.)

QOfilco supplles.

Pestoge, printing, and stationery.

Repalrs of furniture and oflc? equipment,
and cost ond repalrs of Individusl iftems of
cmall value or chort lfe.

Travellng ¢zpansss.

§ 31.645 Lacal commercial operations.
This aceount shall include the pay, ofiice,
traveling, and other expenses of employ-
ees engaged In local commercial opera-
tions other than promotion or directory.
This includes employees of business and
collection ofiices engaged ip prepanng,
changing, and handliny contract or serv-
ce orders, collecting revenues, and han-
dling miscellaneous commercizl rela-
tions with customers.

TENS
(Xote § 31018}

Badges.

!Banﬁ ez3 cflce olgns on windows, doors,
ete.

Cain-box collectors, guards and swoervizors
of coln-bsx collections, pay and expans2s of.

Customers' accounts, cost of Ieeping ani
bllling, when parformed in th2 cowrsz of
local commercial operations. (See alzo nate
C to this pecount.)

Feca pald bankis or others for collection of
customers® bills. (For Iaw expznses sge ag-
count €24.) =

Houce corvice, (Qlote alza account 707.)

Managers In charge of local commareial
cperations, supervicors, countermen, bouk-
keepers, cashiers, clerks, and collectors, pay
and expenses of. (See also notz C to this
account.)

Oiilce gupplca.

Pestoge, printing, and stationery.

Repalrs of fumiture and efizz equipment,
and cost and repairs of individual ifems of
omall value or chort life.

Traveling espenses,

Norz A. This acesunt shall Include the en-
tire poy and expences of emplogees in bust-
necs ofiices whao are only incldentally en-
gaced In promotion or directory wark., If
such employees are acsigned all or a part of
thelr time to promotion or directory waork,
equitable portiong of thelr pay and expancas
chall be charged to the accounts ded
for such expences. (Note alto § 31.6-63)

otz B: The cost of duplicating, recording,
and handling contract or cervice orders after
preparation by the commereial department
chall ba charged to the acecounts of the de-
partment incwring the expenca,

Nore C: When customers® accounts are kept
and bills rendercd by the accounting de-
partment, the expconse involved, including
pay and espences of baollieepers and clerks,
chall bo charged to account 652,

§31.648 Public telephone commis-
sions. This account shall include
emounts paid, either in the form of
pexeentages of receipts, fiat amounts de-
ducted from receipts or other spacified
sums, to the owners or fenanis of
premises upon which attended and non-
attended public and semipublic felephone
stations are located, as general compen-
sation for occupancy privilezes, light,
heat, attendance, and all services ren-
dered incident to the furnishing of serv-
ice from such stations,

Xoro: The pay of operators and other at-
tendants employed by the company at public
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telephone statlons shall be charged to ace
count 632,

- -

§ 31.649 Direclory expenses. This
account shall include expenses fncurred
in preparing copy, printing, binding, and
distributing directories, and the cost of
securing advertisements for directores.
It shall include also the cost of direc-
tories of other companies purchased for
the use of the company or for distribu-
tion or sale to ifs customers. This ac-
count shall be credited with amounts
recefved as salvage on old directories.
(Note also account 132.)

ITEMS
(Note §31.01-8)

Advertisements for promotion of directory
advertising,

Commissions pald employees or agents for
securing directory advertisements,

Directory covers.

Directory managers, clerks, advertising
salesmen, and ofher employees of the direc-
tory department, pay and expenses of.

House service, (Note also account 707.)

Maintaining directory dellvery records.

Office supplies,

Official branch exchange directories pre-
pared by directory department, cost of.

Postage, printing, and stationery.

Preparing and printing special editions of
directorfes, including addenda thereto, by
the directory department for use of traffic
department, (See also note C to this ac-
count.)

Preparing and printing street address, toll
and other specfal directories, including
addenda thereto, by directory department.
(See also note C to this accolint.)

Repairs of furniture and office equipment,
and cost and repairs of individual items
of small value or short life.

Transportation and distribution of direc-
tories, cost of.

Traveling expenses.

Nore A: All directory expenses may be
initially charged to account 132, but shall
be cleared to account 649 during the months
to which such expenses apply.

Note B: Receipts from the sale of furnish-
ing of new directories, either of a company’s
own f{ssue or directories purchased from
others, shall be credited to account 523.

Nore C: When such directories are pre-
pared and issued by the trafiic department,
the costs Inyolved shall be included in the
appropriate traffic expense =accounts.

Nore D: Any additional printing and
binding costs incurred on account of the
company’s promotional advertising In its
directories, such as colored page inserts, shall
be charged to account 642,

§ 31.650 Other commercial expenses.
This account shall include all commercial
expenses not properly chargeable to
other accounts. It shall include any defi-
nitely known amounts of losses of reve-
nue collections due to fire or theft, (a)
at customers’ coin-box stations, (b) at
public or semipublic telephone stations,
(c) in the possession of collectors en
route to collection offices, (d) on hand at
collection offices, and (e) between collec~
tion offices, and banks.

Nore A. Rent pald for commercial offices
.shall be charged to account 671,

Note B: Commercial expenses incurred in
connection with public demonstrations and
such services as public address and telephoto-
graph operations shall be charged, so far as
practicable, to the commercial expense ac-
counts provided for the expenses of regular
telephone operations,

RULES AND REGULATIONS

GENERAL OFFICE SALARIES AND EXPENSES

§31.661 Ezecutive department. This
account shall include the -pay, office,
traveling, and other expenses of officers
who are engaged in the general adminis«
fration or management of the company,
or its affairs in g territorial subdivision;
also the pay and expenses of their assist~
ants and office forg@es.

This account shall be charged also with
salaries, fees, and expenses other than
law expenses, of recelvers.

OFFICERS AND EMPLOYEES
(Note § 81.01~8)

Chairman of .the board of directors.
Managers—general and .division.
President.

Recelver,

Secretary.

‘Vice president.

Assistants authorized to act for officers of
executive department.

Office and staff forces (e. g., staff assistants,
secretarles, stenographers, clerks, messengers,
office boys, etc.) of officers and employees of
executive department.

EXPENSES AND SUPPLIES
(Note § 31.01-8)

Automobile service, including charges
through clearing account '702.

Books and perfodicals for, office use.

House sexvice. (Note also account 707.)

Meals, including payments therefor on ac-
count of overtime work.

Membership fees and dues of officers and
employees in trade, technical, and profes-
slonal associations,

Office supplies.

Postage.

Printing.

Repairs of furniture and office equipment,
and cost and. repairs of individual items of
small value or short life.

Stationery suppiies.

Telephone and telegraph service, amounts
pald others for. .

Traveling expenses.

§ 31.662 Accounting department. This
account shall include the pay, office,
traveling, and other expenses of officers,
their assistants, and office forces, of the
accounting department.

OFFICERS AND EMPLOYEES
(Note § 81.01-8)

Accountants, (See also nofe to this ac-
count.) -

Addressograph clerks.

Auditor of disbursements.

Auditor of receipts.

Auditors—general and division.

Billing clerks.

Bookkeepers.

Chief accountant.

Chief statistician.

Chief traveling auditor.

Clerks.

Comptroller.

Division, auditor of disbursements.

Division auditor of receipts.

General accountants,

Office managers, (See also note to this
account.)

Plant accountants.

Revenue accountants.

Statisticians.

Supervisors of methods, bookkeeping,
vouchers, pay rolls, estimates, etc,

Tax accountants, -

Traveling auditors.

Vice president in charge of accounting de«
partment.

Assistants authorized to act for officers of
accounting department.

Office and staff forces (e. g., staff assiste

-ants, secretaries, stenographers, messengers,

office boys, etc.) of officers and employees of
accounting department,

EXPENSES AND SUPPLIES
(Noto § 31.01-8)

Automoblle service, including charges
through clearing account 702,

Books and perlodicals for office use,

House service. (Note also account 707.)

Meals including payments therefor on ace
count of overtime work.

Membership fees and dues of oficors and
employees in trade, technical and profes-
sional assoclations.

Office supplies,

Postage, including that used in malling
bills to customers by accounting department
and in forwarding toll tickets to local cole
lection offices,

Printing.

Repalrs of furniture and office equipmeont,
and cost and repairs of individual itoms of
small value or short life.

Statlonery supplles.

Telephone and telegraph service, amounts
pald others for.

Traveling expenses,

Nore: The expense of acCounting pore
formed by employees of operating departe
ments shall be charged to the appropriate
accounts of those departments (o. g, the pay
and expense of employees of local businesy
offices engaged In keeping and billing cuge
tomers’ accounts shall be charged to account
645). (Note also § 31.6-63.)

§31.663 Treasury department, Thig
account shall include the pay, offlce, trav-
eling, and other expenses of officers, thelr
assistants and office forces, of the treas-
ury department.

OFFICERS AND EMPLOYEES

(Noto § 31.01-8)

Cashiers. (See also note A to this ace
count.)

Clerks.

Office managers.

Paymasters. (Seo also note A to this aoc«
count.)

Supervisors of methods, stock and bond
records, interest payments, etc.

Stock and bond ledger clerks,

Treasurér,

Vice president in charge of treasury doe
partment.

Assistants authorized to act for ofiicors of
treasury department.

Office and staff forces (e. g., stafl asststant,
secretaries, stenographers, messongors, offico
boys, etc.) of officers and employees of trong-
wry department.

EXPENSES AND SUFPPLIES
(Note § 31.01-8)

Automoblle service, including charges
through clearing account 702,

Books and periodicals for office use.

House service. (Note also account 707.)

Meals, including payments therefor on ace
count of overtime work,

Membership fees and dues of officers and
employees in trade, technical and profes-
sional assoclations,

Office supplies.

Postage.

Printing, including stock and bond cors
tificates for transfer purposes, (Seo algo
note B to this account.)

Repairs of furniture and ofice equipmeont,
and cost and repairs of mdlvldua} itoms of
small value or short life,

Stationery supplies.

‘Telephone and telegraph service, amounts
pald others for,

Travellng expenses.

Nore A, The pay and expenses of cashiors
and paymasters employed by operating de-
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partments shall be charged to the appro-
priate accounts of those departments.

Nore B: The cost of printing stock cere
tificates in connection with original and ad-
ditional capital stock issues shall be charged
to account 134:2, and the cost of printing
bonds in connection with new or additional
issues of long-term debt shall be accounted
for as prowided in § 31.1-15.

§31.664 Law department. This ac-
count shall include, when not provided
for elsewhere, the pay, office, and other
expenses of officers, their assistants and
office forces, and other employees of the
law department, the cost of suits and
other law costs, mcluding law expenses
connecfed with damages.

OFFICERS AND ELPLOYEES

(Note § 31.01-8)

Attorneys.

Claim agents, investigators, and adjusters.
(See also note A to this account.).

Clerks.

Coupsel.

General attorney.

General counsel.

General solicitor.

Law agents,

Law clerks;

ZIibrarians.

Patent attorneys.

Solicitors.

Special counsel.

Tax attorneys.

Vice president in charge of law department.

Assistants authorized to act for oficers of
the law department.

Office and staff forces (e. g., staff assistants,
secretaries, stenographers, messengers, ofiice
boys, etc.) of ofiicers and employees of law
department.

EXPENSES AND SUPPLIES
(Note § 31.01-8)

Automobile service, including
through clearing account 702,

Agreements, briefs, contracts, legal forms
and reports, cost-of preparing and printing,

Collecting revenue and cother accounts, law
expenses in connection with.

Court expenses.

Depositions, cost of taking.

Examination of titles and other expenses
incurred in suit to test valldity of bond
issue. (See also note B to this account.)

Fees and retainers of attorneys not regular
employees.

Filing tax reports, passing tax claims, maks
ing returns to tax assessors, ete., cost of when
handled by law department.

House service. (Note also account 707.)

Law books and periodicals.

Law expenses in connection with rate cases
or filing or adjustment of rate schedules.

Law expenses of receivers,

Meals, including payments therefor on ac-
count of overtime work,

Membership fees and dues of officers and
employees in-trade, technical, and profes-
sional associations.

Ofiice supplies.

Postage.

Premiums on surety bonds.

Printing.

Repairs of furniture and ofifice equipment,
and cost and repairs of individual items of
small value or short life,

Special fees.,

Stationery supplies.

Telephone and telegraph service, amounts
paid others for.

Testimony, cost of printing and transcripts

charges

Traveling expenses,
Witness fees.
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Nor: A: The pay and expences of claim
agents, investigators, and adjustors cmployed
by departments other than the law depart-
ment shall be charged to the accounts of tho
department by which they are cmployed.

Nore B: Speclal law expences incurred in-
cldent to the construction of telephone plant
shall be charped to the appropriate telcphone
plant accounts; speetal law expences incldent
to the i=suance of capital stock and long-
term debt chall be accounted for os provided
in §31.1-15 and account 134:2,

§31.665 Other general ofiice salaries
and expenses. 'This account shall in-
clude the pay, ofilce, traveling, and other
expenses of officers, their assistants, and
office forces of general ofilces not prop-
erly chargeable to other accounts, such
as those engaged In editing magzazines or
periodicals published in behalf of all de-
partments and employees engagzed in de-
tective or protective services for the com-
pany’s interest as a whole,

EXPENSES AND SUFFLIES
(Note § 31.01-8)

House cervice, (Wote alco account 707.)

1leals, including payments therefcr on o=
count of overtime worlk,

Membership fees and ducs of ofdcers and
employees in trade, technical and profes-
cional associations,

Ofiice supplies.

Postage.

Printing, Including cost of printing moa-
zines or periodicals published in hchalf of
all departments.

Repairs of furniture and efiice cgquipment,
and cost and repalrs of individual items of
small value or chort life,

Statlonery.

Traveling expences.

Norte: The expenses of miccellancous gen-
eral activities when incldentally performed
by employees of operating departments chall
be included in the accounts of theze depart-
ments. (INote alco § 31.6-63.)

OTHER OPERATIIVG EXFENSES

§ 31.668 Insurance. () This account
shall include the cost, not provided for
elsewhere, of commercial insurance to
protect the company against losses and
damages in its telephone operations.
(Note also account 131.)

To this account shall be charged:

(1) The amount of insurance pre-
miums paid to insurance companies.

(2) Special costs {ncurred in procur-
ing insurance, such as brokerage fees,
notarial fees, and insurance inspection
service, and the pay, traveling, and cfiice
expenses of officers, clerks, and other
employees of an insurance department.

(b) This account shall include also
amounts credited to account 169, “In-
surance reserve,” for self-carried risks
as provided In paragraph (b) of that
account.

(¢) This account shall include also
the amount of insurance premium cov-
ering blanket policies for which there is
not available an equitable basis for ailo-
cation to the several accounts which may
be involved.

(d) A lst of representative losses and
damages follows, the insurance pre-
miums for protection nrainst which are
chargeable to this account when incurred
in connection with the company’s tele-
phone operations,
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L0ZIT3 ALD DAIICED
@%cte § 31.01-8)

Burglaries, holduzs, chesls alterations, and
forgeries,

Damcges to the propercty of others.

Defaleations of employees and agents,

Fire and cother cosunlties to telzphone
plant.

Fire and other cosualtles to telzphone
plant rented to athors, the rents from woich
arc includible in account 524.

Injury to or death of employess.

Injury to or death of persons cther than
cmployees.

1023 due to bucinecs Interruption (1. e,
uce and gecupancy incurance).

Loczs of cexvice of employees throuzh death,
sickmess, injury, or cthzr couze.

1025 of unbilled toll tichets.

Nonperformance of contractual gblzations
of athers.

ore: Al locoes ond domoges sustoined,
including thoce covered by commerciol in-
surance or reserves carrfed In account 1€3,
chall be charged to the depreciation rescrve,
construction, repalr, accldent and domeoges,
or ather eppropriate cccount, according to
the charceter of the lozczs. Insurance re-
coverable or chargeable to account 1€23 on
account of locces ond damages sustained
chall be credited to the account to which the
lozzes and damoges are chargeable.

§31.669 Accidents and damages. (2)
This account shall include expenses, not
provided for elsewhere, on account of
persons killed or injured and property of
others damaged in connection with the
company’s telephone operations.

(b) When an admitted Hability anses
because of an accident or damage, any
portion of such Hability, estimated if not
known, chargeable to this account (. e,
the amount in excess of the labilify in-
sured) shall be charged hereto and ered-
ited to account 174, “Other deferred
credits.,” Yhen an estimated liabilifty
has been o charged to this account, ap-
proprizte adjustments befween this ac-
count and account 174 shaoll be made
when the extent of the liability bhas bzen
definitely oscertained. (Note also ac-
count 174 and § 31.01-4.)

(¢) This account shall be credited and
the appropriate property account
charged with the amounf of such acci-
dents and damages. due to construction
worls. (Note also § 31.2-22 (b) (6).)

(d) Accident and damage paymsents
provided for by commercial insurance or
by a rezerve for self-carried risks shall he
credited to this account and charged to
the insurer or to the reserve carried in
accounft 169, “Insurance reserve,” 2as
appropriate.

- TS
(tiste § 31.01-8)

Amounts pald In cettlement of personal in-
jury or damage claims,

Damoze poyments resuliing from evrors in
directory lstings, directory advertiting-
errors, and trafile corvice exrors. (Scze al=o
note A to this account.)

Damage to property of others, cost of.  (See
glco note B to this account.)

Foes and expenszs of smrpgeons, doctors,
coroners, and undertakers,

Nurcing, hospital attendance, and medizal
ond surgleal supplies, cost of.  (See also note
C to this nccount.)

Nore A: Refunds of revenue overcharges in
connection with such errors shall be charged
1o the revenue gccounts originally credited.

liote B: The cost of Incldentally repairing
property of others damoged In the cowrse of
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maintenance or construction work shall be
included in the cost of the work.

Nore C: Payments to or on behalf of ems
ployees, including accident and death bene-
fits, salary, hospital attendance and medical
supplies; also salaries, fees and expenses of
surgeons, doctors, and nurses, etc., shall be
charged to account 672 when coming within
the scope of,a company’s general provision
for employees’ benefits,

Nore D: The pay and expenses of em-
ployees performing services in the investiga-
tion and adjustment of accident and damage
claims shall be included in the accounts of
the department by which such employees are
employed.

§ 31.671 Operating rents. (a) This
account shall include rents payable for
the use of space in buildings occupied by
the company, space in conduits, pole line
space for attachments, instruments,
equipment, and other-telephone plant,
the rent for which 1s not provided for
elsewhere,

(b) This account shall include also
taxes borne by the lessee of property, the
rent for which is chargeable to this
account.

ITEMS

(Note § 31.01-8)

Rents for locatlon of poles, conduits, or
cables,

Rents for use of general offices and central
and branch telephone offices except rents
chargeable to the clearing accounts.

Rents for use of ducts, conduits, and sub-
ways.

Rents for use of poles and buildings as sup=-
ports for telephone circuits.

Rents for telephone Instruments and
equipment.

Rents for use of circuits.

Norte A. Expenses incurred by the company
in maintaining and operating property, the
rent for which is includible in this account,
shall be charged to the operating expense
account appropriate for owned property.

Nore B: This account shall not include
rents provided for in the clearing accounts
and in § 31.2~22 (b),

Nore C: Rents for the exclusive use of tele~
phone operating property held as a whole
and operated by the company, such as a com-
plete telephone plant, a complete exchange,
or g complete toll system, shall be included in
account; 303.

Nore D: The accounting for amortization
of leaseholds and similar intangible telephone
property carried in account 211 shall be as
provided in account 613,

§ 31.672 Relief and pensions. {(a)
This account shall include pensions or
other benefits paid to active and retired
employees, their represéntatives or bene-
ficiaries, and salaries and expenses in-
curred in conducting relief, benefit, and
general medical departments. It shall
include payments to or on behalf of em-
ployees on account of injuries or acci-
dental degth when such payments come
within the scope of a company’s general
provision for employees’ benefits.

(b) If the company has definitely un-
dertaken by contract to pay pensions to
employees when regularly retired for
superannuation or disability and has
established a fund to be held in trust for
such pehsion purposes, the company shall
charge to this account monthly amounts
determined through the application of
equitable actuarial factors to the current
pay rolls, which, together with interest
accruals on the trust funds, will as nearly
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as may he, provide for the payment of
such pensions, or for the purchase of
annuities corresponding thereto. The
amounts so charged shall be concurrently
credited to a separate subaccount under
account 170, “Provident reserve.” The
amounts accrued m each year shall cor-
respond to the aggregate of the amounts
expended directly by the company for
pensions or annuities during the year
and amounts paid into the trust fund.
The company shall maintain & complete
record of the actuarial computations
through - which the accrual each month
of its pension liabilities 1s established.

() JUpon the adoption of the accrual
plant of accounting, pension payments
to employees retired before the adoption
of such plan shall be charged fo an exist-
g pension reserve or to account 413,
“Miscellaneous debits to earned surplus.”
If a company pays into its pension trust
fund the amount of its existing pension
reserve, any such amounts in excess of
provision for pensions granted prior to
the adoption of the accrual plan may be
applied 1n whole or 1n part to the adjust-
ment of future accrual charges.

(d)  Before adopting the accrual plan
of accounting for pensions the company
shall inform this Commission of the de-
tails of its pension plan giving full state-
ment of the facts which an it§ judgment
establish a contractual obligation for
pension payments together with the ac-
tuarial formula under which it proposes
to create its pension trust fund, and also
a copy of the declaration of trust under
which the fund 1s established. Each
company that has adopted the accrual
plan of accounting for pensions shall
make no change in the accounting there-
for or in,the method of computing the
amounts of the accruals recorded in the
accounts under the plan without first
submitting full particulars of the pro-
posed changes and a detailed statement-
of the reasons therefor to this Commis-
sion for its consideration and approval.

(e) No charges to this account shall be
made in anticipation of discretionary
pension payments in the future.

(f) This account shall include also,
under a separate subaccount, amounts
accrued to provide for the payment of
termination allowances or similar bene-
fits to employees of the company when
such employees are laid off because of
lack of work, and to provide necessary
and warranted relief to former employ-
ees. Charges to this subaccount shall
be made only after approval by thus Com-
mission of the company’s plan for admin-

-istering payments for these purposes and

of the amount of the accruals. Amounts
charged to this subaccount shall be con~
currently credited to account 173, “Em-
ployment stabilization reserve.”

(g) 'There shall be credited to this ac-
count that portion of each class of relief
and pensions assigned to construction
and custom work labor. —

ITEMS
(Note §31.01-8)

Accident, sickness, death, and other dis-
abllity benefits to employees, their repre~
sentatives or beneficlaries.

Employees of relief, benefit, and general
medical departments, pay and expenses of.

Expenses in connectlon with employees'
disabllity cases, such as hospital, nursing,
and medical attendance,

Fees and retainers for medical and similar
services incurred by relief, beneflt, and gene
eral medical departments,

House service. (Note also account 707.)

Medical supplies.

Office supplies.

Postage, printing, and stationery.

Premiums paid for group insurance for
the benefit of employees or thelr bonoe
ficlaries,

Repairs of furniture and equipment, and
cost and repairs of individual items of small
value or short life,

Traveling expenses,

§ 31,673 Telephone franchise require-
ments. (a) This account shall include
the cost not provided for in account 202,
“Franchises,” of all services, plant, ma«
terial and supplies, and similar items,
including standard rates-for telephone
services, furnished to municipalities or
other governmental authorities in come
pllance with franchises, ordinances, or
similar requirements and for which no
reimbursement or payment 1s recelved
by the company. (See also note A to
this account.) It shall include the cost
of paving and of premiums on bonds re«
quired under the general terms of a
franchise or ordinance and not in con-
nection with specific construction or
maintenance work.

(b) This account shall include also
amounts paid for franchises running for
1 year or less after acquisition and may
include direct charges for franchises ac«
quired at small cost.

(¢) Amounts charged to this account
involving no direct money outlay, such
as standard rates for telephone service
rendered without chrge, shall be cred-
ited to account 676, “Telephone fran-
chise requirements—Cr.”

Note A: The cost of plant, supplles, eto,,
given as an initial consideration for o frane
chise running for more than 1 year shall
be charged to account 202,

Norte B: Franchise taxes pald annually or
more frequently shall be charged to account
305.

Nore C: The cost of plant used by-.n
municipality without charge, or used by tho
company in rendering services to & munfol-
pality without charge, shall be included in
the appropriate telephone plant sccounts;
maintenance expenses Incurred in connection
with such plant shall be charged to the ap«
propriate maintenance accounts,

Nore D: The cost of reconstructing or
changing the location of plant to conform
with municipal requirgments including such
work required under the provisions of a
franchise or ordinance, shall be charged to
the maintenance, telephone plant, and de=
preclation reserve accounts appropriate for
the work performed.

Nore E: The accounting for amortization
of limited term franchises carrled in account
202 shall be as provided in account 613,

§ 31.674 General services and licenses,
This account shall include amounts pay-
able for services received under o license
agreement, a general service contract,
or other arrangement providing for the
furnishing of general accounting, engl«
neering, financial, legal, patent, and
other general services.

§31.675 Other expenses. This ace
count shall include all operating expenses
not g:roperly chargeable to other ac-
counts,
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ITELS
(Note § 31.01-8)

Amounts paid for patents having an estl-

mated service life of 1 year or less and pat~
-~ents acquured at small cost.

Association dues.

Commissions paid agents for leasing space
to others in buildings partly cccupied by the
company in connection with its telephone
operations.

Cost of publishing reports to stockholders,
notices of stockholders’ meetings, election of
directors, conversion of bonds, and dividends
declared.

Cost of valuations, inventories, and ap-
praisals of telephone plant made for rate case
purposes, and those taken in compliance with
orders of Federal, State, or other regulatory
authorities. (See also notes B and C to this
account.)

Fees and expenses of directors.

Fees of agents for registrations ant trans-
fers of outstanding capital stock.

Franks for use of officers and employess,
cost of printing,

General audit of company’s hooks by audit
company, cost of.

House service furnished for space leased
to others when not specifically reimbursed.

T0osses from foreign exchange, (Note also
§81.01-7))

Noze A: The accounting for amortization
of patents carried in account 203 shall be as
provided in account 613.

Nore B: The cost of valuations, inven-
tories, and appraisals taken in connection
with the contemplated purchase or sale of
property shall be charged to account 139
pending further disposition.

Nore C: The pay and exzpenses of officers
and employees performing incidental services
in valuations, inventories, and appraisals
shall be included in the accounts ordinarily
charged with their pay and expenses. (Note
also § 31.6-63.) .

§31.676 Telephone franchise require-
ments—Cr This account shall be cred-
_ited with amounts charged to account
673, “Telephone franchise requirements,”
for which there 1s no direct money out-
lay, such as standard rates for telephone
service furnished without charge to mu-~
nicipalities 1n accordance with franchise
requirements.

§ 31671 Expenses charged construc-
tion—Cr. This account shall be credited
and the appropriate construction ac-
counts charged with amounts, not pro-
vided for elsewhere, representing the
portion of operating expenses applica-
ble to construction work. (Note also
§31.2-22 (b))

INSTRUCTIONS FOR CLEARING ACCOUNTS

§ 31.7-10° Purpose of clearing ac-
counts. ‘The clearing accounts (702-to
707, 1zclusive) are provided as a me-
dium for the distribution of certain items
which affect more than one primery
account and which cannot be appropri-
ately allocated as they are incurred.
(Note also § 31.01-2 (d).)

CLEARING ACCOGNIS

§ 31.702 TVehiwcle and oiher work
equipment expense. (a) This account
shall include .the expense of operating
vehicles and other work equipment, in-
cluding expenses of garages, shops, tool-
rooms, and stables and the amount of
depreciation charges applicable to the
accounting period for plant classified in
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account 264, “Vehicles and other work
equipment,” except equipment of store-
rooms.

(b) This account shall be cleared by
adding to the cost of work performed
such amounts as will distribute the total
expense equitably., (Note also account
602:9.)

p vazadiz

(Note §31.01-8)

Books and perfedicals.

Depreclation of vehicles and other work
eguipment, except equipment of storcrcoms,
Houcte service. (Note alco cccount 507.)

Insurance (cee nlco note to cecsunt €63),
including that against lecces and damages
to or by vehiclcs and other work equipment.

License fees for vehicles and for drivers.

Ofiice supples.

Overages and shortages in materjel and
supplies for vehleles and other. work cquip-
ment.

Postage, printing, and statlenery.,

Rent pald for and repairs of rented vehicles
and other work equipment, gorages, chops,
toolrooms, stables, and other quarters, (oo
also §31.2-23.)

Repalrs of furniture and cffce cquipment,
ond cost and repafrs of individual ftems of
emaolf value or chort life,

Repairs of vehicles and other work equip-
ment, and cost and repairs of individual items
of small value or chort life.

Supplles, such as fecd, fucl, gacoline, off,
tires, tubes, tire chainsg, coap, wwaste, cponges,
measures, funnels, electric power, ets., uced
in the operation of vebicles and other work
equipment, garages, chops, toolrooms, and
stables.

Supervising ofiicers and thelr ofilco and ficld
forces, including inspectors, testors, garofe-
men, and other employecs, pay and cxpenres
of,

§ 31.704 Supply expense. (a) This ac-
count shall include the expenses in-
curred in connection with the purchase,
storage, handling, and distribution of
material and supplies which are nof al-
located to other accounts as incurred;
and the amount of dcpreciation charges
applicable to the accounting period for
equipment of storercoms.

{b) This account shall be cleared by
adding to the cost-of material and sup-
plies a suitable loading charge which
will distribute the total expznse equl-
tably.

ITZS
(Note §31.01-8)

Books and periodicals,

Deapreciation of equipment of storercams,

Discounts on materisl, ¢ach and other.
(See alto note A to this acsount.)

Houre cervice. (IWote alco account 747.)

Overages and chorteges in materlal and
supplies which cannot be ocsirned to cpo-
cific accounts. (INote alco tceounts 122 opd
702.)

Insurance (cce alco note to account €43),
including that opainst lecces and domasces
to material and supply ctock.,

Loczes due to depreclation, breakicre, leake-
nge, evaporation, and fire and other cosunltics
to supply stock not acsigned to cposific cc-
counts nor distributed through the pricing
of materials and supplics disburced,

Ofilce supplies.

Postage, printing, and stationery.

Purchaslng agents, supcrintendents, ond
supervicors of supplles, managers of ctorcs,
storekeepers, clerks, and laborers, pay and
expences af.

Rent pald for and repafrs of rented store-
houces, storercoms, storage yards, and other
quarters. (Note alco § 31.2-23.)
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Ecpalrs of furniture and ofiice equipment,
and cost and repatrs of individual items of
cmall value or chort lfe.

Trancportation charges, undistributed.
{Ece alco note B to this account.)

Travellns expencos.,

Xom A: 85 far as practicable, cash ond
other dizeounts on material shall ba dzducted
in dotermining the cost of the particulsr
material to which they relate or credited to
the account to which the material 15 charged.

otz B: Tronsportation charges on ma-
terial purchaced chall be, €9 far o3 practi-
cable, included o5 a part of the cost of the
particular matericl to which they relzta.
Transportation charges on material recovered
from plant shall be charged to the account
to which the cost of removal 15 charged.

§31.705 Engincening expense. ()
This account shall include the expansss
of the general enmneering deparfment.

(b) This account shall ba cleared by
apportioning the total expsnses to the
appropriate accounts on the bass of
service rendered, as determined by the
time devoted to particular jobs. Mote
2150 account 602:9.)

ITEMIS
(Xote § 31.01-8)

Bgooks and paricdicals.

Engineering oficlols and employess, pay
and expances of.

Houce carvice.  (Note oleo account 707.)

Qiica supplies.

Postage, printing, and stationery.

Rent pald for and repalrs of rented offices.
(¥ote aloo § 31.2-23.)

Rcepoalrs of furniture and offce equinment,
and cost and repalrs of individusl items of
cmall value or chort 1ife.

Taosls and instruments of small value or
chort life.

Traveling exponces.

lote: Exponszs included in this account,
incurrcd in connection with projzcts whichh
are abandoned, choll be cleared to account
413. (liote clco account 123.)

§31.706 Plant supcrvision expense.
(a2) This aceount shall includz the ex-
pense of general supzrvision of tha mam-
tenance and construction of the plent
where a department of the company’s
organization is chorged with both maun-
tenance and construction.

(b) This cccount shall bz cleared on
the bosis of Inbor suparvised excent that
charges for plant engineering shall be
cleared by chargas to the appropriate ae-
counts on the basis of the time dzvoted
to porticular jobs. (INote 2lso account
£02:9.)

bvyondicd
{Wote § 31.01-8)

BIils and pericdicals,

Houce coxvleo.  (Iiote gloo account 707.)

Gllz2 qupplics.

Plant supcrvising oficars and thelr stafs,
Including enZincers, oficc and field forees
charged with plannin? for and cuncrintend-
Ing the work of maintcnonce and plont con-
ctruction, pay and cxponces of. (S:e zl:o
nate to this acesunt.)

Poztage, printing, and statidnery.

Eent pald for and repafrs of reated offzes.

(Iiste alco § 31.2-23.)

Ecpatrs of furniture ahd oXce eguipment,
and cost and repalrs of individucl items of
cmall value or short Hfe,

Travelin? exponces,

Noro: The pay and expanees of foremen in
direct charge of jobs, general foremen and
other supervicory employess not engaged in
the general gupervision of maintenance, con-
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struction, and plant removals, such as local
plant administrative employees whose duties
are limited as to functions or areas shall be
included In the cost of the work supervised
and not charged to this account.

§ 31.707 House service expense. (a)
"This account shall include the expenses
of operating offices and buildings,
whether owned or rented, when such
expenses are not allocated, as they are
incurred, to the operating expense and
other accounts.

(b) This account shall be cleared by
apportioning the entire expense to the
operating expense and other accounts on
the basis of the use made of such prop-
erty.

ITEMS

(Note § 31.01-8)

Building superintendents and others en-
gaged in supervising house service opera-
tiong, pay and expenses of.

Cleaning supplies.

Elevator service.

Fuel.

Heat.

Janitor service.

Light.,

Office supplies.

Postage, printing, and stationery.

Power. (Note also accounts 604 and 610.)

Refrigeration.

Rent pald for and repairs of rented quar-
ters used in the supervision of general house
service operations, other than space used
by janitors and similar employees in fur-
nishing house service for a particular build-
ing, (Note also §31.2-23.)

Repalrs of furniture and office equipment,
and cost and repairs of individual items of
small value or short life.

RETIREMENT UNITS

§ 31.8 List of retirement units. The
following list of retirement units shall be
used in connection with the accounting
provided in §§ 31.2-24, 31.2-25, but shall
not be considered as determining the
classification of the telephone plant
involved.

212 Buildings.

A complete building.

An entire roof with or without supporfing
members,

NoTte A. A bullding of irregular shape hav-
ing more than one roof level may have sev~
eral fsolated roofs, each of which shall be
considered an entire roof. In the case of
bulldings to which lateral extensions have
been made, even though having but one roof
level, that part of the roof covering an entire
section built at one time shall be considered
an entire roof,

A complete fire escape.,

A complete metal window (1. e., box, frame,
and sash).

A boller, furnace, hot-water heater, or auto-
matic stoker.

A coal or ash-conveying system.

An eclevator complete with operating
mechanism.,

A gas-burner system.

A house-lighting or power board.

An ofl-burngr system.

An oll tank,

The floor covering for one room,

A motor, generator, engine, turbine, pump,
compressor, ventilating fan, air washer, ele-
vator drum, or similar item of equipment,
with or without associated wiring, control
equipment, ete.

Nore B: In addition to the above retire-
ment units, material (1. e., portions of build-
Ings, equipment, fixtures, etc.) installed and
retired, and the labor and incidental cost$
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involved in connection with work of the fol-
lowing character, shall-be handled through
the telephone plant and depreciation reserve
accounts:

(1) Changes in the type of operation of
elevator systems, e. g, & change from manual
to signal control of cars, from manual to
power operation of doors, from low speed to
high speed, from direct to alternating cur-
rent, from hydraulic to electric operation,
from one type of signaling or dispaiching
system to another.

(2) Relocations of toilet rooms, battery
rooms, kitchens, terminal rooms, machine
rooms, transformer vaults, ete.

(3) Structural changes such as: (a) Re-
inforcements of floors, roofs, bearing walls,
footings, and foundations; (b) additions or
relocations of elevator shafts, stairways, fire
exits, and vaults, but excluding switchboard
cable holes and slots; and (¢) bullding al-
terations required for fire protection and
other safety measures.

(4) Changes in the type of electric current
supply, or of ventilating, alr conditioning,
or similar systems.

(6) Bullding enlargements.

(6) Replacements of the following char-
acter—

(a) Replacements of plumbing or heating
pipes (with or without assoclated valves)
except when necessitated by minor repairs
or minor relocations of fixtures,

(b) Replacements of all or substantially
all of the lighting fixtures (with or without
associated wiring and conduit) in one oper-
ating or equipment room or, in the case of
office space, on one floor of a building.

(c) General replacements (throughout a
building or throughout an entire portion
erected at one time) of items such as supply,
return, or air valves in heating systems; hot
or cold water valves or faucets; plumbing,
heating, or drainage traps.

221 Central office equipment.

Switchboards, desks, and testboards:

Switchboards (1. e., local, toll, dial system
“A” cordless “B” call distributing “B” ob-
serving, teletypewriter, etc.) A complete sec-
tion or lower unit.

Desks (i. e., operating, observing, testing,
etc.) A complete section.

Testboards, or test and control boards
(board type)—A complete section.

Testboards, or test and control boards
(rack type)

All the equipment in one bay.

A complete upper unit,

A complete lower unit.

A complete installation of rack frame-
work for one board,

Test panels: A complete panel.

Test cabinets: A cabinet complete with
equipment.

Distributing frames:

. Main distributing frames (including wall
type) A complete installation for one cen-
tral office (in multi-unit offices, for one op-
erating unit),

Intermediate distributing frames: A com-
plete installation for one central office (in
multi-unit offices, for one operating unit).

Mezzanine balconies: A complete instale
lation for one frame.

Racks:

Relay rack equipment:

A panel or unit complete with equipment.

All the equipment in one bay, exclusive
of any panels or units.

Coll rack equipment: All the equipment
on one shelf,

Message and traiic register rack equip-
ment: All the equipment in one bay.

Iron framework: A complete line of rack
with or without enclosing cabinet or case.

Cable:

All of the cables in one run used for the
same purpose, such as between:

(1) Main frame and intermediate frame
for subscribers’ lines.

(2) Main frame and Intermediate frame
for outgoing trunk multiple,

(3) Intermediate frame and conneotor
frame or final frame for subseribers’ lines,

(4) Intermediate frame and answering
Jacks,

(6) Intermediate frame and switchboard
for outgolpg trunk muitiple jacks.

(6) Intermediate frame and switchboard
for subscribers’ multiple jacks.

Iron framework: A complete installation
of rack for one cable run.

Power equipment:

Frame or rack-mounted equipment:

A panel or shelf complete with equipment,
S\tmh as fuses, meters, control equipment,
ete.

Iron framework: A complete 1ine of framo
or rack for one fuse board, one power switoh
board, etc.

A generator, motor, motor generator sot,
gas engine, rectifler, ringing machine, hor-
monic converter, pole changer, interruptor,
power filter, or choke coil.

Storage batterles:

A complete battery with or without rack,
cabinet, or counter electric motive forco cells,

All positive or all negative plates in an en-
tire battery, 1. e,, in all colls of a 24-volt bate
tery, in all cells of a Morso battery, ete.

All tanks or all jars of an entiro battery.

A complete battery rack or cabinet, stor-
age or dry.

A complete group of bus bars, cable, or
wiring (with or without conduit) such ag
between:

Battery and fuse panel.

Power switchboard and machines,

Telephone repeater equipment (including
testing equipment)

A complete floor mounted rack typo tot.

Relay rack mounted ecquipment:

A panel or unit complete with equipmont,

All the equipment in one bay, exclusive of
any panels or units,

Coll rack mounted equipment: Al tho
equipment on one shelf.,

Iron framework: A complete line of raok,

Carrler equipment (telophone, telegraph,
repeater, and testing equipment)

A complete floor mounted rack type sot,

Relay rack mounted equipment:

A panel or unit complete with equipment.

All the equipment in one bay, exoclusive of
any panels or units, .

A line filter.

A complete test table.

Iron framework: A complete line of rack,

a'.ll')elegraph equipment (printer and mane
u

Telegraph testboards: A comploto scotion
or bay.

Duplex, single line telegraph, and polar ro«
péaters: A table or bay complete with equip-
ment,

Metallic telegraph repeaters:

A complete floor mounted rack type sot.

A panel or unit complete with equipmont,

Voice frequency carrier equipment: A panel
or unit complete with equipment.

Volce frequency carrler battery supply ap-

~paratus:

A complete bay of equipment.

A complete test table.

Iron framework: A complete line of rack.

Telephotograph egquipment:

Table-mounted sending or recelving equip«
ment:

A table complete with equipment,

A complete optical system.

A complete mechanical system,

A complete fork box.

A complete amplifier-modulator box.

Rack-mounted sending or recelving oquip-
ment:

A panel complete with equipment.

All the equipment in one bay.

Iron framework: A complete line of raok.

Power equipment:

A complete power board.

A complete storage battery.

Photographic equipment:

A copying camera or 2 copying, enlarging,
and reducing camera, each with or without
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associated stands, flluminators, and copy
‘boards.

A print machine,

A drying cabinet.

A developing, fixing, and washing tank,

Radio equipment:

Complete transmitter.

Miscellaneous equipment:

A calculagraph, a master clock, or & sec-
ondary clock.

Electrically driven calculagraph and clock
systems: A complete installation.

Mechanical or pneumatic tube ticket dis-
tributing system: A complete installation,

Each complete tool or portable test set the
onginal cost of which was charged to the
telephone plant account, such as a plug re-
mover and attacher, cam aligning fixture,
multiple bank resetting gage, or chaft
straightening tool, a relay adjusting set, line-
finder set, or wagon-type set.

Each complete item of furniture or other
mascellaneous eqguipment, the original cost
of which was charged to the telephone plant
account, such as a desk or table equipped
with central ofice equipment, an operator’s
chair, a complete switchboard platform, an
operator’s telephone set cabinet, a rotary file
or directory cabinet, a ticket cabinet or rack,
a tarpaulin with or without cabinet, a port-
able service-observing cabinet, or a holding-
time recorder.

Loud speaker equipment: A complete in-
stallation.

Aisle-lighting equipment: A complete in-
stallation on one fioor.

Rolling ladders: A complete Installation
for one side of one frame or rack.

Message and trafiic register cabinets: A
cabinet complete with equipment.

Teletypevrriter sets: Units specified under
gccount- 231.

Panel dial system equipment:

A complete equipment frame such as line-
finder frame, line-switch frame, selector
frame, link frame, routine test frame, de-
coder frame, sender-frame, or floor alarm
board.

Pulse-machine equipment:
pulse machine.

Pulse-machine control apparatus: A com-
plete installation controlling a set of pulse
machines.

Step-by-step dial system equipment:

A complete equipment frame, such as a
line-finder frame, line-switch frame, selector
frame, connector frame, or repeater frame.

Key-indicator equipment or key-pulsing
equipment:

A complete equipment frame, such as a
Unk or sender frame. -

Nore: When work of the following char-
acter is performed as a special job in a cen-
tral office or at a multiple or dial private
branch exchange for the purpose of improv-
ing or changing the type of the equipment,
the material installed and retired and the
Iabor and incidental costs involved shall he
handled through the telephone plant and de-
preciation reserve accounts.

(1) Conversions of cne or more switch-
board positions, or dial-system frames, from
one type to another, such as from sub-
seribers’ to toll, subscribers to rural, inward
tool to combined line awd recording, manual
B to call indicator B, or from panel B switch-~
board incoming frame to interoffice Incom-
ing frame.

(2) Conversions of circuits from one type
to another, such as conversions of cord cir-
cuits from two-party ringing to four-party
selective ringing, semi-selective ringing: to
selective ringing, or from manual recall to
flashing recall, and conversions of panel-
sender circuits from mnoncoin to coln and
from two digit to three digit.

(3) Replacements of items of one typs
with items of a different type for such rea-
gons as improving signaling or transmission
characteristics, changing operating- methods
or increasing capacify of the office, €. g..

A complete

FEDERAL REGISTER

(a) Replacements of all the relays or re-
peating cofls of ono type in o central cfilco
with relays or colls of an improved typo for
the purpese of improving the siguallng or
transmission characteristics,

(b) Replacements of items of cquipment
in dial ofiices because of o chango in tho
method of operation to multiple registration.

(c) Replacements of itcms of povwer cquip-
ment because of a change in power purchoced
from direct current to alternating current.

(d) Modifications of the trunk and cord
clrcuits of multiple manual private branch
exchange boards neccssitated by o cut-over
of a-central office district to dial cperation.

(e) Replacements of protectors of one clco
with protectors of a cmaller gize on o main
distributing frame co that more protectors
may be installed in the same space.

(1) Replacements of 20 patr terminal strips
on 2 main distributing frame with §0 palr
strips to increase the copacity of the frame.

(g) Replacement of jaclk strips having 10
Jacks per strip with strips having 20 facks
per strip to increase the capacity of a switch
board.

(h) Replacement of keys of one type with
keys of a different type to permit more keys
to be placed in the same position,

231 Station apparatus.

A complete station.

A deslt stand, with or without transmitter,
recelver, or dinl.

A hand cet (L. e., trancmitter, recelver, and
handle).

A hand cet mounting, with or without dial.

A wall get, with or without trancmitter,
recelver, or dial.

A bell hox. or other sub-criber cet, such o1
extension bell, signal horn, ete.

A coin collector, with or without trancmit-
ter, recefver, or dial.

A complete apparatus cabinet.

A complete key cabinet or key box,

An intercommunicating system koy.

Notze: The original cost lecs calvage of the
following items of station apparatus not dcs-
ignated retircment units ehall be charged to
the depreciation reserve pecount when lost,
destroyed,, junked, or othcrwice dicpoced of:

A hand-set handle.

A transmitter.

A recelver.

A dial,

A dial mounting.

A switching key (individually mounted
type).

Teletypewriter equipment:

A complete station.

A printer or teletypewriter.

A printer or teletypewriter table or stand.

A base (printer or reperferator).

A cover (printer or reperforator),

A printer unit or typing unit.

A keyboard unit.

A distributor unit.

A transmitter unit.

A perforator unit.

A reperforator unit,

A relay box with equipment.

A motor or motor unit (excluding tho
motor of & motor generator cot).

A motor generator cet.

A rectifier unit,

A loop switchboard,

A statlon signaling cet.

Manunl telegraph equipment:

A complete station,

A loop switchboard.

Program supply and public address equip-
ment:

A microphone transmitter,

A microphone transmitter mounting,

An amplifier,

A loud-speaking recefrer,

A horn,

An observer’s telephone cet.

A complete dynamotor, motor gonerator,
rectifier, or storage battery.

A complete control cabinet, recister cable
net, or junction boz,
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A battcry cabinet,

Rack mounted egquipment:

All the equipment in one Lay.

A panel complete with equipment.

Iron framework—no complete Hne of rack,

Portable equipment—A complete item of
portable equipment$, with or without the
carrying cace (e. g., an amplifier, a frans-
mifter mizing panel, en cscillator, or an
equalizer).

Radlo recelving cets and equipment asso-
clated therewith—A complete installation.

033)2 Station instellstions., (Miste §31.2-25

233 Dropena blocl: wires. (Note § 31.2-25
(b) crd cccdunt €03.)

234 Pricate dranch exchzanrges.

A complete cordlecs or nonmultiple swifch-
beard, wwith or without local storaze batteries
or cables clamsified o5 P, B. X. equipment,

An apparatus czbinet as used with certaln
neamultiple boards.
¢ g’ complete cection of an order-receiving

able,

An crdcr turret (not Including the turrets
forming part of an order-recziving table).

An attendant’'s cabinet complete with
equipment.

A ccd2 conding et or code call unit.

A complete teletype switchboard.

An operator’s chalr.,

Multiple private branch exchangze equip-
ment and private dial system egquipment (ex-
Cept oo provided bhalow): Units spacified un-
der account 221, “Central ofice equipment.”

An cquipment eadinet complete with bat-
terles and switching equipment mounted
therein, as generally used with o dial syss
tem installetion of cmall capacity.

Local ctorage battery plants of the type
uced to corve ceveral monmultiple boards
or of the type uczd with certain smoll muiti-
ple P. B. X. installations—An entire battesy
with ox without cabinet or control apparatus.

Loczl automatic power plants of the type
?d to cerve g small dizl or 2 sm=M muitiple

. B. X..

A control cakbinet, with or without chorg-
ing or ringing equipment.

An entire battery, with or without cabinzt
or counter I. 2L P. cells.

235 Booths end special fittings.
§ 31.235.)

A booth compartment, with or without
special fittings or accoclated furniture and
fixtures such a3 chalrs, directory rocis, direc-
tory tables, and counters,

An attendant’s deskz including equipment®
or a switchboard.

241 Pole lines. (Sze §312%1)

A pole (1. e., Une pole, brace pole, guy
otub, cr pole forming part of A or K fixture),
o pole ctub, or a pole butt, with or without
eccoelated anchors, guys, oteps, ete.

A croztarm (L e, a wsogden croscarm, guard
arm, or cable croccarm, including extension
arms), with or without associated braces and
other hardware.

A cpeelal fisture (1. e., 2 bridge fisture, a
tower or other speclal river-crossing or long-
cpan fisture), with or without associated
anchorg, guys, ete.

242:1 Aerial cable. (See § 81.242:1)

222:3 Underground cable. (Sze § 31242:
2.)

242:3 Burfed cable. (See §31212:3.)

242:4 Submerine cable. (See §31.242:4)

A rpan of cable, with or without azzoeclated
suspension strand, clamps, rings, ete. (The
term “a spon” shall includz o length of eakle
from o Y gplice not located at a pole to o
polo or bulldirg) _

A reetion or run of cable, with or with-
;mt accoclated elements and parts, as fol-

OTI32

(1) Between o manhole, handhole, or
cervice box and o pole, bullding, fence, weall,
or the junction with housz czble.

(2) EBatween manholes, handholes, Or saxv=
fce bozes; or between an cofice cable vault
and an cfilce manhole,

{Sza
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(3) Between a cable vault or an office man-
hole and the junction with the main frame
terminating cables.

(4) A section of buried cable 300 feet or
more in length, or a section of burled cable
between manholes, splicing boxes, or ped-
estals,

(5) All of a continuous run of one size of
house cable, (“All of a continuous run of
one size” means a sectlon between splices
other than straight splices.)

(8) All of & continuous run of one size of
block cable, 1. e., cable attached to build-
ings, walls, or fences. (“All of a continu-
ous run of one size” means a section between
splices other than straight splices.)

(7) All of a submarine cable f0r one cross=
ing; or a section of submarine cable 300 feet
or more in length,

(8) A section of underground dip cable
between poles and/or bulldings, or the ap-
propriate units listed above.

Any length of cable which is a continua-
tion of a unit of cable and is replaced with
such unit.

Any length of cable connected with but not
@ part of a terminal, or a case of equipment
such as loading coils when replaced with the
terminal or case of equipment.

Main frame terminating cables (generally
silk and cotton insulated) All the cables
including forms used for terminating one
outside cable,

A complete cable terminal, protected or
unprotected, with or without associated bal-
cony, pole seat, pedestal, etc.

A pressure contactor terminal, with or
without contactor,

LA house cable terminating frame,

A submarine cable hut or house.

A submarine cable anchorage,

A submarine cable terminating frame.

A fuse pot.

A case of equipment such as loading colls,
building-out condensers, carrier line filters,
or auto-transformers.

243, Aerial wire, (See §31.243.)

Two continuous spans or more of one wire,
with or without assoclated insulators, trans-
position brackets, etc.

A case of equipment such as Joading coils,
building-out condensers, carrier line filters,
or auto-transformers.

An antenna, complete with or without sup-

orts.

r 244 Underground conduit. (See § 31.244.)

A section of condufjt—

(1) Between two manholes, handholes, or
Bervice boxes.

(2) Between a manhole, handhole, or serv-
ice box and & pole or bullding.

(3) Between a central office cable vault and
an office manhole,

(4) Underground dips—between two poles;
between & pole and a building; between two
buildings; or units (1) and (2) above.

A manhole, handhole, or service box.

Note: When a manhole is reconstructed,
1. e., enlarged or changed in design, the in-
vestment represenfing portions of the man-
hole removed, whether or not replaced,
should be written off to the depreciation
reserve account.

261 Furniture and office equipment. (See
§ 31.261.)

Each complete.item of furniture or equip~
ment, the original cost ~of which was
charged to the telephone plant account,
such as:

A desk, chalir, table, piano, davenport, type-
writer, computing machine; a section of
bookcase, filing cabinet, shelving, bins, or
counter; a rug, a carpet, or other floor cover-
ing for one room.

264 Vehicles and other work equipment.
(See § 31.264.)

Each complete item of equipment, the orig-
inal cost of which was charged to the tele-
phone plant account, such as:

A passenger automobile or truck with or
without body; a tractor; a pole jack, splicer’s

-

RULES AND REGULATIONS

tent or extension ladder; a pole derrick, power
winch, earth boring machine, or trailer; a
portable test set; a wire measuring machine.

APPENDIX A

TELEPHONE ACCOUNTING BULLETIN NO. 1; INTER=~
PRETATIONS OF THE ACCOUNTING REQUIRE-
MENTS CONTAINED IN THE UNIFORM STSTEMS
OF ACCOUNTS FOR TELEPHONE COMPANIES
(CLASSES 4, B, AND C) PRESCRIBED BY THE
FEDERAL COMI{UNICATIONS COMMISSION, SEP=
TEMEER 8, 1942 (REVISED TO MAY 12, 1948)

Note: The date appearing herein opposite
the number of each case is the date of issu-
ance of the Telephone Accounting Circular
in which the case originally appeared.

Case 1

_~~""DEceEmeer 11, 1935.

Question: What will be the status, after
December 31, 1935, of the accounting regula-
tions relating to the break-down of the de-
preciafion reserve account into component
parts corresponding to the primary telephone
plant accounts?

Answer: All provisions of the uniform sysr
tem of accounts for telephone companles
promulgated under Telephone Division Or-
der No. 7-C, of June 19, 1935, including those
relating to the break-down of the deprecla-
tion account, will become effective on Janu-
ary 1, 19362 Particular attention is directed
to the pertinent provisions of paragraph (c)
of account 171, “Depreclation reserve.”

Carriers shall break down the balance of
thelr respective depreclation reserves (ac-
count 171, “Depreciation reserve”) in such
manner as to-show the amounts embraced
therein in accordance with the historical de-
velopment of such reserves with respect to
each depreclable plant account, and shall
report such break-down in the appropriate
schedules of the annual reports to the Com-
mission,

Case 2

GCTOoBER 14, 1936.

Question: What is the appropriate account-
ing with respect to-taxes imposed under the
Social Security Act and similar State stat-
utes?

Answer: Amounts of such taxes, or accruals
prior to payment, may represent taxes for
which the company is liable on its own be-
half as an employer or amounts for which
it is Hable on behalf of its employees.

The amounts of" accruals for which the
company is liable on its own behalf should
be charged to account 305, “Operating
taxes,””? to the telephone plant accounts
(§31.2-22 (b) (8)).2 and to account 323,
“Miscellaneous taxes,” 4 as appropriate, 50 as
to "apportion the total tax equitably among
the costs of rendering public utility service,
of construction of telephone plant, and of
other operations of the company. The
amounts charged to the foregoing accounts
should be credited to account 166, *Taxes
accrued.”® The amounts of payments to the
United States Treasury or other governmental
agency should be charged to account 166.°

The amounts deducted from the pay of
employees for which the company is lable
on behalf of its employees should be segre=-
gated in appropriate accounts classified un-
der account 159:2, “Other accounts payable,” ¢

1 But see Telephone Division Order No, 7-D,
of January 6, 1937; extending the effective
date to January 1, 1937.

2For class C companies: Account 65400,
“Operating taxes.”

3For class C companies: § 33.32 (b) (8).

¢For class C companies: Account 7000,
#Miscellaneous taxes.”-

5 For class C companies: Account 2400, “Ac-
crued liabilities.”

sFor class C compantes: Account 2320,
“Accounts payable.” (Second subdivision
prescribed by paragraph (b).)

The amounts of payments to tho United
States Treasury or other governmental agoncy
should be charged to account 169:29

Nothing contained in this accounting rul«
ing shall be construed as committal of the
future action or policy of the Commission
with respect to accounting or other treate
ment of accruals, payments, and funds une
der voluntary or private plans for provident
relief or pensions.

Case 3

Marcu 13, 1039,

Question: *“Straight-line method” of aoe«
counting for depreciation, as deflned in the
uniform system of accounts for clasg O tolo=
phone companles (§33.65 (b)) differs from
the definition in the uniform system of noe-
counts for class A and class B telophone coma
panles (§ 31.01-3 (fI)) in that the expression
“as nearly as may be” is omitted from tho
former. Shall the instruction for class ©
companies be more strictly construed beeattse
the expression “as nearly as may be" i3 not
included in the instruction?

Answer: No. §383.656 (b) shall be construed
as having the same meaning as § 31.01-3 (iI).

The use of the expression “as nearly as
may be” indicates cognizance of the impose
sibility of making perfect estimates of gorve
ice llves and net snlvage values. It is not
intended that the perlodic accounting by
telephone companies for depreciation shall
vary arbitrarlly or by reason of fitctuations
in gross or met operating rovenues or the
economic fortunes of the business,

Case 4

Maren 13, 1939,

Question: What account shall be credited
with amounts of Interest which have ace
crued on advances from affiliated compsantes
when such advances are classifled ay longe
term debt?

Answer: Amounts of such interest aro ine
cludible in account 167, “Unmatured inter=
est, dividends, and rents accrued,” 7 until tho
interest becomes payable, at which time such
amounts are Includible in account 169:1,
“Accounts payable to afiliated ¢ompanies,"s
except that the amount of such interest pay-
able as is not subject to current sottloment
shall be included in account 166, “Advances
from affitlated companies.”®

Case§
Marczt 13, 1039,

Question: How shall class € telophone come
panies account for the cost of installation
of the varlous classes of items of which the
“material” cost 1s includible in account 1031,
“Station equipment”?

Answer: The cost of installing itoms of
“station apparatus” shall be included in ag«
count 1032, “Station wiring’ Tho installa-
tlon cost of “private branch exchanges,
booths, and speclal fitt{ngs, and other ap-
paratus not includible in account 1021, ‘Cone
tral office equipment’,’”” shall be included in
account 1031,

Case 6-R-1 (Cancels Case €)

Juny 13, 1039,

Question: What s the correct intorprotae
tion of § 31.2-21.and 1ts related regulations
in Part 31 (Uniform System of Accounty for
Class A and Class B Telephone Companies)
of the Commission’s Rules and Regulations
concerhing the scquisition of “n substane
tially complete telephone system, exchange,
or toll line"”?

TFor class C compsanles: Account 2409,
“Accrued labilities.”

sFor class C companles: Account 2320,
“pccounts payable.t (First subdivision pro«
seribed by paragraph (b).)

°oFor class O companies: Account 3250,
¢ ances from afiliated companies.”
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Answer: ¥ Paragraphs {a) and (b) as used
in §81.2-21, of the effective system of ac-
counts for telephone companies, the former
of which paragraphs includes the expression,
“g substantially complete telephone system,
exchange, or toll 1ine” shall be interpreted
to mean that all telephone plant acquired
from predecessors shall be accounted for in
accordance ‘with the provisions of those par-
agraphs of the instruction unless the prop-
erty acquired {2) comprised only = few poles
or relatively nnimportant units of property
not to be used in the assemblage of which
they were formerly = part, (b) tas not sub-
stantial in quantity, and (c) was acquired at
small cost. In-theeventthat the acquisition
involved only a few poles or relatively unim-
portant items of property acquired separately
and at a small cost, the accounting therefor
shall be &s provided in paragraph (¢) of
that section except that if the property was
acquired with-the telephone trafiic associated
therewith, the accounting therefor shall be
in accordance with paragraphs (a) and (b) of
§3812-21.

Such acquisitions as the following (sub-
ject to the exceptions noted in the para-
graph next above) shall be accounted for as
“3 substantially complete telephone system,
exchange, or toll line”:

(a2) A line-of poles, with or without cross-
arms or other attachments and without wirs,
cable, or any other class of associated plant.

{b) A line of conduit, without cable ox any
other class of associated plant.

(c) Arun of cable, without conduits, poles,
or any other class of assoclated plant.

(d) A run of one cr more open wires, with-
out poles, crozsarms, or any other class of
associated plant.

(e) An extensive section of right-of-way,
without- poles, conduit, wire, cable, or any,
other class of assceiated plant.

{(f) A general office building, other princi-
pal buildings, or group of such buildings,
without other classes of assoclated plant.

{g) Extensive parcels of unimproved land
or 1and upon which bulldings such as indi-
cated in paragraph (f) above are situated.

(h) AN the central office equipment, sta-
tion apparatus, station instaliations, drop
and block wires, private branch exchanges,
‘booths and special fttings, furniture and of-
fice equipment, or vehicles and other work
eqmpment situated in or utilized in 2 single
exchange area, central ofice area, or other
extensive area, without additional classes of
associated plant.

(i) Al that portion of any of the foregoing
jtems whach constitutes toll facilities as dis-
tinguished from exchange facilities, or vice
versa, or which constitutes long-lines toll
facilities as distinguished from more lccal-
ized toll facilities or vice versa.

Nore: It Is recognized, however, that even
under the foregoing rules of guidance it is
sometimes difficult to make all the minor
segregations contempleted. Accordingly, an
acqmsition without trafic from s nonafili-
ate 1s not required to be accounted for as an
acquisition of a substantially complete tele-
phone system, exchange, or toll line if the
cost of acquisition is less than §5,000 in the
case of & class A company or less than §1,000
in the ease of a class B company. (This note
was adopted by the Commission June 20, 1844,
to become effective immediately.)

case 7
Jouy 13, 1939.
Question: Shall the acquisition of (g) an
undivided or other type of interest in, or (b)
an entire interest in a portion of, any part
of a telephone plant be accounted for as “a
substantially complete telephone system, ex-

W For class C companies: This answer is
deemed pertinent to the expression “a sub-
stantially complete operating unit or sys-
tem,” appearing in § 33.32, “Telephone plant
acquired.” !

FEDERAL REGISTER

change, or toll Uine” wken such part, i en-
tirely owned or acquircd by tho coigunticy
company, would be o concldercd?

Answer: ¥ Yes,

Case 8
Jory 18, 1833.
The Commirsion on April 24, 1845, deleted
case 8, efective January 1, 1946.
Case 9-R-1
¥rrroany 1, 1940,
Question: The uce, ecpecially in rural £cc-
tlons, of two cr more conductor rubber in-
sulated wire burled in the ground with or
without conduilt or other protection inctecd
of overhead wires and alco {ts uce for under-
ground dips under raflrocds, ete., clther with
or without candult pipcs, ralces a question o3
to the gpproprinte cccounting therefor to
conform with provicions of the effcctive uni-
form system of sccounts for telcphone come
panfes, It is neceocary when this rusber cove
ered wiro Is buricd In the ground that o
separate ground wire ke burled with it or
that the Tubber insulated wwire ftcelf ba cov~
ered with o metallic broid to ccrve the pur-
poce of the ground wire. ‘To what account
should the cost of such plant be charged?
Answer: With recpeet to both the basle
structure and the conductor cerving db a
ground (except when, constituting under-
groungd dips, which may be viewed a3 o vir-
tual part ¢f the cdjolning conductor struce
ture), the cost chall be included in acesunt
242:3, “Burled cable,” 3! unlezs protected by
a structure reusable in plees for other cable,
in which event the cost of thece wires chall
be included in cecount 242:2, “Undorground
cable,” 2 and the cost of the protective struc-
ture shall be included in sccount 244, “Une
derground conquit” ® (cce cecount 244, noto
A). (The foregoilng dees not apply to drop
1ires, even if burled, cstending from the
point of connection with the gencral over-
head or underground system to the sub-
scribers’ premices—see account 233, “Drop
and block wires” =

Case 10

Avcusr 16, 1939.
STATIMENT OF PACTR

Amounts included in account 100:4, “Tele-
phone plant acquisition sdjustment” B sub-
divided as provided in tho text of the oc-
count, may include the fellowing:

(a) Debit amounts with respect to one or
more transections which in the cpinion of
the carrfer chould be charged to surplus,

{b) Credit cmounts with respect to cther
transections than thoce reflected in the debit
amounts mentiscned in the preceding cub-
Pparagraph, or of a diferent chareeter, shich
have not been submitted to the Commicclon
for its conslderation,

Question: 1May all or any of cuch credit
amounts be netted with all or any of cuch
debit amounts and the resulting debit
amount charged to curplus or amortized,
without further direction cr cpproval, cs
provided in subparagraph (1) of paregreph
(¢) in account 100:423

Answer: No, Only amounts menticned in
subparagraph (a), aforcmentioned, may ba
treated as provided in cubparograph (1) of
§31.100:4 (¢). Amounts of the character re-
ferred to in subparagroph; (b) of the “state-
ment of facts” chall bo cnbmitted to the
Commission as required by subparagraph (2)
of §31.100:4 (c).®

u For class C companies: ot applicable to
class C companies o5 ene cccount includes
the cost of all of the types of property in-
volved,

2For clgss C componics: Account 1032,
“Station wirlng.”

BFor cless O companies: Accoumnt 1230,
“Plant adjustments.”
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Caese 11
AvsuosT 16, 1932,
ETATDUERT OF TACT3

The A Company has under consideration
(in 1839) the toking over of the physical
proportics of the B Company and the C
Company (wholly owned subsidiaries), and
opcrating them directly as a part of its o
proporty. The A Company In 1533 acquired
substantiolly o1l of the cutstanding common
capltal stoek of the B Company, which com-
Fany then held more than 89 percent of the
csmmon ctosk of the C Company. In 1833
the B Company’s holdings of the C Com-~
pany’s commen stoek were sald to the A Com-
pany for the amount this stock cost the B
Company. Both subsidiories for somz time
have beon oporated as o part of the A group,
having common cfdcers. Thelr accounts have
alzo been under cloze supervizion of the
A Company.

Althouzh the A Company ecquired only
the B Campany’s capltal stock In 1833, and in
1638 acquired cnly the C Company’s capital
stoek, the yeor 1933 iz, for cccounting pur-
peces, taken og the date when the B Com-
pany, £3 well 23 the C Company, bzcame part
of the A group of properties.

Baced upsa thec2 facts, and if the account-
Ing campany b2 held recponsible for the ver-
ity of all amounts uzed, is the accounting
proccdure herelnafter cutlined catisfactory?

Question (a): May the cost to the merg-
ing company (A), at the time of th2 merger,
of the total net accets taken over be dater-
mired by adding to the amount which the
A Company pald for the B and C Companies®
common stocks the amount of the now out-
standihg Investment advances meode by it to
theco cubsldlarles, and deducting from this
total the decrenss In surplus suffered by
Companies B and C cince 19332

Ansver (a). Yes, for B Company. C Com-
pany’s surplus chould be adjusted to reflech
1t5 surplus at date of acquisition of C Com-
pony by B Campany.

Qucstion (b): Should the decrecze in sur-
plus of tho-two subsldlary companies since
tha respective dates of acquicition bz charged
dircetly epalnst the surplus account of the
A Company?

Ansvier (b) Yes.

Question (c). May the cost of telephone
plant ocquired from the subzidiaries be de-
termined by deducting fram the 2djusted
cast (computed o5 indicated In guzstion (a))
of tha totol net accets of the subsidiaries the
amounts reprecenting the cost of net as=ats
cequircd other than telecphone plant or by
edding to such adjusted cost the amount
reprecenting the net Usbilities acsumed, ex-
cluzive of telephone plant, a3 appropriate?

Answer (c). Yes, provided that full ex-
planation i3 furniched together with com-
plete detalls concerning any estimates or
ellgeations of amounts reprezenting cost of
net cooets coquired or amount of net lizbilf-
tics acsumed.

Question (d) © May the cost of telephone
plant taken over, determined in conformity
with the procedure cutlined in gyuestion (c),
b2 charged to account 278, “Telephone plant
aequired®? i

Ansvier (d) Yes.

Question (e) 24ay the omounts carried
in the depreciation recarve accounts of the
B ond C Companied ba considered for the
purpoce of thece mergers a3 the “reserve re-
quirements® referred to in § 312-21 (b) (2) &
of the cffective system of cccounts, and
chzrged and credited, respectively, to account

#For clacs € companies: Account 1676,
“Telephone plant acquired.”

3For clacs C compantes: “No cection ex-
ectly comparable but see §33.32(b), * °* *
distributed to the telephone plont and other
gppropriate accounts * * *®
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27614 and account 171, “Depreciation re-
serve,” 1% of A Company?

Answer (e) Yes, subject to the proviso
that responsibility for the accuracy of the
amounts rests with the accounting company,
and that if subsequently by further ihvesti=
gation and analysis, or otherwise, different
amounts are determined as the correct “re-
serve requirement” applicable to the plant
acquired, appropriate adjustment shall be
made,

Question (f) Should the “original cost' 7
of the telephone plant be credited to ac-
count 276 and charged to the appropriate
plant accounts (100:1, “Telephone plant in
service,” 18 100:2, “Telephone plant under
construction,” ¥ and 100:3, “Property held for
future telephone use”),® and the amount
then remaining in account 276 cleared to ac-
count 100:4, “Telephone. plant acquisition
adjustment,” 2 of the A Company?

Answer (f) ¥Yes.

Case 12
FesrUARY 10, 1941,
STATEMENT OF FACTS

A company formerly had outstanding
8,700 shares of 7 percent cumulative pre-~
ferred stock (par value, 850 per share), which
was callable at a premium of $2.50 per share,
The company issued 3,700 shares of 6 per~
cent cumulative preferred stock (par value,
850 per share), callable at a premjum of $2.50
per share,

The greater portion of the new stock was
issued in exchange for the old stock on a
share-for-share basis, The remainder of the
new stock was sold for cash at $52.60 per
share, and the cash proceeds were devoted to
reacquisition of the remainder of the old
stock at §52.60 per share,

Question (a) Should the new stock which
was Issued in exchange for the old stock on
& share-for-share basis be accounted for as
though there had been no premium paid on
the old stock and no premium received from
the sale of the new stock, or should premiums
in both instances be accounted for?

Answer (a) To the extent that the new
stock was exchanged on a share-for-share
basls for the old stock the appropriate
amount included in one subaccount of ace
count 150, “Capital stock”# (7 percent pre-
ferred), should be transferred to another
subaccount of account 150, “Capital stock”
(6 percent preferred), for the reason that no
call premium was paid on the shares of 7
percent preferred stock exchanged and no
premium was received on the shares of 6
percent preferred stock issued In exchange
therefor,

Question (b) Would it be proper, under
the existing circumstances, to offset the pre-
mium paid on the old stock reacquired for
cash agalnst the premium received on the
new stock sold for cash?

Answer (b) No. The premium of 82.50
per share received on the new stock sold for
cash should be credited to account 152,
“Premium on capital stock.” # The call pre=~
mium paid on those shares of 7 percent pre~

HFor class C companies: Account 1076,
“Telephone plant acquired.”

For class C companies:
“Depreclation reserve.”

7 For class C companies: See §.33.32 (a),
#¢ * * gmount pald for the prop-
erty, * * &»

BFor class C companies: Account 1000,
“Telephone plant.,”

¥ For class O companles: Account 1100,
“Telephone plant under construction.”

»For class C companies: Account
“Plant adjustments,”

s For class C companies:
“Capital stock.”

2For class ¢ companies:
“Premium on caplital stock.”

Account 2600,

1200,
Account 2100,

Account 2150,

RULES AND REGULATIONS

ferred stock that were redeemed should be
accounted for as provided in §31.1-14 (e) 3

Case 13

FEBRUARY 10, 1941,

Question: Several companies which have
refunded bond issues have had substantial
tax savings in the year in which the refund-
ing occurred, because the unamortized debt
discount and expense and the call premium
assoclated with the refunded securities are
permitted as income tax deductions during
the year in which the securities are redeemed.
Instead of showing in the tax account only
the actual taxes pald or accrued, the com-
panies in question have also included therein
the amount of the tax savings due to the
refunding operation, with an offsetting credit,
usually to account 135, “Discount on longe
term debt.”2¢ Is this permissible?

Answer: No. Account 305, “Operating
taxes,” = should include provision for actual
taxes only, and the account should not be
increased by the amount which would have
been pald had the refunding transaction not
occurred. In other words, there was an
actual saving in taxes, and this saving should
be reflected in the Income statement because
1t is a fact,

Case 14

FEBRUARY 10, 1941,

Questionr What should be the accounbing
by a telephone company to record the trans-
actions under an agreement Whereby an elec-
tric utility conveys to the telephone company
title to a pole line, agrees thereafter to pay
one-half of the cost of any poles installed
therein as replacements, and receives as con-
sideration the right to use the poles in this
line?

Answer: The telephone company should
debit to account 241, “Pole lines,” 2 the origi-
nal cost (estimated if not known) of the
poles acquired from the electric utility, with
concurrent credits to account 171, “Deprecia-
tion reserve,” # for the accrued depreciation,
and to account 174, “Other deferred cred-
its,” = for the difference. The latter credit
should be spread over the estimated remaine
ing service life of the pole line by debits
to account 174 and “concurrent credits to
account 524, “Rent revenues,” ®

Subsequent amounts received from the
electric utility in part payment for the poles
installed in replacement should be credited
to account 524 as received.

Case 15

FEBRUARY 10, 1941,

Question: What is the proper accounting
for the pay of employees of telephone com-
panies that is continued while the employees
are in the military service or in other gove
ernmental service originating through the
national emergency?

Answer: The pay of employees of telephons
companies that is continued while the em=~
ployees are in the military service or in other
governmental service originating through the
national emergency shall be charged to a
separate subaccount under account 672, “Re-
lief and pensions.” ® \

= For class O companies: §3321 (h) of
this chapter.

2tFor class C companies: Account 1880,
“Unamortized debt discount and expense.”

% For class C companies: Account 5400,
“Operating taxes.”

% For class C companies: Account 1045,
“Poles, conduit, cable, and wire.”

ZFor class C companlies: Account -2600,
“Depreciation reserve.”

#For class C companies:
“Other deferred credits.”

®For class C companies: Account 3060,
“Miscellaneous operating revenugs.”

®For class C companies: Account 4190,
“Other operation expenses,” item 15, appro-
priately subdivided,

Account 2590,

Case 16
Jury 22, 1042,

The Commission on April 24, 1945, deloted
Case 16, effective January 1, 1946,

Case 17

JANUARY 2, 1043,

Question: What 1s the proper accounting
under the Uniform System of Accounty for
golf club dues, soclal club dues, service club
dues (Rotary, Kiwants, etc.), “house charges,”
entertainment of employees and of mome
bers of employees' families and others and
items of & similar nature?

Answer: Such expenditures aro chargeable
to account 323, “Miscellaneous {ncome
charges.” 3 They are not to be charged to
operating expenses of the company. This
interpretation applies whethor the exponci-
tures are made directly by the. operating
company, indirectly through payments to
an associated company, or are in tho form
of reimbursements to officers or other om«
ployees, or by any other direct or indircct
means,

Note A. Membership fees and dues in bona
fide trade, technical, and professional aggo«
clations are chargeable to the account ape
propriate for expenseés incurred for tho direot
benefit of a particular department, or to
account 675, “Other expenses,” 8 if the béne«
fit 1s of a general character,

Nore B: Only the reasonable expersges of
bona fide educational and recreational o«
tivities conducted for the beneflt of ome
ployees of the company are chargeablo to
the accounts appropriate for expenses ine
curred for the direct benefit of tho several
departments of the company, or to ticcount
675 1f of a general character,

Case 18

June 21, 1044,

Question: Under arrangements with other
parties the company agroes to the constrics
tion, changes in the location of or removal
of telephone plant to meet the desires of
others. As g conslderation the company ro«
ceives reimbursement for all or a portion of
its cost of the work or receives title to cor«
tain plant which the other party furnishes
in connection with the work, What should
be the accounting for the relmburgoment or
plant recelved under such arrangomenty?

Answer: The cost of plant retired in cone
nection with such transactions should bo
accounted for in accordance with tho rules
applicable thereto. The cost of new plant
should be included in the appropriate plant
accounts at actual cost of conatruction, The
amount of any reimbursement recovered by
the company shall, unless the arrangement
provides otherwise, be applied in the follow-
ing order: first, against any maintonance
expenses incurred in the work, second,
against any net charges made against tho
depreciation reserve for plant retired in oxs
cess to the depreciation provided and, third,
against the plant accounts charged with tho
cost of construiction.

Cuase 19
- Jury 14, 1044,

Question: What accounts should bo
charged with duplicate interest in refunding
transactions?

Answer: Duplicate ‘Interest should be
charged to the appropriate interest account
as a deduction from current income unless
permission to defer the amount is obtained
from the Commission.

#For class C companies: Account 7100,
“Other miscellaneous deductions from in-
come.” .

2 For class C companies: Account 4100,
“Other operation expenses.,”
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Case 20

Avcust 16, 1944,

Question: Company A owns a section of
outside plant for which it has no further
use (e. g., because of rerouting the line or
because of substitution of underground con-
struction) and which becomes available for
use of Company B, Company B has use for
only a.portion of the full capacity of the
line or in case of jointly owned plant for
only a portion of the full .capacity of Com-
pany A’s interest. Company B agrees to
purchase the portion of A's interest for which
it has use. Any of the remaining portion
of the plant not removed by Company A is
abandoned and the title thereto goes to
Company B without cost. What should be
the accounting by Company B?

Answer: Company B shzall record the total
units so acquired in its continuing property
record and account for the proportionate
interest actually purchased on the basis of
the original cost of that interest and reserve
requirements applicable thereto in accord-
ance with section 31.2-21 of the system of
accounts.

‘ Case 21
Jory 17, 1046,

Question: When capital stock is sold at
a premuum, is it permissible to credit ac-
count 152, “Premium on capital stock,s
with the net premium, that is, the premium
realized from purchasers of the stock minus
expenses otherwise Includible in account
134:2, “Capital stock expense”? 3t

Answer: Account 152, “Premium on capi-
tal stock,”® account 134:1, ‘“Discount on
capital stock,” = and the respective capital
stock accounts are intended to include the
amounts received from purchasers of capital
stock, but not expenses of issuing and sell-
ing the stock. For each class and series of
capital stock there should be recorded sepa-
rately in the prescribed accounts the par
or stated value of the stock, discount or
premium, and the expenses incurred in con-
nection with the issuance and sale of the
stock. Should a carrier desire to write off
or amortize amounts recorded in account
134:2, “Capital stock expense,”3t the charge
is required to be made to account 413, *“Ais-
cellaneous debits to earned surplus,”

Case 22
JoLy 17, 1946,

Question: What.1s the proper account to
be charged with non-promotional advertis-
ing of the- type sometimes referred to as
institutional advertising or as goodwill ad-
vertising, the purpose of which is to foster
and mamtain public goodwill rather than
for any immediate and direct promotion -of
sales of service to subscribers?

Answer: Such advertising should be
charged to account 642, “Advertising"s
however, account 323, “Miscellaneous income
charges,” 8 should be charged with the cost
of any advertising for the purpose of in-
fluencing public opinion as to the electlon
of public officers, referenda, proposed legis-
lation, proposed ordinances, repeal or exist-
ing laws or ordinances, approval or revoca-

-BFor class € companies: Account
“Premium on capital stock.”

stFor~class C .companies:
#Capitalsstock expense.”

= For class C companies:
¢“Discount on capital stock.”

SFor class C companies:
*Surplus.”

sFor class C companies:
“Other operation expenses.”

SFor class C companies: Account 7100,
“Other miscellaneous deductions from ine
come.”

No. 105—7

2150,
Account 1860,
Account 1859,
Account 2300,

Account 4190,
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tion of franchices; for the purpsca of ine
fluencing decisions of public oflcors; or have
ing any direct or indirect relationchip to
political matters,

Case 23
Jurt 17, 1946.

STATEMENT OF PACTS

In probably all jurlcdictions, upon the or-
ganization of a corporation, gpecified fees
must be pald. These fees are measured in
different ways, the method pertinent to the
present inquiry being the amount of au-
thorized sfock. In this particular juricdic-
tion, if several corporations merge or con-
solidate, then the amount of the fcos pay-
able by the resulting corporation is the dif-
ference between that calculated en the cn-
tire authorized stock of the rcsulting cor-
poration after the merger and that which
was pald previously by tho parties to the
merger or concolidation. If additional stock
s authorized at any subsequent date, a fee
must be paid thereon. In the state In ques-
tion, the minimum authorized capital steck
is £5,000. ©

An additionnl characteristic of the fees
is that they relate to the total stock aue-
thorized and not to respective clacces of
stock, Thus, no additlonal fee swould bo
payable if one clacs of preferred stock i3
tetired and replaced by another ¢lacs, pro-
vided there is no increacs in the amount
authorized to be issued, or if preferred stock
is replaced by common stockt with no in-
crease in the guthorized amount, In tho
case of no par stock, the aggregate stated
value of the shares authorlzed i35 the basls
for the fees. Where no par stock has no
stated value, the basis for the fees Is the
capital paid In attributable to such chares.

‘The charter or bonus fces hereln con-
sidered are not to be confuzed with fecs
pald by a carrler to a publlc cervice come-
micsion or other authority for rcglstration
and permission to icsue and cell an aue-
thorized amount of capital stock., This lat-
ter type of fee 15 chargeable to account 134:2,
“Capital stock expence.”®

Question (a) What is the proper account
to be charged with charter or bonus fees
similar to thoso described above?

Answer (a) Such charter or bonus fces
should be charged to account 201, “Organi-
zation.,” ¢ Attentlon i5 directed, hotwever, to
the above comments concerning fecs pald by
a carrler for reglstration and permicsion to
issue and sell an authorized amount of capl-
tal stock, to which this iInterpretation does
not apply.

Question (b) On the merger or concoll-
dation of two or more companies srhere
charter or bonus fees previously patd by the

= merged companies are permitted to be o«
set agalnst tho fees otherwlce payable on
the authorlzed capital ctock of the con-
tinuing corporation, i3 it perm!icsible to carry
forward to the organization sccount of the
continuing corporation the charter or bonus
fees included in tho merged corporations’
organization accounts?

Answer (b) TUnader the circumstances de=
scribed in the question it 13 permissible for
a continuing corporation of o merger or con-
solidation to record in account 201, “Organie
zatlon,” © g0 much of the charter or bonus
fees previously pald by-the merged corpora-
tions as is avallable for credit against tho
fees otherwice payable on the authorized
capital stock of the continuing corporation
or creditable ggainst fecs for future Ine
creases in the authorlzed capitat stock,

D For class O companies:
¢Capltal-stoclt expenso.’

“For cless O companies:
“Organization.”

Account 1869,
Account 1001,

’

ArrENDIXK B

CTANDARD FRACTICSS FOX THE ESTAELISHIENT
AND JLARITENRANCE OF CONTINUING PROPERTY
CECOTDS DY TELEFHONT COMPANIES HAVING
AVERAGE ANIIUAL OFEDRATING EEVENULS IN EX-
CES3 OF $2,000,000 FRESCIIEED BY THE FEDEDAL
COLIUNICATIONS COMIISSION, EFFECTIVE
JULY 1, 1043 (CEVISSED TO JANUARY 23, 1945)
1. Plant or accounting areas. (2) The con-

tinuing property record, as related to each
primary plant account, shall bz classified
by subaccsunts for each plant or accounting
area.  Areas already established for admin-
istrative, accounting, valuation, or other pur-
poces may be adopted for this purpose when
appropriate. In no case sholl the boundaries
of sccounting areas cro=s State Hnes. In de-
termininz the limit of each area considera-
tion chall ke given to the quantities of prop-
erty, construction condttions, operating dis-
tricts, county and township lnes, taxing dis-
trict boundaries, city lmits, and other po-
litical or geogzraphical limits, In order that
the property areas adopted may have 2 maxi-
mum adaptabllity, within the confines of
practicabllity, for both the compang’s pur-
poses and those of Federal, State, and muntc-
ipal authorities. Areas once determined shall
not ha changed vrithout notifying the Com-
micsion 30 days in advance of any proposed
change in this respect.

(b) lNot Iater than June 30, 1814, there
chall be filed with the Commiszsion four
caples of a Ust of accounting areas, to he
accompanied by descriptions of the boun-
darjes of each area. Description of all preo-
posed changes in accounting areas shall he
submitted In quadruplicate concurrently
with notice to the Commission of the change
in areas.

2. Property-record units, “retirement
units,” and minor items. (a) In each of thz
established area subaccounts the basle units
of phyalcel property, herelnafter called
“property-records units,” in terms of which
the porpetual inventory is to be maintained,
ghall be cet forth ceparately, classified by
oiza and type and with the amount of oriz-
inal (or other appropriate book) cost ozso-
clated immediately with each such unit,
When ¢ list of property-record units has been
nceepted by the Commicsion, the property-
record units cet forth therein shall become
the bacle units referred to in this statement
of standard practices.

(b) With respect to land in fee classifiable
in account 237, “Right of way,” and plant
clacsifiable In account 211, “Land,” the units
to bz cet forth as constituents of the prop-
erty-record units ghall consist of parcels of
land. Each land parcel shall be identified
a3 to function and lacation. In the continu-
ing property record or in records supple-
mental thereto there shall be shown with
respect to each land parcel the area, 1dentity
of vendor, grantor, or other conveyor-or title,
{dentification of deed, or other instruments,
nnd criginal cost.

{¢) The records shall reveal the essential
detalls of construction and the cost of eachh
bullding, each central ofice in each bulld-
ing, and each large private branch exchange.
The underlying records of consfruction cost
chould ha co analyzed and the analyses 0
maintained that, upon any refirement of one
or mora retirement units comprising partof &
property-recerd unit, a reasonably accurate
estimate of the retirement can be made.

(d) The record shall chow the number and
nature of items included In account 251,
“FPurniture and ofice equipment,” and ac-
count 264, “Vehicles and other work equip-
ment,” wvhether such items are retired on an
a.iemgc retirement unit cost basls or other-
wilce.

3. Method of determining original cost of
basle property-record units, Original cost of
the basic units chall be determined on the
completion reports coverlng the respective
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construction work orders or authorizations,
provided that in those cases where the actual
original cost of property installed prior to
January 1, 1937, by the company maintain-
ing the continulng property records cannot
be ascertained, such original cost shall be
estimated. Such estimated original cost
shall be consistent with the accounting prac-
tices in effect at the time of construction of
the property. The term *original cost” as
used in this statement of standard practices
ghall mean the actual money cost of (or.the
current money value of any consideration
other than money exchanged for) property
at the time when it was first dedicated to the
public use, whether by the accounting com-
pany or by predecessors. ‘The term “original
cost” shall also be useq for convenience here-
inafter to mean any book cost properly in-
cludible in account 100:1, account 100:3, or
account 103 under the provisions of Part
31 (Uniform System of Accounts for Class A
and Class B-Telephone Companies) of the
Commission’s Rules and Regulations.

4, Average unit costs. (a) With respect to
plant consisting of a large number of similar
units, such as poles or ‘wire, units of similar
size and type within each specified area sub-
account may be grouped according to each
year of construction subsequent to 1836 and
according to such more extended periods (not
to exceed 3 years) ptior to 1937 as the Com-
mission may authorize upon & showing suffi-

cient to warrant the adoption of such longer —

periocds, except that the Commisison may
authorize perfods longer than 3 years with
respect to particular accounts. Each such
average unit cost for each year (or longer
authorized perfod) shall be set forth in the
continuing property record.

(b) ‘The averaging of unit costs permitted
under the provisions of the foregolng para=-
graph is restricted to the averaging of costs
incurred within a planf or accounting area
of the nature defined in foregoing paragraph
1 (a)., The provisions of paragraph 4 (a)
shall not be interpreted as permitting the
inclusion within such average cost of any
unusual or speclal construction expenditures
which would distort the normal unit cost
otherwise applicable to the specific year (or
authorized extended period) of construction,
The units of each size and type to which such
unusual or special construction costs are
applicable shall be segregated and recorded
at actual original cost, _

(c) When classes of plant are subdivide
between exchange and toll, the bases of the
average unit costs shall be confined to items
priced in the respective subdivisions.

6. Identification of basic wunits. There
shall be shown in the continuing property
record, or in records supplemental thereto,
both with respect to property installed or
acquired prior to January 1, 1837, and that
Installed or acquired subsequent to Decem-
ber 31, 1936, a complete description of the
basic units in such detail as to identify
plainly such units and to permit of a ready
estimate of the cost thereof. Such descrip-
tion shall include the identification of the
work crder under which constructed, the date
when charged to the appropriate asset ac-
count (unless not determinable at reasonable
expense with respect to past acquisitions or
installations), the date of installation if sub=
stantially different therefrom, the specific lo=-
cation of the property within each plant or
accounting area,~the manufacturer’s or ven-
dor's name and number or other identifica=
tion imprinted thereon, the accpunting com-
pany’s number or designation, and any other
deseription used in connection with the de-
termination of the original cost. Descrip-
tions of units of similar size and type shall
following prescribed groupings, Identifica-
tion by manufacturer’s serial number may
be omitted when not required for a determi-
nation of the age of the unit,

6. Reinstalled units. When units with re-
spect to which average unit costs are not ap-
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plied under the practices herein prescribed
are removed or retired and subseguently re-
installed, the date when the unit was first
charged to the appropriate plant. account
shall be shown in addition to the date of re-
installation.

1. Age of property. The continning prop-
erty record or records ‘supplemental thereto
shall be so maintained (unless the Com-
mission authorizes different treatment with
respect to specific perieds or accounts) as to
permit the determination of the age of exist-
ing property and the actual service life of
property retired.

8. References to sources of information.
There shall be shown by, appropriate refer-
ence the source of all entries, All drawings,
computations, and other detalled records
which support either the quantities or the
costs included in the continuing property
record shall be retained as a part of or in sup-
port of the continuing property record.

9. Jointly owned property. (a) With re-
spect* to jointly owned property, there shall
be shown in the continuing property-record
or records supplemental thereto:

(1) The identity of all joint owners.

*(2) The percentage of ownership of the
physical units vested in the accounting com=-
pany.

Note: When plant is constructed under
arrangements for Joint ownership, the
amount received by the constructing com-
pany from the other joint owner or, owners
shall be credited as a reduction of the gross
cost of the plant in place. When a sale of
a part interest in plant is made, the frac-
tional interest sold shall he treated as a re-
tirement and the amount received shall be
treated as salvage. The continuing prop-
erty record or records supplemental thereto
shall be so maintained as to identify retire-
ments of this nature separately from physical
retirements of jointly owned plant.

(b) If jointly>owned property is substan-
tial in relation to the total of the same kind
of property owned wholly by the company;
such jointly owned property shall be appro-
priately segregated in the continuing prop-
erty record.

10. These standard practices shall become
effective July 1, 1943, and shall £pply to all
telephone compames having average annual
operating revenues in excess of $2,000,000.
Telephone companies whose average annual
operating revenues are mnobt in excess of
82,000,000 need not follow these standard
practices unless required to do so by a state
commission or other regulatory authority.

[{F. R. Doc. 48-4815; Filed, May 27, 1948;
9:01 &, m.]

PART 1—ORGANIZATION, PRACTICE, AND
PROCEDURE

PART 64—NMISCELLANEOUS RULES RELATING
T0 CormoN CARRIERS

REPORTS: REGARDING DOLIESTIC TELEGRAPH
SPEED OF SERVICE

At a session of the Federal Communi-
cations Commuission held at its offices in
Washington, D. C., on the 19th day of
May 1948;

The Commussion having under consid-
eration a proposal to.amend § 1.560 of
Part 1 and § 64.227 of Part 64 of its rules
and regulations by changing form nume
ber “340-A” referred to therein {o
“338-B” and

It appearing, that the proposed amende-
ment consists of editorial changes which
are not substantive and which do not in
any way affect the requirements of any

of the Commission'’s rules and repula-
tions; and that therefore the require-
ments of section 4 of the Administrative
Procedure Act are not applicable;

It is ordered, That, effective immed{«
ately, §1.560 of Part 1 and § 64.227 of
Part 64 of the Commission’s rules and
regulations are amended by changing the
form number “340-A” referred to therein
to read “338-B”

(Secs. 201 (a), 214 (@, 48 Stat. 1070,
1076; 47 U. 8. C. 201 (a), 214 (d))

Adopted: May 19, 1948.
Released: May 21, 1948,
FEDERAL COMMUNICATIONS

CorussIoN,
[sEAL] T. J. SLOWIE,
Secretary.
[F. R. Doc. 48-4769; Filed, May 27, 1948;
8:61 a, m.]

TITLE 49—TRANSPORTATION
AND RAILROADS

Chapter I—Interstate Commerce
Commission
[s. 0. 815]

ParT 95—CAR SERVICE

FREE TIME REDUCED ON COAL AT GREAT LAKES
PORTS

At a session of the Interstate Come-
merce Commission, Division 3, hield at its
office in Washington, D. C., on the 21st
day of May A. D. 1948.

It appearing, that there is a shortage
of cars for the transportation of coal and
that free time published in tariffs for
unloading such cars at Great Lakes ports
aggravates the shortage thereof; in the
opinion of the Commission an emergency
exists requiring immediate action at such
ports to alleviate the coal-car shortage:

It is ordered, That no common carrier
by railroad, subject to the Interstate
Commerce Act, shall:

§95.815 Time reduced at lake poris.
(a) Exclude Sundays and holidays when
computing time in accordance with Item
No. 155, Rule 3 on exceptions thercto
in Items Nos. 60, 75, 90 and 92 only, of
the tariff named herein,‘on any car or
cars loaded with coal held for dumping
into vessels at Great Lakes Ports listed
in B. T. Jones, Agent, tariff I. C. C. No.
4137, supplements thereto or reissues
thereof.

(b) Effective date: This section shall
become effective at 7:00 a. m., June 1,
1948, and will .apply on cars held at or
short of ports on and after the effective
date hereof.

(c) Expiration date: This section shall
expire at 7:00 a. m., December 31, 1048,
unless otherwise modified, changed, sus-
pended or annulled by order of this Com-
mission.,

(d) Tariff provisions suspended: The
operation -of all tariff rules and regula-
tions, Insofar as they conflict with the'
provisions of this section, is hereby
suspended,

e
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(e) Announcement of suspension:
Each railroad, or its agent, shall publish,
file, and post a supplement to each of its
tariffs affected thereby, in substantial
accordance with the provisions of Rule
9 (k) of the Commussion’s Tariff Circular
No. 20 (§ 141.9 (k) of this chapter) an-
nouncmg the suspension of the opera-
tion of any of the provisions therein, and
establishing the substituted provisions
set forth herein.

FEDERAL REGISTER

It is jurther ordered, That o copy of
this order and direction shall be served
upon the Association of Amerlcan Rail-
roads, Car Service Division, as Agent of
the Rallroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and that
notice of this order be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commis-
slon at Washington, D. C., and by filing
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it with the Director, Division of the Fed-

eral Register,

(40 Stat. 101, sec. 402; 41 Stat. 476, sec. 4;
54 Stat. 801; 40 T. 8.C. 1 (10)-(1D)

By the Commission, Division 3.

{seaLl W P. BarTEL,
Secretary.

[P. R. Doec. 48-4753; Filed, May 27, 1848;
8:47 a.m.}

FEDERAL COMMUNICATIONS
COMMISSION
[Docket Nos. 6356, 8807)

HucE Francts MCKEE AND BENSON
POLYTECHNIC SCHOOL (KBPS)

ORDER CONTINUING HEARING

In re applications of Hugh Francis Mc-
Kee, Portland, Oregon, Docket No. 6356,
File No. BP-3225, for construction permit,
Benson Polytechnic School (KBPS)
"Portland, Oregon, Docket No. 8807, File
No. BMI~-1280, for modification of
license.

Whereas, the above-entitled applica-
tions are scheduled to be heard in & con-
solidated proceeding on May 26 and 27,
1948, at Portland, Oregon; and

‘Whereas, there are no other applica-
tions scheduled to be heard 1n the vicinity
of Portland, Oregon, on or about May 26
and 27, 1948; and the said proceeding can
be heard on June 29 and 30, 1948, at Port-
land, Oregon, 1n conjunction with other
hearngs i the vicinity* and, because of
the limitations of the Commission’s funds
and personnel, a continuance of the said
hearing would serve the public interest,
convenience, and necessity’

It 2s ordered, This 14th day of May
1948, that the said hearing on the above-
entitled applications be, and it is hereby,
continued to 10:00 a. m. Tuesday, June
29 and Wednesday, June 30, 1948, at Port-
land, Oregon.

By the Commission.

[sEAL] T, J. SLOWIE,
Secretary.
[F. R. Doc. 48-4788; Filed, May 27, 1948;

8:55 a.m.]

[Docket No. 6883]
CRESCENT BROADCAST CORP.
ORDER CONTINUING HEARING

Inre application of Crescent Broadcast
Corporation;, Shenandoah, Pennsylvania,
Docket No. 6883, File No. BP-4092, for
construction permit.

Whereas, the above-entitled applica-
tion 1s scheduled to be heard at Washing-
ton, D. C,, on May 24, 1948; and

‘Whereas, the above-entitled appli-
cant has filed a petition for reconsidera-
fion and grant without hearing of the
above-entitled application, and the pub-
lic interest, convenience and necessity
would be served by a continuance of the

o
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said hearing pending disposition of the
said petition;

It is ordered, This 21st day of May
1948, that the sald hearing on the above-
entitled application be, and it is hereby,
continued to 10:00 a. m., Friday, June
25, 1948, at Washington, D. C.

By the Commission.

[sEAL] 'T. J. SLowIE,

Secretary.

[F. R. Doc. 48-4788; Filed, Moy 27, 1948;
8:56 a. m.]

[Docket Nos. 7150, 87T70-8772, £351)
Rapro Starion WAIT ET AL.
ORDER CONTINUING HEARING

In re applications of Radio Station
WATT, Chicago, Illinols, Docket No. 7150;
File No. BPH-614; Metropolitan Radlo
Corporation, Chicago, Illinois, Docket No.
8770, File No. BPH-1317; Lake Shore
Broadcasting Company, Chicago, Illinols,
Docket No. 8771, File No. BPH-1534;
Lewis College of Science and ‘Technology,
Chicago, Illinois, Docket No. 8773,
File No. BPH-1401, North Shore Broad-
casting Company, Inc., Evanston, Illinois,
Docket No. 8951, File No. BPH-1429; for
construction permits.

The Commission baving under con-
sideration a petition filed May 7, 1948, by-
North Shore Broadcasting Company, Inc.,
Evanston, Illinois, .requesting a 30-day
continuance of the concolidated hearing
now scheduled for June 2, 1948, at Chi-
cago, Illinoils, on the above-entitled ap-
plications;

It is ordered, This 14th day of May
1948, that the petition be, and it is
hereby, granted; and that the said hear-
ing on the above-entitled applications
be, and it is Hereby, continued to 10:00
a. m., Tuesday, July 6, 1948, at Chicago,
Tlinois.

By the Commission.

[sEAL] T. J. SLOWIE,

Secretary.

[F. R. Doc. 48-4787; Filed, May 27, 1848;
8:55 a. m.]

[Docket No. £056]
Mi1ssOURI BROADCASTING Conrp. (VWWIL)
ORDER CONTINURNG HEARDNG

In re application of Missourl Broad-
casting Corporation (WIL), St. Louls,

4
Missourl, Docket No. 8056, File No. BP-
,5606, for construction permit.

YWhereas, the above-entitled applica-
tion of Missouri Broadcasting Corpora~
tion (WIL) is scheduled to b2 heard on
May 26, 1948; and

YWhereas, there is now pandingz before
the Commission a petition filed April 22,
1948, by Missouri Broadcasting Corpora-~
ton (WIL) for reconsideration and
gra&nt of its above-entitled application;
an

Yhereas, it appears that the said peti-
Hion for reconsideration and grant will
not be acted upon prior to 2iay 26 1943;

It is ordered, This 21st day of May
1948, that the sald hearing be, and it is
hereby, continued o 10:00 a. m., Friday,
July 2, 1948, at Washington, D. C.

By the Commission.

[seavLl] T. J. SLOWIE,

Secretary.

[P. R. Doc. 48-4797; Filed, May 27, 1948;
8:56 a. m.]

[Docket No. 8161]
FReEQUENCY BRrOADCASTING S¥STELL, INC.
ORDER CONTINUING HEARING

In re application of Frequency Broad-
casting System, Inc., Shreveport, Loui-
sfana, Docket No. 8161, File No. BP~-5277,
for construction permit.

The Commission having under con-
slderation a petition filed May 18, 1948,
by Frequency Broadcasting System, Inc.,
Shreveport, Louisiana, requesting a con-
tinuance of the hearing on its above-
enttitled application for construction per-
mit;

It 13 ordered, This 21st day of May
1948, that the petition be, and it is
hereby, granted; and that the said hear-
ing be, and it is hereby, continued to
10:00 a. m., Friday, June 25, 1948, at
Washington, D. C.

By the Commission.

[sEar] T. J. SLowIE,

Secretary.

[P. B. Doc. 48-4735; Filed, May 27, 1843;
8:56 a. m.]

[Docket No. 8176]
TEnRELL Broascast Coxp.

ORDER DESIGIATING APPLICATIONFOR
HEARIRG OIf STATED ISSUES

In re application of Terrell Broadcast
Corporation, Terrell, Texas, Docket No.
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8176, File No. BP-5778, for construction
permit,

At g session of the Federal Communi-
cations Commission, held gt jits offices in
Waslungton, D. C.,, on the 19th day of
May 1948;

The Commission having under consid-
eration the above-entitled application for
construction permit for a new standard
broadcast station to operate on 1570 ke,
250 w power, daytime only, at Terrell,
Texas;

It is ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said application be,
and it is hereby, designated for hearing at
a time and place to be designated by sub-
sequent order of the Commission, upon
the following issues:

1. 'To determine the legal, techmnical,
fihancial, and other qualifications of the
applicant corporation, its officers, direc-
tors and stockholders to construct and
operate the proposed station.

2, To determine the areas and popula-
tions which may be expected to gam or
lose primary service from the qperation
of the proposed station and the character
of other broadcast service available to
those areas and populations.

3. To determine the type and character
of program service proposed to be ren-
dered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determune whether the operation
of the proposed station would involve
objectionable interference with station
KHBR, Hillsboro, Texas or with any other
existing broadoast stations and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to
such areas and populations.’®

5. To determine whether the operation
of the proposed station would involve ob-
Jectionable interference with the services
proposed in any ofher pending applica-
tions for broadcast facilities and, if so,
the nature and extent thereof, the areas
and populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

6. To determine whether the instal-
lation and operation of the proposed sta-
tion would be in compliance with the
Commission’s rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

It is further ordered, That Hill County
Broadcasting Company, licensee of sta-
tion KHBR, Hillshoro, Texas, be, and it
is hereby, made a party to the proceed-
ing.

JFEDERAL COMMUNICATIONS,

COMMISSION,
[searl T..J. SLOWIE, e
Secretary.
[F. R. Doc, 48-4774; Filed, May 27, 1948;
8:62 a. m.]

[Docket No. 8249]
MAasSILLON BROADCASTING CO.

ORDER DESIGNATING APPLICATION FOR
<_HI‘JAR]:[‘IG ON STATED ISSUES

In re application of The Massillon
Broadcasting Company, Massillon, Ohio,
Docket No. 8249, File No. BP-5895, for
constructior permit,

NOTICES

At g session of the Federal Communi-
cations Commussion, held at its offices in
Washington, D. C., on the 19th day of
May 1948;

The Commission having under consid-
eration the above-entitled application of
The Massillon Broadcasting Company for
authonzation to construct a new stand-
ard broadcasf station at Massillon, Ohio,
fo operate on 1310 ke, with 1 kw power,
daytime only, with directional antenna;

It 1s ordered, That, pursuant ta section
309 (a) of the Communications Act of
1934, as amended, the said “application
be, and it is hereby, designated for hear-
mng at a time and place to be determined
by subsequent order of the Commuission,
upon the following 1ssues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, its officers, direc-
tors and stockholders to construct and
operate the proposed station, and par-
ticularly with regard to whether each of
the stockholders, officers and directors is
financially qualified in s own right,
whether the applicant corporation or any
of its stockholders, officers, or directors
are controlled directly or imndirectly by
any other person, and whether there has
been a full disclosure as to any suits or
bankruptcy proceedings in which the
stockholders, officers, and directors, or
any of them, are or were, at any time,
involved.

2. To determine the areas and popu-
lations which may be expected to gan
or lose primary service from the opera-
tion of the proposed station and the
character of other broadecast service
available to those areas and populations.

3. To determine the.type and charac-
ter of program service proposed to be
rendered and whether it would meet the
requirements of fhe populations, and
areas proposed to be served.

4. To determmne whether the opera-
tion of the proposed station would involve
objectionable mterference with any ex-
1sting broadcast stations and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and the
availability of other-broadcast service to
such areas and populations.

5. To determne whether the operation
of the proposed station would involve gb-
jectionable interference with the serv-
1ces proposed 1n the pending applications
of Scripps-Howard Radio, Inc. (File No.
BP-4118, Docket No, 6916) and Cleve-
land Broadcasting, Inc. (File No. BP-
4058, Docket No. 6917) or in any other
pending applications for broadcast fa-
cilities and, if so, the nature and extent
thereof, the areas and populations af-
fected thereby, and the availability of
other broadcast service to such areas and
populations.

6. To determine whether the instal-
lation and operation of the proposed sta-
tion would be in compliance with the
Commission’s rufes and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

FEDERAL COMMUNICATIONS

CoNMMISSION,
[sEALl T, J. SLOWIE,
Secrefary.
[F. R, Doc. 48-4773; Filed, May 27, 1948;
8:562 &. m.]

/

[Docket No. 8236]
SAYRE Prin1IinG Co,

ORDER DESIGNATING APPLICATION FOR
HEARING ON STATED ISSUES

In re application of Sayre Printing
Company, Sayre, Pennsylvania, Dockeb
No. 8256, File No. BP-5872, for construc=-
tion permit.

At a session of the Federal Communi-
cations Commission, held at its offices in
Washington, D. C,, on the 19th day of May
1948;

The Commission having under consid-
eration the above-entitled application for
construction permit for a new standard
broadcast station to operate on 1340 ke,
100 watts power, unlimited time, at Sayre,
Pennsylvania;

It 1s ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said application be,
and it is hereby, designated for hearing
at a time and place to be designated by
subsequent order of the Commission,
upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, its officers, direc-
tors and stockholders to construct and
operate the propased station.

2. To determine the areas and popula-
tions which may be expected to galn pri«
mary service from the operation of the
proposed station and the characfer of
other broadcast service available to those
areas and populations.

3. To determine the type and character
of program service proposed to be ren-
dered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would involve
objectionable iInterference with station
WBRE, Wilkes-Barre, Pennsylvania or
with any other existing broadcast sta-
tions and, if so, the nature and extent
thereof, the areas and populations af-
fected thereby, and the availability of
other broadcast service to such areas and
populations. ‘

5. To determine whether the operation
of the proposed station would involve
objectionable interference with the serv«
ices proposed in any pending applications
for broadcast facilities and, if so, the
nature and exftent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

6. To determine whether the Installa-
tion and operation of the proposed sto-
tion would be in compliance with the
Commission’s rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations, with par-
ticular reference to the populations re-
siding within the blanket areas and the
areas and populations which will re-
celve satisfactory nighttime service.

It is further ordered, That, Louls &.
Baltimore, licensee of Station WBRE,
Wilkes-Barre, Pennsylvania, be, and he
Is, hereby made & party to this proceed«

FEDERAL COMMUNICATIONS

COMMISSION,
[sEAL] T. J. SLOWIE,
Secretary.
[F. R. Doc, 48-477%; Filed, May 27, 1948,
8:62 4, m.]

<
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[Docket No. 8276, 8277]

CocoNno BROADCASTING CO. AND GRAND
CANYON BROADCASTING Co. (KWRZ)

ORDER CONTINUING HEARING

In re applications of Coconino Broad-
casting Company, Flagstaff, Arizona,
Docket No. 8276, File No. BP-5667; James
I, Stapleton, Jessie Martin and Duard
K. Nowlin, d/b as Grand Canyon Broad-
casting Company (KWRZ) Fagstafi,
Arnzona, Docket No. 82717, File No. BP-
6004; for construction permit,

Whereas, the above-entitled applica-
tions are scheduled to be heard on May
18, 1948, at Washington, D. C., and

Whereas, Grand Canyon Broadcasting
Company (KWRZ) has filed a petition
to dismiss its application without preju-
dice but failed to submit therewith an
affidavit of consideration as requured by
§ 1.366 of the Comumission’s rules; and

‘Whereas, Coconino Broadcasting Com-
pany has advised the Commission that it
proposes to amend its application to
elimnate interference with Air-Fan
Radio Corporation (RFSD), a party in-
tervenor in the subject proceeding; and

‘Whereas, it appears that the necessity
for holding a hearing on the above-en-
titled applications may be obviated;

It s ordered, This 14th day of May
1948, that the hearing on the above-en-
titled applications be, and it is hereby,
continued on the Commussion’s own mo-
tion to 10:00 a. m., Wednesday, July 21,
1948, at Washington, D. C.

By the Commussion.”

[sEaL] T. J. SLOWIE,
Secretary.
[F. R. Doc. 48-4790; Filed, May 27, 1948;

8:55 a. m.]

[Docket No. 8380}
OzARES BroapcasTING Co. (KWTO)
ORDER CONTINUING EEARING

In re application of Ozarks Broadcast-
ing Company (KWTO) Springfield,
Missour:, Docket No. 8380, File No. BP~
5259; for construction permit.

The Commission having under con-
sideration a petition filed May 19, 1948,
by Ozarks Broadcasting Company
(XWTO) Springfield, Missouri, request-
1ng that the Commussion continue for 30
days the hearing now scheduled for May
27, 1948, at Washington, D. C., on its
above-entitled application for construc-
tion permit;

It s ordered, This 2Ist day of May
1948, that the petition be, and it 1s here-
by, granted; and that the hearing on the
above-entitled application be, and it 1s
hereby, continued to 10:00 a, m., Mon-
day, June 28, 1948, at Washington, D. C.

By the Commission,

[sEAL] T. J. SLOWIE,

Secretary.

[F. R. Doc. 48-4799; Filed, May 27, 1948;
8:56 a. m.]

FEDERAL REGISTER

[Docket No. 8384]
BmNEY InzEs, Jr. (WELO)
ORDER CONTH{URNG HEARING

In re application of Blirney Imes, Jr.
(WELQ), Tupelo, Mississippi, Docket No.
8384, File No. BP-4719; for construction
permit,

The Commission having under consid-
eration z petition filed May 17, 1948, by
Birney Imes, Jr. (WELO), Tupelo, Mis-
sissippi, requesting a 60-day continuance
from 1May 18, 1948, of the hearing on his
application for construction permit (File
No. BP-4719; Docket No. 8384),

It appearing, that counsel for all other
parties to the proceeding have consented
to a grant of the petition;

It s ordered, This 17th day of May
1948, that the petition be, and it s
hereby, granted; and that the said hear-
ing be, and it Is hereby, continued to
10:00 a. m., Monday, July 26, 1948, at
Washington, D. C.

By the Commission.

[sEAL] T. J. Srowie,
Secrelary.
{F. R. Doc. 48-4784; Filed, May 27, 1918;
8:56 a, m.]

[Docket No. £420}
NAUGATUCK VALLEY BROADCASTING CORP.
ORDER CONTIIVUILNG HEARING

In re application of the Naugatuck
Valley Broadcasting Corporation, An-
sonia, Connecticut, File No. BP-5926;
Docket No. 8426, for construction permit.

Whereas, the above-entitled applica-
tion of The Naugatuck Valley Broadcast-
ing Corporation, Ansonia, Connecticut, Is
scheduled to be heard on May 19, 1848,
at Washington, D. C., and

Whereas, there is pending a petition
for reconsideration and grant without
hearing filed December 19, 1847, by the
said applicant;

It is ordered, This 14th day of May
1948, on the Commission’s own motion,
that the said hearing on the above-en-
titled application be, and it is hereby,
continued to 10:00 a. m., Wednesday,
June 9, 1948, at Washington, D. C.

By the Commission.

[sEar] T. J. SLowIE,

Secretary.

[F. R. Doc. 48-4701; Flled, May 27, 1948;
8:55 a. m.]

[Docket No. £433)
NorTHEAST GEORGIA BroancastiziG Co.

ORDER DESIGNATRNIG APPLICATION ¥OR
HEARING O STATED ISSUES

In re application of Northeast Georgia
Broadcasting Company, Galnesville,
Georgia, Docket No. 8433, File No. BP-
5659, for construction permit.

At a session of the Federal Communi-
cations Commission, held at its offices in
Washington, D. C., on the 19th day of
May 1948;
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The Commission having under con-
slderation a petition filed November 18,
1947 by Elberton Broadcasting Company,
Hcensee of Statlon WSGC, operating on
1400 ke In Elberton, Georgia, requesting
that the Commission reconsider and szt
aside its action of October 30, 1947, in
granting without hearing the above-en-
titled application of Northeast Georgia
Broadcasting Company for a permit to
construct a new standard broadcast sta-
tion to operate on 1400 kc in Gainesville,
Georgla, and the Commission also having
under consideration an opposition to
safd petition filed by Northeast Georzia
Broadcasting Company-

It appearing, that the said petifion
ralses questions of fact upon which the
petitioner should be afforded an oppor-
tunity to be heard;

It is ordered, That, pursuant to section
405 of the Communications Act of 1934,
as amended, the sald petition of Elberton
Broadcasting Company (WSGC) be, and
it is hereby, designated for hearing at
10:00 a. m. on June 17, 1948, at Washing-
ton, D. C., upon the following issues:

1. To determine whether the measure-
ments submitted by Northeast Georgia
Broadcasting Company in connection
with its above-entifled application were
made in compliance with the require-
ments of the Commission’s Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

2. To determine whether the operation
of the proposed station at Gainesville,
Georgia, would involve objectionable in-
terference with Station WSGC, Elberton,
Georgia.

It is further ordered, That Elberton
Broadcasting Company, licensee of Sta-
tlon WSGC, and Northeast Georgia
Broadcasting Company, Gainesville,
Georgla, be, and they are hereby, made
parties to this proceeding. -

FepERAL COMITUNICATIONS
CoOrIIssioy,
T. J. SLOWIE,
Secretary.
[P. R. Dac. 48-4770; Filed, May 27, 1948;
8:51 a. m.]

[seaL]

[Docket No. 8474]
BerT WILLIAMSOR
ORDER CONTINULNG HEARING

In re application of Bert Williamson,
Martinez, California, Docket No. 8474,
gﬁg No. BP-6114, for construction per-

YWhereas, the above-entitled applica-~
tion is scheduled to bz heard .at Wash-
ington, D. C., on May 21, 1948; and

YWhereas, there Is now pending before
the Commission a petition for reconsid-
eration and grant filed April 12, 1948, by
the above-entitled applicant and the
sald petition will not be acted upon by
the Commission before the date now
scheduled for hearing; and

Whereas, there is now pending before
the Commission an application filed
April 8, 1948, by John Bohn, Marfinez,
California (File No. BP-6696), requesting
a construction permif to erect & new



2900 .

standard broadcast station to operate on
the fregquency 1330 kc, with 50C watts
power, daytime only; and

‘Whereas, the Commussion has not yet
determined whether the said application
of John Bohn involves mutually prohibi-
tive electrical interference with the
above-entitled application of Bert Wil-
liamson and has not, therefore, defer-
mined whether the said application of
John Bohn should be consolidated with
the above-entitled application of Bert
Williamson pursuant to § 1,387 (b) (3)
of the Commission’s rules and regula-
tions; ~

It is ordered, This 14th day of May
1948, on the Commission’s own motion
that the hearing on the above-entitled
application of Bert Williamson be, and it
is hereby, continued to 10:00 a. m., Fri-
day, June 4, 1948, at Washington, D. C.

By the Commission,

[sEAL] T, J. SLOWIE,
Secretary.
[F. R. Doc. 48-4792; Filed, May 27, 1948;
8:55 a, m.]

Y

[Docket No, 8523}
Fourrrop RANIo ENGINEERING Co, (WTEL)
ORDER CONTINUING HEARING

In re application of Foulkrod Radio
Engmeering Company (WTEL) Phila-
delphia, Pennsylvania, Docket No. 8523,
File No. BR~-355, for renewal of license.

The Commussion having under consid-
eration a petition filed May 10, 1948, by
Foulkrod Radio Engineering Company,
Philadelphia, Pennsylvania, requesting a
continuance from May 20, 1948, to July.
12, 1948, of the hearing.now scheduled on
its above-entitled application for renewal
of license;

It is ordered, This 14th day of May
1948, that the petition be, and it 15 hereby,
granted; and that the said hearing be,
and it is hereby, continued to 10:00 2. m.,
Monday, July 12, 1948, at Philadelphia,
Pennsylvania.

By the ' Commission.

[sEAL] T. J. SLOWIE,
Secretary.
[F. R. Doc. 48-4789; Filed, May 27, 1948;

8:65 a. m.]

[Docket Nos. 8621, 8622, 87601

TRAVELERS BROADCASTING SERVICE CORP.
ET AL,

ORDER CONTINUING HEARING

In re applications of Travelers Broad-
casting Service Corporation, Hartford,
Connecticut, Docket No. 8621, File No.
BPCT-193; The. Connecticut Broadecast-
ing Company, Hartford, Connecticut,
Docket No. 8622, File No. BPCT-195; The
Hartford Times, Incorporated, Hartford,
Connecticut, Docket No. 8760, File No.
BPCT-273; for construction permits.

Whereas, the above-entitled applica-
tions are scheduled to be heard in a con-
solidated proceeding on May 24, 1948, at
Hartford, Connecticut; and

‘NOTICES

‘Whereas, the public interest, conven-
ience and necessity would be served by

continuing the said hearing to June 1,

1948; and

Whereas, counsel for the above-en-
titled applicants have consented to the
said continuance;

It 1s ordered, This 19th day of-May
1948, that the hearing on the above-en-
titled applications be, and it i1s hereby,
continued, on the Commssion’s own
motion, to 10:00 a. m., Tuesday, June 1,
1948, at Hartford, Connecticut.

By the Commuission.

[sEAL] T. J. SLOWIE,
Secretary.
[F. R. Doc. 48-4795; Filed, May 27, 1948;
8:56 a, m.]
———— e —

[Docket Nos. 8734, 8735]

HawLeYy BROADCASTING CO. AND EASTERN
Rapio CORP.

ORDER CONTINUING HEARING

In re applications of Hawley Broad-
casting Company, Reading, Pennsyl-
vanma, Docket No. 8734, File No. BPCT-
239; Eastern Radio Corporation, Read-
ing, Pennsylvania, Docket No, 8735, File
No. BPCT-268; for construction permits.

The Commission having.under consid-
eration o petition filed May 5, 1948, by
Hawley Broadcasting Company, Reading,
Pennsylvania, requesting a continuance
from May 24, 1948, to May 26, 1948, of
the hearing now scheduled on its above-
entitled application for construction per-
mit and the above-entitled application of
Eastern Radio Corporation, Reading,
Pennsylvania;

It is ordered, This 14th day of May
1948, that the petition be, and it is here-
by, granted; and that the said hearing
be, and it is hereby, continued to 10:00
a.m., Wednesday, May 26, 1948, af Read-
ing, Pennsylvama,. *

By the Commuission.

[sEaL] T. J. SLOWIE,
Secretary.
[F. R. Doec. 48-4793; Filed, May 27, 1048;
8:56 a. m.] '

[Docket No. 8994]
L. W Anprews, INC.

ORDER DESIGNATING APPLICATION FOR
CONSOLIDATED HEARING

In re application of L. W Angrews,
Inc., Davenport, Iowa, File No. BPH-
1343, Docket No. 8994; for FM construc-
tion permit. *

At a session of the Federal Communi-
cations Commission held at its offices in
Washington, D. C,, gn the 12th day of
May 1948;

The Commission having uader con-
sideration the above-entitled applica-
tion of L. W Andrews, Inc.,, for a new
Class A FM station at Davenport, Iowa;

It 1s ordered, That pursuant to section
309 (a) of the Communications Act of
1934, as amended, that said application
be, and it 1s hereby, designated for

-

hearing in a consolidated proceeding
with the applications of L. W Andrews,
Inc., and the Gates City Company for
construction permits for new stondard
broadcast stations to operate on 1580
ke, 250 w, daytime only, and 1580 ke, 1
kw, daytime only, respectively, at Daven«
port, Iowa and Keokuk, Iowa, respec-
tively (Docket Nos. 8599 and 8196, re-
specively) at a time and place to be
designated by subsequent order of the
Commission upon the following issue:

To determine whether the L. W. An~
drews, Inc., is financially qualified to con-
struct and operate both of its proposed
AM and FM stations in Davenport, Towa.

By the Commission.

[sEaL] T, J. Srowig,

Secretary.

[F. R. Doc, 48-4771; Filed, May 27, 1948;
8:61 a, m.]

AM Station KORE aAnp FM SraTION
KORE

PUBLIC NOTICE CONCERNING PROPOSLD AS~
SIGNMENT OF LICENSE AND PERMIT?

The Commission hereby gives notico
that on May 10, 1948, there was filed with
it an spplication (BAL-732 and BAPH~
82) for its consent under section 310 (b)
of the Communications Act to tht pro~
posed assignment of license of AM st~
tion XORE and permit of FM station
KORE, Eugene, Oregon, from Violet G.
Hill Motter and Villet G. Hill Motter,
Administratrix of ‘the Estate of Frank L.
Hill, Deceased, doing business as Eugene
Broadcast Station, to Lane Broadcasting
Company, Coos Bay, Oregon. The pro-
posal to assign the license and the permif
arises out of a contract of April 16, 1948,
pursuant to which the properties and
facilities of the above stations would be
sold to the assignee for a conslderation
of $110,000. Of this amount $12,500 has
been paid in earnest upon execution of
the agreement; $30,000 1s to be.paid in
cash upon the closing date to be fized
within 10 days after Commission ap-
proval which latter fizure is to include
the earnest money. The balance of $80,«
000 is to be paid at the rate of $1,000 n
month.after the closing date with 4%
interest. Further information as to the
arrangements may be found with the ap-
plication and associated papers which
are on file at the offices of the Commis-
sion in Washington, D. C.

Pursuant to § 1.321 which sets out the
procedure to be followed in such cases
including the requirement for public no-
tice concerning the filing of the applica-
tion, the Commission was advised by ap-
plicant on May 10, 1948, that starting on
May 17, 1948, notice of the filing of the
application would be inserted in the Eus«
gerie Register-Guard, a newspaper of
genera] circulation at Eugene, Oregon in
conformity with the above section.

In accordance with the procedure set
out in said section, no action will be had
upon the application for a period of 60
days from May 17, 1948, within which

18ection 1.321, Part 1, Rules of Practico
and Procedure,
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time other persons desiring to apply for
the facilities 1nvolved may do so upon the
the same terms and conditions as set
forth 1n the above described contract.

(Sec. 310 (b) 48 Stat. 1086; 47 U. S. C.
310 (b))
FEDERAL COIMLITONICATIONS
COMMIISSION,
T. J. SLOWIE,
Secretary.

{F. R. Doc. 48-4775; Filed, May 27, 1948;
8:52 &. m.]

[seaLl

RNGS

NOTICE CONCERNING PROPOSED ASSIGNLIENT
OF CONSTRUCTION PERMIT®

The Commission hereby gives notice
that on February 2, 1948, there was filed
with it an application (BAP-74, Amended
May 4, 1948) for its consent under sec-
tion 310 (b) of the Communications Act
to the proposed assignment of construc-
tion permit for AM station KNGS, Han-
ford, Califorma, from Stanley S. Beau-
bawre and W. Keith Topping, d/b as
Hanford Publishing Company to Stanley
S. Beaubaire and Samuel M. Beaubaire
d/b as Hanford Publishing Company.
The proposal to assign the construction
permit for Station KNGS arises out of a
contract dated October 22, 1947, amended
April 28, 1948, pursuant to which the
partnership composed of Stanley S.
Beaubaire and W. Keith Topping will be
dissolved and the 50% interest which the
said W. Keith Topping held i the con-
struction permit for Station KNGS will
be assigned 1n equal portions to Stanley
S. Beaubaire and Samuel M. Beaubaire
a partnership which will also do business
as Hanford Publishing Company with
the result that Stanley S. Beaubaire will
own a 75% nterest and Samuel M. Beau-
bawre & 25% 1nterest in Station KNGS.
The purchase price for the 50% interest
in Station KNGS, which has been con-
structed and 1s now on the air on pro-
gram tests, 1s $37,110 plus one-half of
any additional expenditures for equip-
ment purchased subsequent to the date
of the agreement and the date the as-
signment becomes effective, plus 50% of
any unpaid portions of payments due
under a contract of lease pursuant to
which Stanley S. Beaubaire and Samuel
M. Beaubawre lease to Station KNGS
land and equpment used in the opera-
tion of the station for monthly payments
of $1,750. Upon approval of this assign-
ment the lease payments will terminate
except for the payment for the rental of
the land which 1s leased at a yearly pay-
ment of $100. Further information as
to the arrangements may be found with
the application and associated papers
which are on file at the offices of the
Commission 1n Washington, D. C.

Pursuant to § 1.321 which sets out the
procedure to be followed in such cases
including the requirement for public
notice concerning the filing of the appli-
cation, the Commussion was advised by
applicant on May 10, 1948, that starting

1 Section 1.821, Part 1, Rules of Practice and
_ Procedure,
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on May 11, 1948, notice of the filing of
the application would be inserted in
Hanford Morning Journal a newspaper
of general circulation at Hanford, Call-
fornia, in conformity with the. above
section.

In accordance with the procedure seb
out in said section, no action will be had
upon the application for a period of 60
days from May 11, 1948, within which
time other persons desiring to apply for
the facilitles involved may do so upon
the same terms and conditions as set
forth in the above described contract.

(Sec. 310 (b), 48 Stat. 1086; 47 U. 8. C.
310 (1))

FeEDERAL COLMUNICATIONS

CoOrUSSION,
[seAL] T. J. SLowiz,
Secretary.
{F. R. Doc. 48-4800; Filed, May 27, 1048;
8:56 a. m.)

FEDERAL POWER COMMISSION
[Docket No. E-G144]
NORTEWESTERN PUBLIC SERVICE CoO.
NOTICE OF APFLICATION

May 24, 1948,

Notice is hereby given that on May 24,
1948, an application was filed with the
Federal Power Commission, pursuant to
section 204 of the Federal Power Act, by
Northwestern Public Service Company,
a corporation organized under the laws
of the State of Delaware and doing busi-
ness in the States of Nebraska and South
Dakota with its principal business ofiice
at Huron, South Dakota, seeking an or-
der authorizing the issuance of 6,000
shares, 5%¢ Cumulative Preferred
Stock, of the par value of $100 per share,
and $600,000 aggregate principal amount
of First Mortgage Bonds, 3353% Serles
due 1978, to be dated June 1, 1948, and
to mature June 1, 1978; all as more fully
appears in the application on file with
the Commission.

Any person desiring to be heard, or to
make any protest with reference to said
application should, on or before the 12th
day of June 1948, file with the Federal
Power Commission, Washinston 25,D. C.,
a petition or protest in accordance with
the Commission’s rules of practice and
procedure,

[sear] Lron M. FuQuay,
Secretary.
[F. R. Doc. 48-4767; Filed, May 27, 1948;
8:47 0. m.}

INTERSTATE COMMERCE
COMMISSION
[B. Q. 780, Amdt. 11 to Special Dircctive 25]
Bartitore AnD OHIO Ramwnoan Co.

DIRECTIVE TO FURNISH CARS FOQ RAILROAD
COAL SUPPFLY

Upon further consideration of the pro-
visions of Special Directive No. 25 (12
F. R. 8389; 13 F. R. 301, 407, 1272, 1283,
2420), under Service Order No. 780 (13
F. R. 7191), and good cause appearing
therefor:
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It i3 ordered, That Spacial-Directive
No. 25, be, and it is hereby amended by
substituting paragraph (1) hereof for
paragraph (1) thereof:

(1) To furnish fo the mines listed be-
Jow cars for the loading of The Central
Rallroad Company of New Jersey fuel
coal in the number specified from its
total available supply of cars suitable for

the transportation of coal:
Cars for

2ine: 2oy 1948
Entherineg & Peppolc e caccccmacmmaeea 93
Linda. 29
[o1117¢ 30
Bk Eil 25
Roberta 20
Henchary, 15
Riley 30
AfcCandlish 20
Adrian 50
Linda (Sitnek) 12
Ronay (Ferguson) SN
Burns 20
Alphn 16
Cain 16
Berryburg. &0

A copy of this amendment shall be
served upon “The Baltimore and Ohio
Railroad Company and notice of this
amendment shall be given the public by
depositing a copy in the office of the
Secretary of the Commission, Washingz-
ton, D. C., and by filing it with the Direc-
}gtr of the Division of the Federal Reg-

er.

Issued at Washington, D. C., this 224
day of May A. D. 1848.

INTERSTATE COMMERCRE
CorrussIoN,
Hoxuer C. Knie,
Director,
Bureat of Serv:ce.
[P. R. Doc, 48-4759; Filed, May 27, 194S;
8:47 . m.]

[S. 0. 780, Speclal Directive 53-A]
Mononcarera Ramway Co.

DIRECTIVE TO VACATE ORDER TO FURNISH CARS
FOR RAILROAD COAL SUFPLY

Upon further consideration of the pro-
visions of Service Order No. 790 (12 F. R.
;1791) and good cause appearing there-

or:

It 13 ordered, That Special Directive
No. 59 under Service Order No. 780, be,
and it is hereby vacated effective 12:01
g. m., May 22, 1948.

A copy of this speclal directive shall
be served upon The Monongahelg Rail-
way Company and notice of this direc-
tive shall be given the public by deposit-
ing a copy in the office of the Secretary
of the Commission, Washington, D. C.,
and by filing it with the Director of the
Divisfon of the Federal Register,

Issued at Washineton, D. C., this 21st
day of May A. D, 1948.

InTERSTATE COXMERCE
COornUSSION,
Hoxer C. Kine,
Director,
Bureau of Service.

[P. R. Dac, 48-4760; Filed, May 27, 1048;
8:47 a. m.]
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[S. O. 790, Special Directive 63-A}
BALTIMORE AND OHIO-RAILROAD CoO,

DIRECTIVE TO VACATE ORDER TO FURNISH CARS
FOR RAILROAD COAL SUPPLY

Upon further consideration of the pro-
visions of Service Order No. 790 (12F. R.
7791) and good cause appearing there-
for:

It is ordered, That Special Directive
No. 63 under Service Order No. 790, be,
and it is hereby vacated effective 12:01
a. m,, May 22, 1948.

A copy of thfs special directive shall
be served upon The Baltimore and Ohio
Railroad Company and, notice of this
directive shall be given the public by de-
positing a copy in the office of the Secre-
tary of the Commission, Washington,
D. C.,, and by filing it with the Director
of the Division of the Federal Register.

Issued at-Washington, D. C., this 21st
day of May A. D. 1948,

INTERSTATE COMIIERCE
COM MISSION,
HoxnEer C. KING,
Director
Bureau of Service.

[F. R. Doc, 48-4761; Filed, May 27, 1948;
8:47 a, m.}

[S. O. 790, Amdt. 1 to Special Directive 67}
BALTIMORE AND OHIO Ramroap Co.

DIRECTIVE TO FURNISH CARS FOR RAILROAD
COAL SUPPLY

Upon further consideration of the pro-
visions of Special Directive No. 67 (12
F R. 2729) under Service Order No. 790
(12F. R, 7791) and good cause appearing
therefor:

It is ordered, 'That Special Directive
No. 67, be, and 1t is hereby amended by
adding the following: -

Cars required for
Mine: May 1948
Adrian 5

A copy of this amendment shall be
served upon The Baltimore and Ohio
Railroad Company and notice of this
amendment shall be given the public by
depositing g copy in the office of the
Secretary of the Commission, Washing-
ton, D. C., and by filing it with the Direc-
I;:tr of the Division of the Federal Reg-

er.

Issued at Washington, D. C., this 21st
day of May A, D. 1948.

INTERSTATE COMMERCE
COLMISSION,
Houmer C. King,
Director
Bureau of Service.

[F. R, Doc. 48-4762; Filed, May 27, 1948;
8:47 a. m.]

SECURITIES AND EXCHANGE
COMMISSION
[File Nos. 81-524, 54-106, 54-107, 59-52]

BUFFALO, NIAGARA AND EASTERN POWER
CORP. ET AL.

ORDER GRANTING EXTENSION OF TIME

At a regular -session of the Securities
and Exchange Commission, held at its

NOTICES

office 1n the city of Washington, D. C,, on
the 20th day of May 1948.

In the matters of Buffalo, Niagarg and
Eastern Power Corporation, File Nos.
54-106, 31-524; Niagara Hudson Power
Corporation, File Nos. 54-107, 31-523;
Niagara Hudson Power Corporation and
its Subsidiary Companies, Respondents,
File- No. 59-52.

The Commussion by order dated Octo-
ber 4, 1945, having approved a plan of
reorgamzation and consolidation of Buf-
falo, Niagara and Eastern Power Corpo-
ration and certain of its subsidiaries,
which plan provided, among other things,
for the disposition by Niagara Hudson
Power Corporation (“Niagara Hudson”),
within one year from November 1, 1945,
of all of its interest, direct or indirect,
in Buffalo Niagara Electric Corporation,
unless such time 1s extended or the dis-
position requurements of the order modi-
fied or altered; and

Niagara Hudson having filed an appli-
cation requesting a six~months extension
to November -1, 1948, of the time within
which Niagara Hudson must dispose of
all of its interest, direct or indirect, in
Buffalo Niagara Electric Corporation and
the subsidiaries thereof as provided by
the said plan (the time for compliance
with such order having been subse-
quently extended to May 1, 1948, by
Commussion orders dated October 28,
1946, April 22, 1947, and October 24,
1947) and

Notice of filing of said request having
been duly given and the Commission nob
having received a request for a hearing
with respect therefo -within the period
specified 1 said notice of filing, or other-
wise, and the Commussion not having or-
dered a hearning thereon; and

It appearing to the Commission, upon
the basis of the reasons advanced and
representations made by Niagara Hud-
son, that it is appropriate in the public
interest and in the interest of investors
and consumers to grant said request:

It is ordered, That Niagara Hudson
Power Corporation’s request for a six-
months extension to November 1, 1948,
of the time within which it must dispose
of all of its interest, direct or indirect,
in Buffalo Niagara Electric Corporation
and the subsidiaries thereof be, and the
same hereby is, granted.

By the Commission..

[seaL] Orvar L, DuBors,
Secretary.
[F. R. Doc, 48-4765; Filed, May 27, 1948;

8:49 a, m.]

DEPARTMENT -OF JUSTICE

Office of Alien Property

AuTHORITY: 40 Stat. 411, 65 Stat. 839, Pub.
Laws 322, 671, 79th Cong., 60 Stat. 50, 925; 50
U. 8. C. and Supp. App. 1, 616, E. O. 9193,
July 6, 1942, 8 CFR, Cum. Supp,, E. O, 8567,
June 8, 1945, 3 CFR, 1945 Supp., E. O. 9788,
Oct. 14, 1946, 11 F. R, 11981.

[Vesting Order 11232]
- DANIEL DREYFOOS

In re: Trust under the will of Daniel
l;g(;ayfoos, deceased. File D€6-329. E.T.
5.
Under the authority of the Trading
With the Enemy Act, as amended, Execu-

tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after mvestigation, it is hereby found:

1. That Alice Seeman, Albert Schloss
and Ella Heinbach, whose last known
address is Germany, are residents of Ger-
many and nationals of a dBsignated
enemy country (Germany),

2, That all right, title, interest and
claim of any kind or character whatso-
ever of the persons named in subpara-
graph 1,and each of them, in and to the
trust created under the will of Daniel
Dreyfoos, deceased, is property payable
or deliverable to, or claimed by the afore-
said nationals of a designated enemy
country (Germany),

3. That such property is in the process
of administration by the First National
Bank of Cincinnati, Fourth and Walnut
Streets, Cincinnat{ 1, Ohio, and Leonard
H. Freiberg, 1603 First National Bank
Bldg., Cincinnati 2, Ohlo, Co-trustees,
acting.under the judicial supervision of
the Probate Court, Hamilton County,
State of Ohio,

and it is hereby determined:

4. That to the extent that the persons
named in subparagraph 1 hereof-are not
within a deslgnated enemy country, the
national- Interest of the United Stateg
requires that stich persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re«
quired by law, including sppropriate con-
sultation and certification, having been
made and taken, and,.it belng deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in'the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C.,, on
May 17, 1948.

For the Attom‘ey General,

[seanl Davip L. BAZELON,
Assistant Attorney General,
Director, Office of Alien Property.

[F. R. Doc. 48-4776; Filed, May 27, 1048;
8:52 a. m.]

{Vesting Order 11235]
HEeNRY FEIERABEND

In re: Rights of Henry Felerabend
under nsurance contract, File No. F-
28-28740-H-1,

Under the authority of the Trading
With the Enemy Act, as amended, Execu«
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1, That Henry Feierabend, whose last
known address is Germany, is & resident
of Germany and a natlonal of o desig-
nated -enemy country (Germany),

2. That the net proceeds due or to be-
come due under a contract of insurance
evidenced by policy No.. 4,890,169C, s~
sued by the Metropolitan Life Insurance
Company, 1 Madison Avenue, New Yorlt
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10, New York, to Henry Feierahend, to-
gether with the rght to demand, receive
and collect saxd net proceeds,

is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which 1s evidence of
ownership or control by, the aforesaid
national of a designated enemy country
(Germany)

and it 1s hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
-national interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropniate con-
sultation and certification, having heen
made and taken, and, it being deemed
necessary in the national interest,

There 1s hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
admimstered, liqumdated, sold or other-
wise dealt with in the interest of and for
the benefit of tHe United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at- Washington, D. C,, on
May 17, 1948,

For the Attorney Gereral.

[searl Davip L. BAZELON,
Assistant Attorney General,
Director, Office of Alien Property.

[F. R. Doc. 484777; Filed, May 27, 1948;
8:52 a. m.]

[Vesting Order 11237]
Kr1Exo KANZAKT

In re: Rights of Kieko Kanzaki under
insurance contract. File No. D-39-
19085-H-1.

Under the authority of the Trading
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, it 1s hereby found:

1. That Kieko Kanzaki, whose last
known address 1s Japan, 1s a resident of
Japan and & national of a designated
enemy country (Japan)

2. That the net proceeds due or to be-
come due under a contract of insurance
.evidenced by Policy No. 1,227,648 1ssued
by Sun Life Assurance Company of Can-
ada, Dominion Square, Montreal, Quebec,
Canada to Riichiro Kanzaki, together
with the nght to demand, receve and
collect said net proceeds,

1s -property within the United: States
owned or controlled by, payable or deliv~
erabi€ to, held on behalf of, or on account
of, or owing to, or which is evidence of
ownership or control by, the aforesaid
national of a designated enemy country
(Japan)

and it is hereby determined:
3. That to the extent that the person
named in subparagraph 1 hereof is not
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within a designated enemy country, the
national interest of the United States
requires thaf such person be treated as
a national of & designated enemy coun-
try (Japan).

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it belng deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used, ad-
ministered, liquidated, sold or otherwise
dealt with in the interest of and for the
benefit of the United States.

The terms ‘““national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D, C.,, on
May 17, 1948.

For the Attorney General,

[sEAL] Davip L. Bazerodw,

Assistant Attorney General,
Director, Office of Alien Property. o

{F. R. Doc. 48-4718; Flled, XMay 27, 1848;
8:53 a. m.]

[Vesting Order 11217}
JouANIt HOFFISAN ET AL.

In re: Stock owned by Johann Hoff-
man and others. “F-28-28918-D-1, F-28-
28919-D-1.

Under the authority of the Trading
With the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Johann Hofiman, whose last
known address is Ebersdorf, Post Neu-
stadt, b/Coburg, Germany, and that
Renate Holland and Alfred Holland,
whose last known address is Strenfdorf,
b/Heldburghansen, ‘Thuringen, Ger-
many, dre residents of Germany and na-
tionals of a designated enemy country
(Germany)

2, 'That the property described as {ol-
lows: Two hundred (200) shares of $5
par value capital stock of Argonaut Min-
ing Company, Ltd., In Idquidation, 785
Market Street, San Francisco, California,
a corporation organized under the laws
of the State of California, evidenced by
a certificate numbered 925, registered in
the name of Johann Hoffman, together
with all declared and unpaid dividends
thereon, and all rights to proceeds of the
liquidation of the aforesaid corporation,
allocable to sald shares of stock,

is property within the United ‘States
owned or controlled by, payable or de-
liverable to, held on behailf of or on ac-
count of; or owing to, or which is evi-
dence of ownership or control by, Johann
Hoffman, the aforesaid natlonal of o
designated enemy country (Germany),

3. That the property described as fol-
lows: One hundred twenty (120) ghares
of $5 par value capital stock of Argonaut
Mining Company, Ltd, In Liquidation,
785 Market Street, San Franclsco, Cali-
fornia, & corporation organized under
the laws of the State of California, evi-
denced by a certificate numbered 1548,

2303

registered in the name of Mrs. Renate
Holland, individually and as guardian
for Alfred Holland, tozether with all de-
clared and unpald dividends thereon,
and all rights to proceeds of the liguida-
tion of the aforesald corporation, allo-
cable to sald shares of stock,

i3 property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which Is en1-
dence of ovmnership or control by, Renate
Holland and Alfred Holland, the afore-
sald nationals of a, designated enemy
country (Germany),

and it Is hereby determined:

4. That to the extent that the persons
named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United Sfates
requires that such persons be treated as
nationals of a designated enemy country
(Germany).

All determinations and all action re-
quired by law, including appropriate
consultation and cerfification, having
been made and taken, and, it being
de:med necessary in the national inter-
€sb,

There Is hereby vested in the Attomey
General of the Gnoited States the prop-
erty describad above, to he held, used,
administered, liquidated, sold or ofher-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy counfry” as used herein shall have
the meanings preseribad in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
May 117, 1948.

For the Attorney General.

[sear) Davip L. Bazeroxw,
Assistant Attorney General,
o Director Office of Alien Property.
|F. R, Doc. 48-4770: Filed, May 27, 1913;
8:53 8. m.]

CARL ErsiL BARTENS

I;0TICE OF INTEXRTION TO RETURN VESTED
PROPERTY

Pursuant to section 32 (f) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intenfion fo re-
turn, on or after 30 days from the date
of publication hereof, the following prop-
erty located in Washington, D. C., includ-
ing all royalties accrued thereunder and
all damages and profits recoverable for
past infringement thereof, after adequate
provision for taxes and conservatory ex-
penses:

Claimant, Clatm No., and Property

Carl Em{lt Bartens, Copenhagen, Denmark,
§372; property descrited in Vesting Order No.
€64 (8 P. R. 4289, April 17, 1843), relatinz to
United States Letters Patent No. 2,183,451,

Executed at Washington, D. C, on
May 24, 1948.
For the Attorney General.

[seaL] Davip L. Bazeromn,
Assistant Attorney General,
Director, Office of Alien. Property.

[F. R. Doc. 48-4785; Filed, May 27, 1848;
8:55 a. m.]
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[Return Order 107, Amdt.]
®  Joman BoJER

Return Order No. 107, dated April 19,
1048, published in the FEDERAL ‘REGISTER
on April 22, 1948 (13 F. R. 2187) , is hereby,
amended as follows and not otherwise:

By adding thereto, under “Property”*

Property to the extent owned by claimant
immediately prlor to the vesting thereof,
degeribed in Vesting Order No. 4034 (9 F. R.
13781, November 17, 19844) relating to the
literary works “Life” and “Great Hunger”
(listed in Exhibit A of said vesting ortier) .

Executed at Washihgton, D, C., on May
24, 1948,
For the Attorney General.

[sEAL] Davip L. BAZELON,
Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doc. 48-4784; Filed, May 27, -1048;
8:55 2. m.]

[Return Order 124]
TAICHT SATO ET AL,

Having considered the claims set forth
below and having issued o determination
allowing the claims which are incor-
porated. by reference- herein and filed
herewith * and notice of intention to re-
turn having been published on April 22,
1948 (13 F. K. 2189)

It s ordered, That the claimed prop-
erty, described below and in the deter-
mination, be returned, subject to any in-
crease or decrease resulting from the ad-
ministration thereof prior- to return,
after adequate provision for taxes and
conservatory expenses:

Claimant Glaim | property
Taichi Sato guardian of Masako.| 9088 $295, 51
Sato, h King St., Hono-
Miss ’I‘umiyo Sato, afe in name of | 9089 225.78
Tamiyo Okamoto, 223 North Xing
§t., Honolulu, T, H,
ruﬁn kol lBelchi 1026 Sth "Ave, | 0090 14.35
on
iSachhllmI eSelchi, 1026 Sth Ave. . 9091 29, 89
onolu
Kenichi Se!chi, guardian of Sh[ﬁ; 9092 22,44
Selchi, 1026 8th Ave., Honolulu,
Kenichi Selchi, guardlan of Yoshiko 2093 7.03
g‘d%l 1026 8th Ave,, Honolulu,
Juml‘o Sewake, 3034 Ono St., Hono- | 0094 109.92
'Uto Sf]l'i-‘onllln, 1642 Liliha St., Bono- | 9099 179
uly,
George Suganuma, 1355 10th- Ave,, 0100 113.01
Honoluluy,
8, Euganumn, guardinn of Sadsko
Sugunuma, 1355-10th Ave., Hono-
....................... 0102 45.26
K. Eunouchi 697 8. King St., Hono-
Jult, T Haeececnmmenmmmemcmnmee 9105 | 4,966.58
'I‘nm Tabata, P. O, Box 1038, Bono-
Tuly, 9107 0.41
'.l’oklmi Takuhashi, trustee for
Shizuko Kawamurs, formeﬂy
Shimko Takahashi, 2539 Coyne
t, Ext,, Honoluly 33, T.H._....| 9108 150.22
Maliiia “rakebayashi, ' Kokokahi,
(21171 TR LS5 S O 9110 874.76
Mrs. Hanayo Tanjguchi or Masaru
Tunl chi 62 Funchal §t., Hono-
........................ o114 465.91
Mlnegnsu Tanaka, trustee for
Toshiko Tanaka, 842-A Wiliwili
8t., Honoluly, T Hoe oo 9116 85.00
Bazo Tanuka, 651~A 224 Ave., Hono-
1 9118 852,82
Him“h[ 'I'eniya, 1570 _ Kapiolani
Blvd., Honolult, T Hoeeneeeveeen 9121 | 1,000.00

1Filed as part of the original document.

NOTICES

Claimant Ol | property Olaimant Ol | Property
Junichi Tokairin, trustee for Flor- Haruke Miyasato, 2304 8. King 8t.,
ence Kazuko Tokainm, P. O. Box Honoltlg, T Huvenosvososnnsassan 0230 260%.43
237, Wahiawa, Oahu, T H__.___. o122| S119.84  Enjiro Nishiye, 67-A N, School St.,
Uunichi Tokainn or I\foi Tokalrmn, Honolultty Ty H.oaeeaesaeaoasans 0333 171,20
P, 0. Box 237, Wahiawa, Qahu, Koo Okn, 848 McCuily §t., Honolite
9123 441,01 a, T, 234 141,39
Matasxburo Tokunags, guardian of Mitsuo Sasakl 2072 Lemon Rd.,
Masuo Tokunaga 28%0-C Loi St., Honoluly, T, H. oo oo osaancannan 0340 109.07
Honolult, T Hooeeoeeoezammmnen 0124 | 126.63  Mre. Shizu etda 4035 Klaniamae
hika Tsubota or James H, Tsu- ole Hi%hway, Honolulu 49, T. H..| o244 1,001, 28
bota, 818 Pumehana St., Hono- Ayakos imizu, 1738 Nalo SE Hon-
eI o - S 9127 §05.82 olult 20, Hawall.. e eaensanness . 0345 44,20
Tsune Tsugawa oF QGladys O. Mr. Masstsuzn Takaki or 'Tano Tan 9
Tsugawa, 1430 A Wilder A.ve M kaki, 1231 Circle Lane, Honolulu
Honolult, TH. oo cemcnanne 9129 383.39 53, T. H 0340 | 1,16L30
Keijt Ts:xjxmura or Kishi Tsuji- M.’ Shunichi Takamoto, 1127 20th
mura, P. 0. Box 17, Wahiawa, N Ave., Honolulu, T. H...cuavcavean 0347 105.47
Oanu, Tog Box 17, Wabiawa, 9130 | 2,152.00  Mrs. Kamoyo Tanaka of Mr, Yasts
Mr, Hachiroji Tsutomi or Chika ke Tangka, 2611 McCorrlston 8t.,
'1"sutoml Brodie No. 4 “}J Honoluly 40, T T VS - SO 0340 o800
¢/oHawaiian Pineapple Co. Litd., Kamesa Tamushuo or Minort Tre
Wahfawa, Oahu, T. H............ 0133 126,25 mashiro, Post Office Box 172,
Mr, Seishin” Uehara,3227PaliuliSt., Waipahu, Oahu, T, H....... 034 1,163, 47
Honolulu, T. H. o eoomceacamae 0134 202,13  Kensaku TPsunod a, 1721 Fort St.,
Tasakazu Uyesug, 2835 Easy St., Honolult, Ty H.. o oaeeeneansonas 0302 213,89
Honolulu 8, T, Ho__.____._.. 0135 76.40  Miju Tsumki, 1712 Kalatokaianl
Arata Uyeda and Masaye Uyeda, Wa; IIonoluu cevsenaceseaal $353 61,29
2014 Pahukui St., Honolulu 45, . Yoshibet Yanagids, 2431 Dolo St.,
T.H.. 9136 10.07 Honolutlt, T Hauuacananasaannaa 0354 £0.42
Wasaka Watase, 1323 15th Ave., Masuko Yomaki or Eisuke Yumukl.
Honolula 65, T Hae .o omeeeeeceem 0138 103.88 1654 Kaena Lane, Honoluly, T. K.l 0355 26,61
Tsunehachi Yamada, Post Gfiice Bhigeko_Yashiro, ‘1108 Pelerson
Box 284, Waialua, Oahu, T. H._...| 9139 | 12241 Lane, H 7, T H 0a:8 | 1,030.40
Kikuyo Yamaguchi, 959 Laki Rd., Mia Abe, 925 Abaha Tane, Honos
Eonolulu,T < S 9141 235.30 Talg, T Heeieeonaonaanzonsanans 11032 £8.00
Mrs. Chika Yamamoto and Mrs, A. Y. Amibo, 1610 Forrington Ste.
Thelmalwamoto,sosFactorySt., Honoltlt, T Heusoaaaenansanae 1103 23,30
Honolulu, T Hoo oo ocmecaaaee 0142 017.83  Mr. Kisso Asato, s/kfa Kiehiso
Masako Yamasaki 631 Wyllie St., Amto, Camp 15, Wulpuhu, QOahu,
Honolulu, ................... 0145 792. 52 1104 £00.76
Usht Yamashiro, 266 A, XKamakela Mr. Saduo Umeda, d/bfa l&y
Lane, Honolulu, T. H.. 0147 53,29 Florist, 673 South Beretania St
Buekt Vonemitsu'and Yosti Yone- - Honolaltt, T Honnoeeme s aeaazae 1005 | 103,18
mitsu, Naalehu, Hawali, T. H....| 9150 513.91  Yoshino Daltoku, 007 Ooolldgo St.,
Genzo Yoshizu_or Kiyo Yoshlzu, Honolulu, T Hueeaaeuaoancansadan 11057 40.98
Post Office Box 403, Walalua, Tomoichl Ifavnshl or Kikuyo Fiaye
~0aht, Te B 0152 | 1,620.85 nshi 460 Cooke St., Honolulu, I\
SeitaroAbe 925 Ahana Lane, Hono- 11028 201,21
0279 12.12 Tomoichl Hayashl, guardian of Ig-
Naok1 Araior Tada Aral, 628 Winant ami Hayashl, 460 Cooko 8t., Hono-
St., Honolulu, T H___ocooeeeee 9282 102.02 ulu, T. H 11050 34,95
"Asakurs or Safi Asakuara, Post Kazue Ida, 659 6th Ave., Honoiniu,
A iospos "33, -Wahiawa, Oahu, 32, T. H.. 11000 20,80
T.H 9284 9.47  Gensuke Kurozawa,! 2%9 K., East
Yuriko Chijimateu, 1114 20th Ave., . Manoa Rd., Honolulu, 7% H...... o3| 0508
Honolulu, T Hocooeooecemcaaaeee 0285 | 1,005.28 Hidesuke Kuwabara, 3227 Diamond
Tomokich1 Enomiote, £wa, Oahu, Head Rd., Honoluh, T, H.......| 11005 100,18
T. 6287 152.64  Asako Maeds, Post Omco 0x 33,
Eiko Fujihara, 1235 Matlock Ave., RohlnsonNo. 1, Wahiawa, Oahu,
Honolulu 34, T B _ocomemommeeae 0290 3.81 T™H 11000 858, €0
Eiko Fuji guaidian of Frank Chieko Maeda, Post Office Box 33,
Nobuo Fujthars, 1995 Matlock Robinson No.1, Wahlava, Osti,
Ave., Honolulu, T.H___________} 9201 324 _T.H 1007 40120
Mr. Kenji Fujxl 016 F-2 South Yoshlshlgo Maruyama, _ 1737-A
Hotel 5t., Honolulu Ho . 9292 264.99 Clark 8t., Honolulu, T, H..... 11102 | 3,010.78
Asayo F £a, 3419 East Manoa Fusayo Murakami or RokusMurd-|
Rd., Honolulu, T\ H..oeeeaean..s 9294. 30.61 kami, 121 Christley Lane, Hong-
ficht Hnmads, 0 Kamakela luln, T. H 1104 .08
Lane, Hi aly, T, 9298 310.45 Shizuke Mizokawa, neo Shizuko
Kinue Higuchi, Pearl City, Oshu, Nishikawa, 2811 f(oan fant Woy,
1 : 9300 309.36 Honoluly, 1 ) : 11106 102.21
Matsuo Higuch!, Pearl City, Oahu, Shunichi N'akano, 3331 Duval St..
0301 247,22 Honoluld, T, H...cuunamcaacaaan 11108 201,83
Yoshie Higuchi, Pearl City, Oalm, Yone NakaL u, 3415 Al
. H. 9302 £2.01 Honolult 40, T Honenecevcaaee 11109 13503
"Tsni Hirai or Misao Yasunaga, 2430 Haru Nakaue 8/1{41 'a Hatu Nnkum Cp
Rose St., Honolulu 45, T. H....... 0203 113.19 €65 Langa Lane, onolulu 13, 1\ .| 1t 10.£9
Masataro "Horuehi or “Toshi Horir Mitsu Nishida, 2371 Booth Rd,,
uchi, 4228A Waialae Ave., Hono- Honolult 23, T Hu e eaeecennaaae 11112 252.70
Iulu, 0310 €00.45 Philip M. Nagatorl, 1236-A Kalibl
Mieko Isluda, 1326 Nuuanu Ave., St., Honolulu, T Hovecuoaaaaaae 1113 4
Honolulu 22, T H. o eeeeeeceeeeeme 0313 | 3,505.25 Fudekieh{ Nakagnv'a, 3419 Koou
Nobue Ishida, 1326 Nuuany Ave., St., Honolaltt, T. Huenmeaezeesacs 11115 200,00
Honolult 22, T H. e eeceeeeaee 0314 | 3,206.77 Masajiro Nakamura or Ohisa
Shinpei Iwamoto 804-A Kaloa §t., Nakamura, 562 “8" Road, Damon
Honolult, To B oo e 2. @ | ez Tt Hodolulua, T, H..o......| 1117 | 1,06%.15
Kane Iwaoi:a. guardian of Ayako Kura Okazaki, 2288~A Lil
Iwaoka, now Mrs, Ayako Su- Honolultt, Tu Il anremeeesammnsation 11119 | 1,420.48
mida, 712 Halekauwila &t., Hono- . Matsuo Oki, 252a A Pauoa Rd.,
u, T, 9316 96.27 Honolulu 23, T Huaenvencennan 1120 7.4
Hatsu Kagawa or Takashi Kn;zav-a, Seikichi Omlyu 1124 16th Ave,
P. 0. Box Ewa, Osahu, 317 810.78 Honolultt, T Haaeaeeaeceannaosan 1122 13.61
ngaws 618 MeNeil St., Gonhichl Oksmofo or Yasto Okae
Honolulu 35, i\ : SO 9318 15.57 moto, s/k/a Yasuwo Okamoto,
tsuml , Ales, Qashu, O. Box 347, Walpahu, Qahu,
T, H. 0321 53,651 1124 €0.¢0
Shio Kinoshita, 435-0 Cooke St., Kﬂchl Salto, c/o Eaito Store, Wnl-
Honolulu, T, H..eeeceeoecacacaann 9322 160.63  pahu, Qahu, T H...caueacranase 1129 138.47
Hideo Konishf Lualualel, Walanae, A':aye éhlmu uardmn of Stanioy
Oahu, 0324 5.00 Hatsuichl S mudu, 1469 E. 8.
Renji Kuwahara, 1789 South King %St , Honolult, Ty Hoveeacaaa 11120 14,07
St,Honqulu. .............. 0325 17.01  Tokushin Shimojo, 1220° Peterson
Shy eoMaeLawa, 1119 Dezbs Lane, e, Honolulu, aecaaaae| 11131 4.04
Eonolulu ............... €326 400,70 Uto Shlmojo 1220 Peterson Lane,
Akitaro Masaki or Magayo Masaki, Honolultt, T Beasaaecaaas weesaaa) 11132 100.41
24-C Kaman: 8¢, Honolula 13, Kaya Shlmomum,-l4.;3—0 Elm 8¢t.,
T  : I €327 428, 94 Honolulu 1 47,07
Sensuke Matsuda, trustee for Wel- . Kenzo Domcn. o4
]ington Yoll Matsuda, 1950 N. o .01 Honolulu, T. H. 11134 833.03
XKing St., Honolulu, Te Hlcauean-o 28 .0 1 5/k/a Gensuko Kuresawo.
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Claimant CNh‘mo_ Property
Kyujiro Fojits, 2044-B So. King 8t.,
Honolulu, T Hoe oo 11135 $625, 52
Fuji Fajimoto, 959 Seuth King St.,
Honoluly, T.H_ ..o .| 1137 10.50
M. Gibuy, soleowner of Union Tailor-
mg Co,, 1338 Pelenla Hono-
Jalu 43, T H . oo oo ecceeeee 11138 485,35
Maka Gibu, 1328 Pelenls Lane,
Honololy, T B e ocacnenc} 11139 665, 82
Temansha, 2157 & %ﬁeml}ﬁ%io
o ,
Honolult, T H_oooeooeececoammee 11149 £0.25
XKyojiro Hatae, 3340 East Manoa
Rd.,, Honolult, Te B 11142 275. 77

Appropriate documents and papers ef~
fectuating this order will issue.

Executed at Washington, D. C,, on
May 24, 1948,

For the Attorney General.

[searl Davip L. BAZELON,
Assistant Attorney General,
Director -Office of Alien Property.

[F. R. Doc. 48-4781; Filed, May 27, 1948;
8:54 a. m.]

[Return Order 125]
SUPERFLEXIT

Having considered the claun set forth
below and having issued a determina-
tion allowing the claim, which is incor-
porated by reference heremn and filed
herewith.?

It 1s ordered, That the claymed prop-
erty, described below and in the deter-
mination, be returned, subject to any
increase or decrease resulting from the
admimstration thereof prior to return,
and after adequate provision for taxes
and conservatory expenses:

Claimant and Claim No., Notice of Intention
to Return Published, and Property

Superflexit (procedes “Jacques Pobere]-
sky”) Bois Colombes (Seine), France, Clalm
No. 6009; April 10, 1948 (13 F. R. 1973); All
interests and rights (including all accrued
royalties and other monies payable or held
with respect to said interests and rights and
all damages for breach of the agreement
hereinafter described, together with the
right to sue therefor) created in Societe
Anonyme Superflexit by virtue of an agree-
ment dated February 3, 1940 (including all
modifications thereof and supplements
thereto, if any) by and between Societe
Anonyme Superflexit and The B. F. Good-
rich Company, 'relating to the exsploitation
of a certain process for the manufacture of
self-sealing fuel tanks, and relating to pat-
ent application Serial Number 291,540, filed
August 23, 1939, inventor Richard A. Craw-
ford (now U. S. Letters Patent No. 2,392,902).

Appropriate documents and papers ef-
fectuating this order will 1ssue.

Executed at Washington, D. C., on
May 24, 1948.

For the Attorney General.

[sEaL] Davip L. BAZELON,
Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doc. 48-4782; Filed, May 27,.1948;
8:5¢ a. m.]

1Filed as part of the original document,
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[Return Order 126)
Dgr. Eanst WITIENDERG

. Having considered the claim set forth
below and having issued a determination
allowing the claim, which is incorporated
by reference herein and filed herewith?

It is ordered, That the claimed prop-
erty, described below and in the determi-
nation, be returned, subject to any in-
crease or decrease resulting from the ad-
ministration thereof prior to return, and
after adequate provision for taxes and
conservatory expenses:
Claimant and Claim No., Notice of Intention

to Return Published, and Property

Dr. Ernst Wittenberg, Colorado Springg,
Colo., Clalm No. 5932, April 10, 1948 (13 F. R.
ém) ; 85,154.41 in the Treasury of the United

€S.

Appropriate documents and papers ef-
fectuating this order will issue.

Executed at Washington, D. C., on
May 24, 1948.

For the Attorney General.

[seaLl Davip L. BazELON,

Assistant Attorney General,
Director Ofiice of Alien Property.

[F. R. Doc. 48-4783; Flled, May 27, 1848;
8:54 0. m.]

SaroeL ROBERT GODKIN

NOTICE OF INTENTION TO RETUR!! VESTED
PROPERTY

Pursuant to section 32 (f) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to re-
turn, on or after 30 days from the date of
the publication hereof, the following
property, subject to any increase or de-
crease resulting {rom the administration
thereof prior to return, and after ade-

‘quate provision for taxes and conserva-

tory expenses:
Claimant, Cleim No., and Property and
Location
Samuel Robert Godkin, Bonley Bay Leodge,
Trinity, Jersey Channel Islands, England,

4788; §250.74 In the Treasury of the United
States,

Executed at Washington, D. C.,, on
May 24, 1948.

For the Attorney General.

[seaLl Davip L. BAZELON,
Assistant Atlorney General,
Director Office of Alien Property.

[¥. R. Doc. 48-4785; Filed, May 27, 1948;
8:65 a. m.]

[Vesting Order 11233)
MaTteEnLpE KOEBLER

In re: Estate of Mathilde Kochler, de-
ceased. File No. D-28-4817; E. T. scc.
15752,

Under the authority of the Trading
With the: Enemy Act, as amended,
Executive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it is hereby
found:

23805

1. That Richard Xozhler, Ernest
Kochler, Rudoiph Eoehler, Gerda Kozh-
ler Donner and EHildezard Schreiber,
whose last known address is Germany,
are resldents of Germany and nationals
of o designated enemy counfry (Ger-
many)

2. That all right, title, interest and
claim of any kind or character whatso~
ever of the persons named in subpara-
graph 1 hereof, and each of them, m
and to the estate of Mathilde Kochler,
deceased, is property payable or deliver-
able to, or claimed by, the aforesaid na-
tionals of a deslgnated enemy counfry
(Germany),

3. That such property is in the process
of administration by Ralph Gunther, as
Executor, acting under the judicial su-
pervision of the Surrozate’s Court of
Richmond County, New York;

and it is hereby determined:

4. That to the extent that the parsons
named in subparagraph 1 hereof are not
within a designated enemy counfry, the
national interest of the United States re~
quires that such persons be treated as
nationals of a designated enemy couniry
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultatfon and certification, baving been
made and taken, and, if b2ing deemed
necessary in the national inferest,

‘There Is hereby vested in the Attorney
General of the United States the prop-
erty described above, fo be held, used,
administered, llquidated, sold or ofher-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings preseribed in section 10 of
Executive Order 9193, as amended.

Executed at Washinzton, D. C., on
May 17, 1948.

For the Attorney General.

{seanl Davio L. Bazerox,
Assistant Attorney General,
Director Office of Alien Property.
[P. R, Doc, 48-4748; Filed, May 25, 1948;
8:51 a. m.}

[Vesting Order 11223]
Docror W. RErtY

In re: Stack, bonds and bank account
ovned by Docfor W. Remy. F-23-
22231-A~1, F~28-22281-E-1.

Under the authority of the Trading
T7ith the Enemy Act, as amended, Exse-
utive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant fo lavw,
after investigation, it is hereby found:

1, That Doctor W. Remy, whose last
Lnovm address is Telkoku Szimei Build-
ing, Marunouchi, I-Chome, Tokyo,
Japan, Is a resident of Japan and 2 na-
Honal of a designated enemy country
(Japan),

2. That the property described as fol-
lows:

a. One (1) certificate, numbered 0720,
evidencing 50 shares of 550 lire par value
capital stock of Socleta Generale Edison
dl Elettricita (American shares), rexs-
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tered in the name of Hurley &,Co., and
presently in the custody of The National
City Bank of New York, 55 Wall Street,
New York 15, New York, and any and all
rights thereunder and thereto,

b. Five (5) Republic of Chile External
Loan Sinking Fund Gold 6s Bonds, of
$1,000 face value each, numbered M
1732/36, and presently in the custody
of The National City Bank of New York,
55 Wall Street, New York 15, New York,
fogether with any and all rights there-
under and thereto, and

c. That certain debt or other obliga-
tion owing to Doctor W Remy, by The
National City Bank of New York, 55 Wall
Street, New York 15, New York, arising
out of a clean credit deposit account,
entitled Dr., W Remy, maintained at the
aforesaid bank, and any and all nghts to
demand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on
account of, or owing to, or which 1s evi-
dence of ownership or control by Doctor
W Remy, the aforesaid national of a
designated enemy country (Japan)

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof 1s not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as
a national of a designated enemy coun-
try (Japan)

All determinations and all action re-
quired by law, including appropriate
consultation. and certification, having
been made and taken, and, it being
deemed necessary in the national in-
terest,

There is hereby vested in the Attorney,
General of the United States the prop-
erty, described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meamngs prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C,, on May
7, 1948,
For the Attorney General.

[sEAL] Davip L. BazeLon,
Assistant Attorney General,
Director Ofiice of Alien Property.

[ R. Doc, 48-4747; Filed, May 26, 1948;
8:61 a. m.]

[Vesting Order 11241]
PAuL URBAN ET AL,

Inre: Paul Urban and Alfred Urban vs.
Clara Schmidf, et al. File D-28-3469;
B, T. sec. 5444.

Under the authority of the Trading
With the Enemy Act, as amended, Exec-
utive Order 9193, as amended, and Ex~
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ecutive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Max Schmidt, Paul Schmidt
and Emil Schmidf, whose Iast known
address is Germany, are residents of Ger-
many and nationals of a designated en-
emy country (Germany)

2. That the sum of $149.40 was paid
to the Attorney General of the United
States by Thomas E. Keane, Master in
Chancery, in the Matter of Paul Urban
and Alfred Urban vs. Clara Schmidt, et
al.,

3. That the said sum of $149.40 was
accepted by the Attorney General of the
United States on October 2, 1947, pur-
suant to the Trading With the Enemy
Act, as amended;

4. That the said sum of $149.40 1s pres-
ently in the possession of the Attorney
General of the United States and was
property within the United States owned
or controlled by, payable or deliverable
to, held on behalf of or on account of,
or owing to, or which was evidence of
ownershup or confrol by, the aforesaid
nationals of a designated enemy country
(Germany)

and it 1s hereby determined:

5. That to the extent that the persons
named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States
requires thet such persons be treated as
nationals of a designated enemy country

_(Germany)

A1l determinations and all action re-

qured by law, imcluding appropriate.

consultation and. certification, having
been made and taken, and it being
deemed necessary i the national in-
terest,

There 1s hereby vested i the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with 1n the interest of and
for the benefit of the United States.

This vesting order is issued nunc pro
tunc to confirm the vesting of the said
property by acceptance as aforesaid.

“The terms “national” and “designated
enemy country” as used heremn shall have
the meanings prescribed in section 10
of Executive Order 9193, as amended.

Executed at Washington, D. C., on May
17, 1948,
For the Attorney General.
[sEAL] Davip L. EAZELON,
Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doc, 48-4750; Filed, May 26, 1948;
8:51 a. m.J

[Vesting Order 11240]
ERNST JACOB SILLER

In re: Trust under Will of Ernst Jacob
Siller, deceased. File ¥-28-8076; E. T.
3380.

Under the authority of the Trading
With the Enemy Act, as amended, Exec-
utive Order 9193, as amended, and Exec=
utive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That the person or persons, names
unknown, having the management of the
Gemeinde Haus, Hattenhoffen, % Gozp-
pingen, Wurttenberg, Germany, who, if
individuals, there is reasonable cause to
believe are residents of Germany and, if
corporations, partnerships, sssoclations
or other organizations, there is reason-
able cause to believe are organized under
the laws of and maintain their principal
places of business in Germany, are na-
tionals of a designated enemy country
(Germany) ,

2. That all right, title, interest and
claim of any kind or character whatso-
ever of the persons identified in sub-
paragraph 1 hereof, in and to the trust
created under the will of Ernst Jacob
Siller, deceased, is property payable or
deliverable to, or claimed by the afore-
sald nationals of a designoted enemy
country (Germany),

3. That such property is in the process
of administration by the Central Na-
tional Bank of Cleveland, 308 Euclid
Avenue, Cleveland, Ohlo, Successor
Trustee, acting under the judicial super«
vision of the Probate Court of Cuyahoga
County, Ohio;

and it is hereby determined:

4. That to the extent that the person
or persons, names unknown, having the
management of the Gemeinde Haus,
Hatienhofien, ¢/0 Goeppingen, Wurtten-
berg, Germany, are not within a desig.
nated enemy country, the national in-
terest of the United States requires that
such person or persons be treated as na-
tionals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, Includint appropriate
consultation and certification, having
been made and teken, and, it being
deemed necessary in the national {nter-
est,

There is hereby vested in the Attorney
General of-the United Stotes the prop-
erty described above, to be held, used,
administered, liquidated, sold or other=
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall havo
the meanings prescribed in section 10 of
Executive Order 9193, as amended,

Executed at Washington, D. C., on May
17, 1948,

~ For the Attorney General,

[sEar] Davip L. Bazrion,
Assistant Attorney General,
Director, Office of Alicn Property.

[P R. Doc. 48-4749; Filed, Moy 20, 1910;
8:51 a. m.]



